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General 


Foreign Ministry Holds Weekly News Briefing 


Palestine Independence Noted 
OW 1711104988 Beijing XINHUA in English 
1031 GMT 17 Nov 88 


[Text] Beijing, November 17 (XINHUA)—A Chinese 
Foreign Ministry spokeswoman today reiterated China's 
“positive attitude” to the Palestine National Council's 
declaration of independence and the founding of the 
Palestine state, saying “‘we fully respect the choice of the 
Palestinian people.” 


The Chinese Government and people have always sup- 
ported the Palestinian people in their just struggle and 
favor the Palestinian people's national rights to self- 
determination, to return to their homeiand and establish 
an independent state, spokeswoman Li Jinhua said at a 
weekly news briefing here this afternoon. 


She also reiterated that China favors the convening of an 
international conference under the auspices of the 
United Nations to discuss the peace in the Middle East. 


“This position of ours remains unchanged,” Li said in 
response to a foreign reporter's question asking about 
China’s present position, following the founding of state 
of Palestine, on the convocation of a Middle East peace 
conference. 


SRV Pullout From Cambodia 
OW 1711093688 Beijing XINHUA in English 
0858 GMT 17 Nov 88 


[Text] Beijing, November 17 (XINHUA)}—Vietnam 
should produce a timetable as soon as possible for its 
troop-withdrawal from Kampuchea within a shorter 
time frame, said a Chinese Foreign Ministry spokes- 
woman here today. 


She said that such timetable should be acceptable to all 
the parties concerned. 


At a weekly news briefing here this afternoon, spokes- 
woman Li Jinhua said that it is China’s consistent view 
that the key to the settlement of the Kampuchean 
question lies in an early and complete withdrawal of the 
Vietnamese troops from Kampuchea. 


She quoted Premier Li Peng as saying at ar: ‘ni press 
conference in Bangkok that China maintains © would be 
best for Vietnam to withdraw all its troops ‘rors Kam- 
puchea before June next year. 


“This proposition of China has ample grounds and 
follow good logic,” the spokeswoman said. 
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She said that since only nine months are required for 
Soviet troop withdrawal from Afghanistan, the withdrawal 
of Vietnamese troops should not take longer time, adding 
that as Vietnam itself has indicated, by the end of this year, 
it will have withdrawn from Kampuchea 50,000 troops, or 
half of its aggressor troops in Kampuchea. 


Then, she went on, it could very well withdraw the other 
half completely by the end of June next year. 


“People may recall how fast Vietnam sent 200,000 
troops to invade Kampuchea,” she said. “Why should its 
troop withdrawal from Kampuchea take so long?” 


The Vietnamese authorities’ rejection of this time limit 
cannot but show their deliberate procrastination of troop 
withdrawal and their lack of good faith in the settlement 
of the Kampuchean question, she said. 


Comments on Pakistani Election 
OW1711094888 Beijing XINHUA in English 
0907 GMT 17 Nov 88 


[Text] Beijing, November 17 (XINHUA)—China is 
happy to see that the national parliamentary election ot 
Pakistan has been proceeding smoothly, a Chinese Fore- 
gin Ministry spokeswoman said here today. 


‘As for who will win the election or become the prime 
minister, it is the internal affair of Pakistan,” she said at 
a weekly news briefing. “China will fully respect the 
choice of the Pakistan people.’ The spokeswoman was 
responding to a question seeking China’s comments on 
the potential result of Pakistan’s national election. 


She expressed the belief that the fiiendly relations and 
cooperation between China and Pakistan will be further 
consolidated and developed. 


Zimbabwean Foreign Minister To Visit 
OW1711145488 Beijing XINHUA in English 
0844 GMT 17 Nov 88 


[Text] Beijing, November 17 (XINHUA)—Nathan Sha- 
muyarira, minister of foreign affairs of the Republic of 
Zimbabwe, will pay an official visit to China from 
November 28 to December | at the invitation of Foreign 
Minister Qian Qichen. 


A Chinese Foreign Ministry spokeswoman announced 
this at the weekly news briefing here this afternoon. 


World Bank Supports Anti-Inflation Efforts 
OW1711025488 Beijing XINHUA in English 
1550 GMT 16 Nov 88 


{Text} Beijing, November 16 (XINHUA)—A senior 
World Bank official described the current Chinese Gov- 
ernment'’s anti-inflation move as “a wise decision” at an 
international seminar here today. 
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Stanley Fischer, vice-president and chief economist of 
the World Bank, called China's policy “a wise decision to 
tackle inflation before it reaches 20 percent.” 


The inflation rate jumped to 16 percent at the end of 
September, and even exceeded 20 percent in some big 
cities, according to the State Statistics Bureau. 


Chinese economists predict that the inflation will go up 
to 18 percent by the end of this year—the highest 
inflation rate in the past 40 years since the founding of 
the People’s Republic. 


Fischer was addressing Chinese high-ranking officials 
and economists at a seminar on inflation and macro- 
management, co-sponsored by the Chinese Ministry of 
Finance and the World Bank. 


Last Friday [11 November] he conferred with Zhao 
Ziyang, general secretary of the Chinese Communist 
Party Central Committee, for about two hours on Chi- 
na’s macroscopic economic management and inflation. 


Fischer told XINHUA in an exclusive interview after the 
seminar, “We certainly agree with the overall line your 
government is following to control inflation.” 


In the next couple of years, he added, “‘The primary aim 
is to curb inflation by direct control of investment. But 
in the long run such control will be very difficult to 
maintain. I expect the government to move in the 
direction of more active use of fiscal and monetary 
levers.” 


Shahid Yusuf, principal economist of China Department 
of the World Bank, noted at the meeting: “If the experi- 
ence of the Eastern European countries and China's own 
recent past experience is any guide, a continuation of 
reforms is an essential part of stabilization policy.” 


He warned, “Postponement of reforms could result in 
cycles of inflation and restraint that could either lead 
back to ceniralized administrative direction or degener- 
ate into the kind of stagnation that has afflicted Hungary 
and Yugoslavia.” 


He added, “Investors have a very short time horizon; 
Capital is dir.cted into projects promising quick returns 
and there is a tendency in China to consume profits 
quickly, or, if possible, to invest them in housing. This is 
not conducive to efficiency or long-term technological 
capability,” he explained. 


He also approved of China’s deflation policy. He said 
China is better placed to control inflation than other 
countries without sacrificing other economic goals. He 
listed the following reasons: 
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—With the GDP [Gross Domestic Product] growth 
approaching 11 percent, demand management for the 
purpose of inflation control need not be overly con- 
strained by the threat of stagnation or the fear that the 
economy might lose its momentum. Investment that is 
close to 38 percent of GDP could safely be scaled down 
$O as to take the edge off demand pressures. 


—The economy is at a point of resource equilibrium 
which makes it possible to use trade policy more aggres- 
sively for the purpose of stabilization; China has access 
to a cushion of resources that can ease the task of 
restoring stability. 


—An extended period of price stability and public fear of 
economic chaos have instilled attitudes that would pow- 
erfully support attempts at curbing inflation. The buying 
spree that erupted during the third quarter of this year 
quickly came to an end once the authorities made it clear 
that they intended to bring inflation under control. 


—China possesses an extensive apparatus for monitor- 
ing prices, wages and the spending decisions of most 
industrial units. A rigid indexation of wages to the 
consumer price index that seriously complicates stabili- 
zation in some of the Latin American economies, is 
absent in China. Payments made to workers to compen- 
sate for the rising cost of living are subject to government 
discretion and not automatic. 


—What is true of prices and wages is also true of a wide 
range of investment decisions. China’s capacity to regu- 
late spending, for the purpose of demand reduction, in a 
highly discriminating fashion is far in advance of that of 
other countries. 


—There is abundant slack in the urban labor market at 
least for semi-skilled and unskilled workers. 


—The size of the government budget deficit and the 
nature of its financing, factors that are frequently impor- 
tant causes of inflation in other countries, are not major 
sources of price pressures. 


He concluded, “‘China is well placed to achieved price 
stability in the short term, but there will be a danger of 
recurrent bouts of inflation each time policies are 
relaxed, unless reforms can impose stricter market dis- 
cipline on economic units.” 


Paper Views Detente, Asia-Pacific Situation 
HK1211040088 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 45, 7 Nov 88 pp 24-25 


[Article by Song Yimin (1345 0110 2404): ‘Peace and 
Security in the Asia-Pacific Region as Viewed From 
U.S.-Soviet Detente”’] 


[Text] The gradually improved U.S.-Soviet relation ‘ias 
influenced the Asia-Pacific region, but this cannot auto- 
matically bring about an overall relaxation in the region, 
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because various forces exist in this region and the 
military confrontation between the two superpowers in 
this region continues. Therefore, all countries in this 
region should make further efforts in this regard. 


The new U.S.-Soviet detente is inseparable from their 
similar understanding of the national security issue, that 
is, economic security is more important than military 
security. At the same time they agreed that a nuclear war 
cannot be fought and won. As a consequence, the role of 
nuclear armaments has relatively decreased. 


Both the United States and the Soviet Union have 
learned from personal experience that involving them- 
selves in regional conflicts cost them dearly militarily, 
economically, and politically, and they failed to expand 
their influence in exchange for their losses. They also 
acknowledged that their arms race and scramble for 
spheres of influence have exceeded their load-bearing 
capacities. 


In short, it has dawned upon them that the military 
security they have tried hard to achieve has compro- 
mised their economic security, which would weaken 
them as a whole and finally make them incapable of 
guaranteeing their military security. Under the circum- 
stances, the Soviet Union has decided to give priority to 
economic expansion, regarding it as strategically impor- 
tant for national development. The United States is also 
attaching greater and greater importance to the task of 
minimizing the financial and foreign trade deficits, and 
the enormous liabilities resulting from the deficits. 


With both countries boosting the status of economic 
security, they have also changed their attitudes toward 
menaces to their national security. They have realized 
the menace from the other side is not as grave and 
impending as it was in the past, and conversely the 
menaces from other sides and of different characters are 
more tangible. For instance, the United States takes 
seriously the economic challenge from Japan. In addi- 
tion, both countries are fully aware that global issues 
multiply day by day, and it is necessary for them to 
devote more efforts to dealing with them. 


The change in their attitudes toward the external men- 
aces 1s also related to their consensus that a diversifica- 
tion pattern is taking shape worldwide. In the world 
today, not only are economic and political forces being 
subjected to diversification, but military forces are also 
beginning to go through the same process. 


Against this background, the new U.S.-Soviet detente is 
accompanied with characteristics different from those of 
the detente experienced twice in the past. Their conten- 
tion continues, but the focal point varies. Their compe- 
tition in arms race and in the ideological field has been 
degraded and replaced with mainly a competition of 
overall national power with economic contention as the 
center. The arms race between the two superpowers will 
continue, but it will mainly find expression in the quality 
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rather than the quantity, which will gradually be 
reduced, of weapons. They will continue to safeguard 
their own interests in regional conflicts, and will expand 
their influence where possible, therefore the contradic- 
tion between them remains. But at the same time, they 
have begun to adopt a more practical attitude, in mili- 
tary affairs in particular. Now they rely heavily on 
political and economic means. They still regard the other 
side as the main rival, but no longer take it as the sole 
and overbearing departure point in tackling issues in 
foreign relations. 


As a result, both have softened their attitudes toward the 
arms race and regional conflicts, and with regard to these 
two major issues they have institutionalized their dia- 
logue practice, by which they also try to seek compro- 
mise and cooperation on other issues. 


The new U.S.-Soviet detente, along with the change in 
their attitudes toward security, has influenced the peace 
and security in the Asia-Pacific region in two aspects: 


The economic vitality of the Asia-Pacific region has 
made the two superpowers readjust the angles from 
which they assess this region. They note the opportuni- 
ties and challenges in the economic field this region gives 
them, while for many years they only paid attention to 
the strategic importance of the region. 


Though both the United States and the Soviet Union 
have devoted much attention to the Asia-Pacific region 
in the past, they have for a long period regarded this 
region as the second front line supporting the main front 
line in Europe. In the 1970's, the Soviet Union greatly 
stepped up its military buildup in this region to attain 
the objective: Their forces at the two fronts will be able 
to support each other when they push forward, and they 
will avoid being engaged in fighting simultaneously at 
the two fronts when they retreat. In the late 1970's, 
especially when Reagan assumed power, the United 
States, pursuing the policy of ‘returning to Asia,” con- 
stantly increased its military presence in this region, and 
planned to make a diversionary attack against the Sovi- 
ets should they carry out armed provocation elsewhere. 
All these practices on the part of the two superpowers led 
to their strained confrontation in this region in the first 
half of the 1980's. 


Things have changed in the past few years. The eco- 
nomic vitality here has everything to do with their 
interests. Some Suviet scholars believe that it was wrong 
for the Soviet Union to concentrate its effort on military 
affairs in the past, and from now on, the Soviet Union 
should concentrate on economic affairs. The speeches 
Gorbachev made at Vladivostok 2 years ago and at 
Krasnoyarsk not long ago clearly indicated that the 
Soviet Union will work hard to find a way of taking part 
in economic cooperation in this region, changing its 
former position as an outsider of the economic activities 
in the region. Taking into consideration the rapid growth 
of U.S. trade in this region, some American scholars 
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maintain that the United States should put the stress on 
Asia rather than Europe and reconsider its relation with 
the Asia-Pacific region. At the same time, the United 
States keenly feels the challenge from Japan, who has an 
upper hand in the competition for world markets, and it 
now also faces comparatively small challenges from 
“four small dragons” in Asia. 


Naturally, the Soviet Union still considers the powerful 
U.S. military forces stationed here, the expanding Japa- 
nese military strength, and the combination of the two 
pose a threat to its security. The United States also feels 
great anxiety about the growth of Soviet military forces 
here. But things are different now. The process by which 
they seek compromise in matters such as the arms race 
and regional conflicts through dialogue has begun in this 
region. This will undoubtedly be conducive to peace and 
security in the Asia-Pacific region. 


Both the United States and the Soviet Union need to 
adapt themselves to new power centers that have come 
on line in this region. 


In the Asia-Pacific region, the influence of the two super 
powers dwindles more conspicuously than it does in 
Europe. In Europe, the Soviet Union and the United 
States still play the dominant role since the two military 
blocs exist. As for the Asia-Pacific region, some states- 
men and scholars in the United States and the Sovict 
Union, in consideration of the complicated situation 
here, have considered China and Japan as two poles, or 
power centers, in addition to another two poles—the 
United States and the Soviet Union. They have also 
regarded India and other developing industrial states as 
potential power centers. The two superpowers realize 
they can only have dealings with these power centers in 
light of their specific conditions. 


The two superpowers hope that the Asia-Pacific region 
will remain stable politically and economically, and 
regard this as the basic guarantee for the security in this 
region. What merits our attention is that to achieve this, 
the United States has proposed pursuing a foreign policy 
of balance of power, with itself playing the dominant 
role. In practice, the United States will: try hard to play 
a leading part in economic cooperation in the Pacific 
region and other multilateral talks, and sign bilateral free 
trade agreements with some countries and regions; ask 
Japan to share defense responsibilities with the aim of 
providing strategic assistance to developing countries 
such as the Philippines, which have common interests 
with the West rather than step up Japan’s military 
buildup; seek a certain cooperation with China or the 
Soviet Union to eliminate hot spots or potential hot 
spots; establish contacts or improve its existing contacts 
with all important countries in this region, and make 
contacts with those countries which have close relations 
with the Soviet Union; continue to ask the countries in 
this region to exercise democracy; and so on. 
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The Soviet Union did not put forward the same foreign 
policy, but it in fact has similar ideas. In his speech made 
at Krasnoyarsk, Gorbachev in essence indicated that the 
Soviet Union will seek cooperation of different natures 
on different issues with countries in the Asia-Pacific 
region. He distinguished economy from politics. He had 
scruples about Japan's growing military strength, but he 
placed high hopes on Japan's economy, technology, and 
funds. He suggested developing trade relation with South 
Korea, and economic cooperation with China and 
Japan. He hinted that the Soviet Union, United 
States, and China have common interests in preventing 
Japan from militarizing. 


Proceeding from the position of safeguarding their own 
interests, the United States and the Soviet Union have 
adopted new diplomatic tactics. These tactics indicate 
that they acknowledge that their capabilities are limited, 
but their tactics will make the relationship of the Asia- 
Pacific region with the international community more 
complicated than before. 


Article Views Soviet Far East Development 
HK1011044988 Beijing RENMIN RIBAO 
in Chinese 7 Nov 88 p 7 


[Article by Zhou Xiangguang (0719 6272 0342): “Devel- 
opment of the Far East Areas of the Soviet Union and 
International Cooperation’’] 


[Text] In his speech delivered at Krasnoyarsk last Sep- 
tember, Gorbachev announced that the Soviet Umon 
would adopt six preferential measures as a step toward 
promotion of its Far East territory’s economic ties with 
the outside world. On the same occasion he also 
expressed his hope that multilateral economic coopera- 
tive relations would be established between the Soviet 
Union, Japan, and China in the development of the Far 
East territory. This is yet another important decision 
that the Soviet Union has made with the aim of shifting 
the focus of its economic development eastward and 
exploiting the Far East territory. 


The Soviet Far East territory comprises Khabarovskiy 
Kray, Primorskiy Kray, Amurskaya Oblast, Magadan 
Oblast. Kamchatskaya Oblast, Sakhalinskaya Oblast, 
and Yakut ASSR, with an area of more than 6 million 
square kilometers accounting for 28 percent of the total 
area of the country. However, this territory has a popu- 
lation of merely 7.8 million, less than 3 percent of the 
country’s total population. This area shares a consider- 
able portion of the Soviet Union’s natural resources, 
namely, 35 percent of the country’s forest zones, 26 
percent of its timber reserves, 27 percent of its potential 
water resources, 17 percent of its continental shelf 
marine biological resources, and more than 70 kinds of 
verified mineral resources. However, this area 1s still at 
its initial stage of economic development, contributing 
only 3 percent of the Soviet Union’s industrial output 
value and export volume. Soviet scholars have pointed 
out that the slow pace of development in this area 1s 
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mainly due to the serious backward state of its produc- 
tion infrastructure, such as transportation and the power 
industry, and of its basic facilities relating to daily life 
service. Although Siberia and the Far East territory are 
the Soviet Union's heavy-duty, power, metallurgical, 
and agricultural machinery production bases, locally 
manufactured equipment does not suit local needs. Most 
of the products are to be supplied to the western part of 
the country, and only 20 percent of them are marketed 
locally. Equipment that is needed for economic develop- 
ment, and daily necessities and food have to be imported 
in large quantities from elsewhere. It is estimated that 
such a huge transport volume costs as much as 8 to 10 
million rubles a year. As this area is very cold, construc- 
tion here is faced with many serious technical difficulties 
and the costs can be very high. Building a city here may 
cost 50 to 100 percent more than in Europe; and accom- 
modating a worker may cost 150 percent more than 
elsewhere. This unreasonable structure has a historical 
consequence and the local natural conditions form tre- 
mendous obstacles to the development of the area. 


Back in the 1970's, the Soviet Union began to seek 
foreign assistance in developing its Far East territory. 
But all the previous cases of cooperation were of a trade 
nature. For example, Soviet-Japanese cooperation has 
been carried out in five forms, namely, ordinary trade, 
compensation trade, coastal trade, cooperative trade, 
and technical exchange. In the past few years, in the 
wake of the spreading of the reform spirit and the 
conceptual change among the people, the Soviet Union 
has attached greater importance to exploration of new 
forms of cooperation. After the promulgation of the law 
on joint ventures, the idea to build “free economic 
zones’’ along the coast has been brought forth. A research 
institute for studies of free economic zones has been set 
up. During a roundtable conference concerned spon- 
sored by IZVESTIYA, some scholars pointed out that 
the establishment of free economic zones is a “trend” in 
the objective process of world economic development. 
Not only developing countries but also developed ones 
need to do so—in fact there are 123 free trade zones in 
the United States. 


To step up this program, the Soviet Union has been 
making great diplomatic efforts in the Asian-Pacific 
region and has set up a national committee for Soviet- 
Asian Pacific economic cooperation as a step toward 
enhancement of economic relations with the Asian- 
Pacific region. Last September, the Soviet Union 
announced that Primorskiy Kray is no longer a forbid- 
den zone and, for the first time, held an international 
conference on “dialogue, peace, and cooperation in the 
Asian-Pacific region” in Vladivostok. Representatives 
from 35 countries attended the conference on invitation. 


The Soviet Union’s idea on establishment of free eco- 
nomic zones in its Far East territory has particularly 
interested Japan. The Japanese press called it the 
“program of Sea of Japan common prosperity circle.” 
The Japanese business circles have shown extremely high 


INTERNATIONAL AFFAIRS 


interest in this program as well. Some people have even 
proposed to establish a special economic zone for mul- 
tilateral cooperation somewhere within the Soviet terri- 
tory near the juncture of the Soviet Union, China, and 
Korea. In early September, in Nigata bordering the Sea 
of Japan, Japan held an “international conierence on the 
Sea of Japan” to explore the possibility of economic 
cooperation around this sea. 


The Soviet Far East territory is rch in resources and is 
strong in science and technology. The Far East branch of 
the Soviet Academy of Sciences has more than 40 
research institutes and subordinate organizations staffed 
with thousands of specialists. The completion of con- 
struction of the oriental port and the second Siberian 
railway will surely imbue this area with new vitality. 
Nowadays the international situation is tending toward 
detente and the economy in the Asian-Pacific region is 
developing rapidly, all these factors will provide a fine 
intcenational environment for the development of the 
Soviet Far East. Of course, many difficulties and obsta- 
cles have yet to be surmounted. The fact that the Soviet 
Union's reform has just begun and the pace of reform is 
even slower in the Far East area may arouse doubts 
among foreign investors on the prospects for coopera- 
tion. While the Soviet Union is seeking foreign assis- 
tance in developing an export-oriented economy and 
engaging in international cooperation, foreign investors 
are usually interested in the Soviet Union’s domestic 
market—the two sides do not have a common goal. 
While the main exports of the Soviet Union are natural 
resources, the production structure of the Asian-Pacific 
region is developing into a resource-saving technology- 
intensive structure which has already led to a decrease in 
the demand for raw and processed materials. This will 
make it difficult for the Soviet Union to eas- its shortage 
of foreign exchange resulting from the imbalance in 
foreign trade. In addition, a few other factors, such as the 
embargo imposed by the Coordinating Committee for 
Multilateral Export Controls, the territorial disputes 
between the Soviet Union and Japan, and the military 
confrontation [dui shi 1417 1492] between the Sovier 
Union and the United States in the Asian-Pacific region, 
may all have negative effects on the prospects for eco- 
nomic cooperation. 


United States & Canada 
Li Ruihuan Meets U.S. Corporation Delegation 
SK1711090588 Tianjin TIANJIN RIBAO 
in Chinese 1 Nov 88 p 1 


[Text] Municipal Mayor Li Ruihuan met with Mr Gary 
Tooker, first general manager and high-ranking cxecu- 
tive president of the U.S. Motorola Corporation, and his 
party at the Sheraton Hotel on the evening of 3! Octo- 
ber. The guests and the host held cordial talks. 


During the meeting, Municipal Mayor Li Ruihuan 
warmly welcomed the visit by Gary Tooker and his 
party. He said that a good investment environment can 
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attract good cooperation partners and good cooperation 
partners, in turn, will further improve the investment 
environment. He hoped that substantial progress will be 
achieved in the cooperation between Tianjin and the 
U.S. Motorola Corporation. Mr Gary Tooker expressed 
the willingness to work for promoting bilateral coopera- 
tion. 


Zhang Zhaoruo, municipal vice mayor; Zhang Wei, 
director of the municipal Foreign Economic Relations 
and Trade Commission; and Ye Disheng, director of the 
Tianjin economic and technological development zone, 
were present at the meeting. 


U.S., Canadian Firms Win Oil Contracts 
OW 1611104888 Beijing XINHUA in English 
1535 GMT 15 Nov 88 


[Text] Beijing, November 15 (XINHUA)}—The China 
National Offshore Oil Corporation (CNOOC), and the 
Sun Orient Exploration Company Group and Petro- 
Canada Resources signed a contract tonight for the 
09/35 area in the Beibu Gulf, in the South China Sea. 


The Sun Company started cooperation with China in 
1983. So far, it has signed three offshore oil contracts 
with CNOOC, the first two of which were disappointing. 


Zhong Yiming, president of CNOOC, said that he 
believes this time the contract has been signed for a very 
promising area. 


He revealed that the China Nanhai Western Oil Com- 
pany has drilled five wells nearby and oil has been 
discovered in four of them. 


Zhong, President of the Sun Orient Exploration Com- 
pany R. L. George, and President of Petro-Canada 
Resources J. M. Stanford signed the contract. 


Soviet Union 


Normalization of Sino-Soviet Relations Viewed 
HK1611002988 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 7 Nov 88 p 5 


[Article by Shao Jin (6730 6651): “Normalization of 
Sino-Soviet Relations Will Open Up a New Situaiion in 
International Relations’—first paragraph is SHIJIE 
JINGJI DAOBAO introduction] 


[Text] There may be an end to the great “triangular” 
“card game.” A contribution is made toward the forma- 
tion of new relations of socialist countries. A congenial 
climate is created for the trend toward a relaxation the 
situation in Asia. A mulipolar force will give an effective 
boost to a political world balance. 


The recent breakthrough in the development of Sino- 
Soviet relations has been the focus of world attention. 
Following a juint announcement by China and the Soviet 


INTERNATIONAL AFFAIRS 


Union in September of a visit to the Soviet Union by the 
Chinese Minister of Foreign Affairs this year, the leaders 
of our country in mid-October again declared that given 
progress in the meeting of the foreign ministers of China 
and the Soviet Union, a Sino-Soviet summi! meeting is 
likely to be held next year. The responsible person of the 
Soviet Ministry of Foreign Affairs and the news spokes- 
man all expressed welcome for this in their speeches. It 
has been nearly 30 years since China and the Soviet 
Union turned from allies into countries hosti!. towards 
each other. The quick change, after such a long period, 
has rarely been seen in the history of postwar interna- 
tional relations. A lot of werk remains to be done in 
normalizing Sino-Soviet relations and then realizing 
neighborly relations. But there has, after ail, been an 
encouraging move toward the threshold of change. The 
normalization of Sino-Soviet relations will at least bring 
the following several new features to international rela- 
tions: 


1. With a trend toward a relaxation of “strategic trian- 
gular relations,” there may be a temporary stop to the 
“card game.” 


China, the United States, and the Soviet Union are 
known as the “big triangle.” Their relations are called 
“strategic triangular relations.” This is because of a 
given international background. In the 1950's, China 
and the Soviet Union were of the same camp. In the 
1960's, Sino-Soviet relations fell apart. There had still 
not been a thaw in Sino-U.S. relations. In these two 
periods, there was no problem of the so-called strategic 
triangle. In the 1970's, there was a trend toward normal- 
ization of Sino-U:S. relations, but with no smooth devel- 
opment. Confrontation between the Soviet Union and 
the United Staies intensified. This gave rise to triangular 
relations. The direct consequence was that talk about 
“playing cards” had become the rage. There were such 
claims as the United States playing the “China ca 1” to 
hold the Soviet Union in check, China playing the 
“America card,”’ and so forth. Regardless of the inten- 
tions of the statesmen and diplomats of big countries 
themselves, the popularity of these claims reflected the 
complicated nature of the then sharp confrontation: 
using each other in confrontation and making others 
serve self. Since Gorbachev acted as the General Secre- 
tary of the CPSU Central Committee, the Soviet Union 
has fully reviewed irregularities in its past foreign policy. 
Suviet-U.S. relations have started to relax. Given an 
early normalization of Sino-Soviet relations, it will be 
the period with coexistence in the triangular relations 
made easiest since their formation in the 1970's. 


2. There is the trend toward a relieved situation in Asia. 
Regional hegemonism finds no market. A detente has 
been the cause of tremendous changes in Asian coun- 
tries. 


There is a reason for strained relations between any 
countries. To relieve strained relations, there is a need to 
remove relevant obstacles. The normalization of Sino- 
Soviet relations should logically be built on such bases as 
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the Soviet withdrawal of its troops from Afghanistan, 
discontinuation of support for Vietnam’s aggression 
against Cambodia, an end to the threatening Sino-Soviet 
border military confrontation, and so forth. If these aims 
can be achieved, the normalization of Sino-Soviet rela- 
tions will be a major contribution to the relaxation of the 
Asian situation. People will realize that a policy of 
regional hegemonism and military intervenuon will lead 
to nowhere. 


Given a detente, Asia may perhaps become the region 
with the greatest changes in the world in the coming 10 
years. This is a continent with a reserve of keen demands 
for changes. The driving force for changes is all hidden in 
these countries internally. It also comes from the great 
challenges of the world externally. Economically, there 
coexist the most backward countries that want most 
urgently to be modernized and countries and regions 
that have joined the advanced ranks of the world in a 
short period of several decades. Politically, the post-war 
division of countries and national division will be 
relieved by a world detente and the congenial climate 
created. 


3. A contribution is made toward the formation of 
mature relations between socialist countries. 


After a number of years of development in socialist 
countries, people have now for the first time noted that 
they are facing extremely similar tasks of reform. But 
what is diametrically different from before is that simi- 
larity of domestic policies cannot bring about the resto- 
ration of a unified camp of socialist countrics. One of the 
greatest results of World War II is the declaration of 
independence by China, and a series of socialist coun- 
tries in Eastern Europe. But what is difficult to under- 
stand in light of this great fact is that there has been no 
end to the conflict between socialist countries in the past 
several decades. The historical process of restoration of 
normalization after a split in Sino-Soviet relations shows 
that the relations between socialist countries based on 
identical ideologies cannot last long. After a series of 
setbacks, the Soviet Union, a country that once played a 
leading role in the international communist movement 
and in the socialist camp, has realized that there are 
various versions of the socialist road to construction. A 
unified pattern wi!’ naturally be rejected. The relatiozis 
between socialist countries are relations of equality. 


Such an understanding helps in forming mature relations 
between socialist countries. After. e benefit of historical 
lessons, the maturity of the relations between socialist 
countries depends on the universal formation in socialist 
countries of new foreign policies and new thinking. It is 
not confined to identity of ideologies, or domestic poli- 
cies. We should no longer stress the common interests of 
socialism and should instead take the five principles of 
peaceful coexistence as a basi: We note that the realiza- 
tion of the normalization of Sino-Soviet relations is a 
step taken in this direction. 
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4. The “multipolar force” is stimulated to continuously 
play the role in bringing about a global and regional 
political balance. 


Strategists, who understand the essence of the interna- 
tional situation, will surely welcome the normalization 
of Sino-Soviet relauions. This is because as the normal- 
ization of Sino-Soviet relations will not lead to the 
restoration of the relations of allies between China and 
the Soviet, there will not be much change in the existing 
pattern of the “multipolar world.” It should be noted 
that a mulupolar pattern—the multipolarization of the 
world and the multipolarization of hot areas—has 
played an important role in confining regional disputes 
to a given scope. In history, just an “equilibrium of 
forces” was not enough to bring about a balance and to 
effectively hold each other in check. If it is a confronta- 
tion between two big groups equally matched in power, 
the balance of power would only be easily upset. In 
contemporary international relations, in the clashes in 
such hot areas as Asia, the Middle East, the Gulf, and so 
forth, large and small forces mix, some regional and 
some global. There may be a long or short period of 
confrontation, cooperation, or accommodation, with 
interruptions in »etween and with a strong or mild 
degree involved. But given a multitude of poles, they can 
hardly evolve into a confrontation between two big 
groups. An escalation of a conflict is effectively avoided. 
The crucial influence of the normalization of Sino-Soviet 
relations lies in making a world detente more complete 
and more prevalent and making the multipolar pattern 
head for further relaxation and stability. On this very 
basis, we want to say that the normalization of Sino- 
Soviet relations gives an effective boost to a political 
balance in the world and in Asia. 


Harbin Contracts To Repair Soviet Ships 
HK1611062688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0350 GMT 15 Nov 88 


[Report: “Harbin Undertakes Contract for Repairs of 
Soviet Ships’ —ZHONGGUO XINWEN SHE headline] 


[Text] Harbin, 15 Nov (ZHONGGUO XINWEN 
SHE)—Recently, Harbin for the firs. time undertook a 
contract for repairing two Soviet ships. The Soviet side 
has expressed satisfaction with the repair technology of 
the shipyard which has been in operation for 60 years. 


An ordinary passenger ship, Boyarkv, owned by the 
Amur Shipping Bureau of the Soviet Union, will be 
.ebuilt into a luxurious passenger ship with 150 seats. 
Another 600-ton fishing ship will be overhauled. 


According to a responsible person of the Soviet side, the 
Soviet Union has many ships that reed to be repaired. 
The Far East Fishing Company of the Soviet Union has 
50 ships that need to be repaired. The prospects of the 
two sides’ cooperation in the field of ship repair are 
broad. 
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This was the first time that Harbin repaired ships for the 
Soviet Union. 


Soviet Science, Technology Exhibition Successful 
OW 1711043488 Beijing in Russian to the USSR 
1900 GMT 11 Nov 88 


[Text] Activities within the framework of the Days of 
Soviet Science and Technology Exhibition in the PRC 
are going ahead successfully. November 9 was set aside 
as Machine-Building Industry Day, the basis for acceler- 
ation in science and technology in the USSR. 


Doctor of Technical Sciences (Poprongov) and Professor 
Sinitsyn presented their papers. November 10 was the 
day devoted to new material and technology and its 
manufacture. Pochkarev, corresponding member of the 
USSR Academy of Sciences, (Abilisito. }, doctor of tech- 
nological sciences, and Professor (Shtan), met and pre- 
sented their papers to representatives of PRC scientific 
and technical circles. 


Soviet Energy Producers Today and Tomorrow was the 
theme on 11 November, and (Greyetenko), doctor of 
science, and Academician Abdulin gave lectures to Chi- 
nese science and technology workers. 


The people of Beijing have displayed a keen interest in 
the USSR Science and Technology Exhibition. Among 
those attending were many representatives of science, 
technology, trade, and business circles from provincial 
regions of China, who specially came to Beijing to see the 
exhibition and take part in the various activities held 
within the framework of Days of Soviet Science and 
Technology in the PRC. 


A press spokesman for the exhibition told our correspon- 
dent that, in the past 3 davs, more than 40,000 people 
have visited the exhibition. 


Heihe Official Praises Soviet Border Trade 
OW 1611140488 Beijing in Russian to the USSR 
1900 GMT 11 Nov 88 


[Radio Talk by He Yangli, ‘“Heihe Commissioner for 
Border Trade, on Border Trade Between the PRC and 
USSR’*’—recorded in Chinese fading into Russian trans- 
lation} 


[Text] Border trade relations between Heihe Prefecture 
and Amur Oblast originated as early as 100 years ago. 
However they were interrupted in 1964 for 20 years. In 
recent years they have been restored and are developing 
actively. 


In 1983, Heihe resumed trade with the USSR and East 
European countries at the interstate level, as well as in 
local border regions. Local border trade was officially 
restored last year between Heihe Prefecture and Amur 
Oblast with the support of relevant state and provincial 
bodies. Last September, both sides ir:.plemented barter 
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trade for the first time. Our side supplied 208 metric tons 
of watermelons in exchange for an equivalent amount of 
chemical fertilizers from the Soviet Union. Trade and 
technical and economic cooperation expanded this year 
Just in the first half of this year, both sides signed 
agreements on goods exchanges for a total sum of 31 
million Swiss francs. A trade fair was held in Heihe 
based on these agreements where 1988 summer goods 
were exhibited and talks were held on technical and 
economic cooperation. 


A trade fair of Soviet export goods was held in Blago- 
veshchensk from 26 July to 5 August. The trade fair gave 
further impetus toward more cooperation between the 
two sides. More than 8,500 kinds of goods were exhib- 
ited in Heihe. Sixty-two men organized in two groups 
helped choose these goods for the Soviet side. The 
volume of contracts concluded in Heihe amounted to 13 
million Swiss franks. A similar exhibition was held by 
the Soviet side in Blagoveshchensk City, where a sym- 
posium on questions of border trade with China was held 
at the same time. Members of the Amur Oblast Soviet 
Executive Committee participated in the symposium 
and also viewed the exhibition of Chinese goods. Con- 
tracts for a sum of 35 million Swiss francs were con- 
cluded during the exhibition. 


As of today, China exports more than 300 kinds of 


goods, the total cost of which amounts to 66 million 
Swiss francs. This exceeds the planned figure by a factor 
of 2.2. 


Technical and economic cooperation has also increased. 
This was manifested in the signing of 20 large-scale 
agreements on manufacturing goods from customers’ 
materials and in accordance with samples supplied by 
them, providing labor services, establishing join enter- 
prises, and supplying equipment. Some enterprises 
established on this principle have already started exper- 
imental manufacturing of goods. 


The Chinese side has also organized the first construc- 
tion team to undertake construction and finishing works 
in Amur Oblast. At the same time, the import of Soviet 
machinery and Soviet technical personnel will help the 
intensified development and construction of Hei ve Pre- 
fecture. 


The year-long practice of our border trade with Amur 
Oblast clearly attests to the broad prospects for trade and 
economic cooperation that are open to us, thanks to this 
trade. In our efforts to achieve the region’s e~ .nomic 
development, we are placing our stakes on t. utmost 
development of border trade. 


The Soviet side, in its turn, considers the interests of the 
radical restructuring of the economic system that 1s 
urder way in the Soviet Union and pays closest attention 
to the possibilities that can be provided by border trade 
with our country. 
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The significance of the mutually beneficial and comple- 
mentary economic bases of our relations for the further 
successful development of border trade between our 
regions is tremendous. This is precisely where we see .¢ 
guarantees of success and intensification of this kind of 
trade - where the basic interests of the two sides 
coincide. 


We presently supply a number of goods to the Soviet 
Union that are in short supply ia their border regions. 
These are, firsi of all, the products of light and textile 
industries, as well as food industry produce and chemical 
consumer goods. These goods are plentiful in our coun- 
try. However our country is experiencing shortages in 
construction and odd-job timber, cement, chemical fer- 
tilizers, and -olled steel. These we receive from the 
Soviet side in exchange for our goods. 


The close location of our cities, which standing on 
Opposite banks of the Heilongjiang River, creates the 
most favorable condi‘ions for the transportation of our 


goods. 


Northeast Asia 


DPRK Condemns U.S. Nuclear Base Construction 
HK1711050988 Beijing RENMIN RIBAO 
in Chinese 15 Nov 88 p 5 


[Dispatch by reporter Xu Baokang (1776 1405 1660): 

“DPRK Antinuclear and Peace Committee Spokesman 

Korea") U.S. Construction of a Nuclear Base in South 
orea”’ 


Text] The DPRK Antinuclear and Peace Committee 
pokesman issued a statement on | 2 November, —, 
condemning the United States and South Korea for 
trying to build a military nuclear base on Cheju-do 
Island, South Korea, and trying to intensify tension on 
the Korean peninsula. 


The statement, issued by the spokesman for the DPRK 
Antinuclear and Peace Committee, said that it has been 
reported that the United States and South Korea are 
presently carrying out the extension of the Mosulpo 
Airport on Cheju- do Island and are also trying to build 
a military nuclear base there. At present, South Korea 
already has more than 40 military nuclear bases, more 
than 220 types of military installations, and more than 
1,000 nuclear weapons. The statement of the DPRK 
Antinuclear and Peace Committee asserted that the U.S. 
and South Korean plan to bnild a military nuclear base 
on Cheju-do Island is a brazen challenge to the Korean 


people and all peace-loving people in the world. 


The statement issued by the DPRK Antinuclear and 
Peace Committee strongly demanded that the United 
States and South Korea immediately cancel their plan to 
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build the base, positively respond to “a series of’ peace 

proposals recently put forward by the North, and with- 

a all U.S. troops and nuclear weapons from South 
orea, 


Newspaper Supports DPRK Peace Plan 
HK1¢é11140888 Beijing RENMIN RIBAO 
in Chinese 16 Nov 88 p 6 


Article by Zhou Bizhong (0719 1810 1813): “A Plan to 
feguard "eace on the Korean Peninsula”’] 


Text] The DPRK Central People’s Committee, the 
tanding Committee of the DPRK Supreme People's 
Assembly, and the DPRK Administration Council on 7 
November held a joint meeting and put forth four 
principles for relaxing tension and safeguarding peace on 
the Korean peninsula and a package plan for peace. This 
is the most comprehensive, concrete, and feasible plan 
ever presented by the northern pait of Korea. This plan 
contains not only a proposal that demands the with- 
drawal of U.S. troops from the Korean peninsula but 
also a schedule for disarmament in both the northern 
and southern parts of Korea and a suggestion for the 
mitigation of the political and military confrontation 
between the North and the South. Therefore, this plan 
has enjoyed extensive support from and is widely wel- 
comed by the Korean people and the world media. 


The four principles for safeguarding peace put forth by 
the northern part of Korea are as follows: Any efforts for 
peace on the Korean peninsula must be aimed at Korean 
reunification; peace on the Korean peninsula must be 
guaranteed by the withdrawal of foreign armed forces; 
peace on the Korean peninsula must be guaranteed by 
disarmament by both the North and the South; and 
peace on the Korean peninsula must be realized through 
dialogue between those parties responsible for the esca- 
lation of tension. These four principles are interrelated 
and indivisible. It is a well-known historical fact that 
Korea used to be a unified, one-nation state. The present 
separation of South and North is purely artificial, and 
has been in effect since the end of World War reunifica- 
tion. However, the stationing of foreign armed forces in 
South Korea and the constant state of military confron- 
tation between the South and North along the military 
demarcation line since the Korean War armistice serve 
as tremendous obstacles to the peaceful Korean reunifi- 
cation. 


Facts show that dialogue rather than confrontation is the 
only correct way to peaceful reunification. 


The package plan for peace, based on the four principles 
for safeguarding peace, includes the following proce- 
dures: withdrawal of U.S. Armed Forces in stages, dis- 
armament by both North and South in stages, and 
reporting and monitoring of the U.S. withdrawal and of 
the disarmament of both North and South; tripartite 
talks among North Korea, the United States, and South 
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Korea; relaxation of the political and military confron- 
tation between North and South; and the opening of 
high-level political and military talks between North and 
South. According to this plan, the United States should 
remove its nuclear weapons by the end of 1990 and 
withdraw all troops by the end of 1991. From 1992 on, 
the military forces of both North and South should be 
kept under 100,000, and all nongovernmental military 
organizations should be disbanded with.” the first 6 
months of the disarmament operation. In order to down- 
¢ the political and military confrontation between 
orth and South, the two sides should stop slandering 
each other, suspend all political activities aimed at 
criticizing each other and at advocating confrontation, 
effect cooperation and exchanges in various fields, take 
action to turn the demilitarized zone along the military 
demarcation line into a peace zone, suspend all massive 
military exercises, stop all land, sea and air military 
activities along the military demarcation line that could 
trigger warfare, and establish a hot-line between both 
high-level military authorities with a view to preventing 
the escalation of any chance military clashes. Apparently 
the package plan for peace is highly feasible. If it mate- 
rializes, it will be possible to eliminate the threat of war 
from the Korean peninsula, and the several decades of 
misunderstanding, distrust, and confrontation between 
the North and South v ill be replaced by conciliation, 
mutual trust, and unity. These things would certainly 
bring all Korean people new hope for reunifying their 
motherland on their own in a peaceful way. 


Substituting dialogue for confrontation has become a 
major trend in today's world. It is hoped that the four 
principles for safeguarding peace and the package plan 
for peace offered by North Korea will receive positive 
responses from the United States and the South Korean 
authorities; that the dialogue between North and South 
will continue and be fruitful; and that peace will soon be 
realized on the Korean peninsula. 


S. Korea ‘Negative’ 
OW1711023888 Beijing XINHUA in English 
1436 GMT 16 Nov 88 


[Text] Beijing, November 16 (XINHUA)—The Demo- 
cratic People’s Republic of Korea (DPRK\ called for 
high-level political a ! military talks with South Korea 
to ease tension. 


DPRK Prime Minister Yi Kun-mo, in a letter delivered 
today at Panmunjum Truce Village to South Korean 
Premier Yi Hyon-chae, said top officials from both sides 
should meet in mid-December at Panmunjom Truce 
Village, the Korean Central News Agency (KCNA) 


reported 


‘We took into account the present changed situation and 
fully examined the possibility of the realization of these 


proposals.” Yi said. 
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Yi suggested the — som be led by a vice-premier and 
an army chief of staff. 


KCNA also quoted the proposal as calling for a phased 
withdrawal of U.S. troops from the South, arms cuts by 
the DPRK and South Korea and a lessening of political 
and military confrontation. 


Initial response to the proposal by South Korea was 
negative, according to reports. 


S. Korea Awaiting Reply on Direct Air Links 
HK1711094088 Hong Kong AFP in English 
0936 GMT 17 Nov 88 


[Text] Beijing, Nov 17 (AFP)—South Korea has asked 
China to open negotiations on establishing direct air 
links and is awaiting Beijing's response, a Korean Air 
official said here Thursday. 


“We would like this kind of meeting to take place as soon 
as possible. We are waiting for an answer,” Peter Hyun 
told foreign reporters at a luncheon gathering. 


Mr. Hyun, a U.S. citizen, said the South Korean flag- 
carrier was hoping to fly to Beijing or Shanghai. 


China and South Korea do not have diplomatic relations 
and Beijing considers North Korea, at least in principle, 
Korea's sole representative. 


During the Olympic Games, China authorized Korean 
Air to fly over Chinese territory on routes to Europe and 
the Middle East. 


That practice was terminated at the end of October but 
Seoul would like to make it permanent, Mr. Hyun said. 


He also said the two countries would open trade mis- 
sions “very soon” and that the question was currently 
being discussed. 


Remaining obstacles were China’s desire to have the 
South Korean missions in provinces such as Shandong 
across from South Korea, while Seoul would prefer to 
open ean office in Beijing, Mr. Hyun added. 


He said Sino-South Korean trade should double this year 
compared with last year when bilateral trade reached 1.5 
billicn U.S. dollars. 


Mr. Hyun confirmed that a small portion of Sino-South 
Korean trade was direct, an admission made by a top 
Chinese trade official last month. 


He said South Korean businessmen would rather invest 
in China than the Soviet Union or Eastern Europe. 


A survey had shown that 75 per cent of South Korean 
businessmen would like to invest in China and only 11.2 
per cent in the Soviet Union, he said. 
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A South Korean consultant who wished to remain anon- 
ymous added that China had been “very generous” the 
past few months in handing out visas to South Korean 
businessmen. 


Japan Requests Tighter Security for Consulate 
oe — Tokyo KYODO in English 1326 GMT 
ov 


hap: Shanghai, Nov. 14 KYODO—Japan asked Shang- 
ai City authorities on Monday to tighten security around 
the consulate general against student protesters seeking 
visas to study in Japan, Japanese officials here said. 


Five hundred Chinese students thronged to the consulate 
general Monday calling for the swift issuance of visas so 
they can enter the country to study the Japanese language. 


An estimated 35,000 applicants are waiting in Shanghai 
for such visas. 


Japan's Justice Ministry, however, has strengthened 
immigration controls to stem the flow of unauthorized 
foreign workers to Japan. 


Newsletter Reviews Takeshita’s First Year 
HK1211014488 Beijing RENMIN RIBAO 
in Chinese 9 Nov 88 p 6 


(‘Newsletter from Japan” by RENMIN RIBAO reporter 
Yu Qing (0060 7230): “A Review of Takeshita Cabinet's 
First Year in Office’) 


Text] Tokyo, 7 Nov—On 6 November last year Noboru 
akeshita was elected Japan's Prime Minister; on the 
same day the Takeshita cabinet came into being. 


The Japanese press circles at that time regarded it as a 
cabinet unskilled in foreign affairs but attaching impor- 
tance to internal affairs. Over the past year, however, 
Takeshita has made nine overseas trips and travelled to 
13 countries and regions. His dynamic diplomacy has 
drawn people's attention. 


It is easy to note that the Takeshita diplomacy has the 
marks of the foreign policy of the previous cabinet but it 
also has its own features in terms of slogans and actions. 
Takeshita said that Japan should make contributions to 
the world. He put forward “three pillars” for the concept 
of international cooperation—making contributions to 
the safeguarding of world peace and the solution of 
regional issues; increasing Japan's foreign economic aid; 
and promoting diversified cultural exchanges. 


The Takeshita diplomacy has not only succeeded in 
solving some difficult problems left over from the previ- 
ous cabinet but also made some new headway. In recent 
years there has been constant economic friction between 
Japan and the United States, which sometimes even 
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reached a serious degree. Since coming into office, the 
Takeshita cabinet has reached concessions with the 
United States on such trade issues as the building mar- 
ket, beef, and citrus, thus relaxing Japanese-U.S. rela- 
tions, which were t_nse for a time. On Japan's diplomacy 
toward Europe, Takeshita has worked hard to change the 
previous pattern of laying particular stress on the United 
States and relatively estranging Japanese-European rela- 
tions. He has visited West Europe twice and put forward 
the idea of creating ‘‘a new era of equilateral triangle in 
relations between the United States, Japan, and 
Europe.” 


Unlike the previous cabinet which particularly stressed 
that “Japan is a member of the West,” Takeshita stressed 
that “Japan is both a member of the West and a member 
of the Asia-Pacific region.” He tried hard to expand 
Japan's influence in the Asia-Pacific region. The 
Takeshita cabinet attached importance to its diplomacy 
toward China. His visit to China in late August was very 
successful. He indicated that he would abide by the 
principles guiding the development of Japanese-Chinese 
relations, further strengthen economic and technological 
cooperation between both parties, and promote cultural 
exchanges. He also hoped for a new leap in Japanese- 
Chinese friendly and cooperative relations. The diplo- 
matic activities of the Takeshita cabinet on such issues 
as Cambodia, Afghanistan, Iran, Iraq, the Korean pen- 
insula, and Palestine have also markedly increased. 


Another distinctive feature of the Takeshita diplomacy 
is the importance it attaches to the economy. At the 
summit of the seven Western industrialized nations 
Takeshita said that between 1988 and 1992 Japan would 
provide the developing countries with more than $50 
billion in aid, remit, in the form of a grant, the principal 
and interest of the Japanese yen loans provided to the 
poorest nations in recent years, and strive to extricate 
Japan from the passive position of being the target of 
public criticism in the international arena. 


Before assuming the post of Prime Minister, Takeshita 
had served as Finance Minister for five terms and as 
Secretary General of the Liberal Democratic Party. He 
was noted for being skilled in managing internal affairs 
and for being well versed in financial affairs. However, 
compared with his achievements in foreign affairs, the 
Takeshita cabinet still has not scored any notable suc- 
cesses in internal affairs and has great difficulty taking 
steps forward. 


In internal affairs, the Takeshita cabinet has spent most 
of its energy reforming the tax system. Drawing lessons 
from the failure of tax reform in two previous cabinets, 
Takeshita brought into play his special skill at coordi- 
nating and mediating in advance. He first tried to 
achieve unity of thinking in the ruling party and seek the 
approval of the financial circles. He also spared no 
efforts making speeches everywhere, striving by every 
means to get the tax reform bill approved at the current 
extraordinary Diet. 
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The Takeshita cabinet and the Liberal Democratic Party 
Originally tried to make the tax reform bill as a main 
topic for discussion at the current extraordinary Diet. 
Unexpectedly, the bill still could not be included in the 
agenda when the initial 70-day session expired. It was 
not until 4 November, when half of the 59-day extended 
session had expired, that the bill began to be examined 
and discussed, The “tax Diet” became the “stock Diet” 
for a time and looking into the Recruit stock case became 
the main topic of discussion in the Diet. 


In the early days after the Recruit stock case was brought 
to light, the judicial authorities did not attach impor- 
tance to it, regarding it only as an ordinary economic 
case related to the ethics of politicians. Later, after 
discovering cases of bribery, they began to realize that it 
was something related to law and was no trivial matter. 
Thereupon, they decided to place it on file as a criminal 
case for investigation and prosecution. The judicial 
authorities have arrested the Recruit Company's staff 
offering bribes, and forcibly searched the Recruit Com- 
pany, the Recruit Cosmos Company, and the related 
banks. To date, it has been discovered that the principal 
officials of the previous and present cabinets, as well as 
a oy or so Diet members, are involved in the stock 
scandal. 


At the moment, the Takeshita cabinet cannot express its 
indifference toward the Recruit stock case, but it is also 
afraid that the situation will deteriorate; it hopes that the 
tax reform bill ~an be approved at an early date, but it 
cannot be impatient for success. It is therefore facing a 
grim test. 


Judging from the Takeshita cabinet’s first year in office, 
it seems that we can sum it up as “dynamic foreign 
affairs but perplexed internal affairs.” Looking forward 
into the second year of the Takeshita cabinet, people 
here hold that promoting Japanese-U.S. relations is a 
major subject in foreign affairs. There are two pressing 
matters in internal affairs at the moment: The first is to 
strive to approve the tax reform bill in the current Diet 
and the second is how to put into concrete forms the 
theory of indigenizing Japanese islands, which was put 
forward in the election campaign. 


Southeast Asia & Pacific 
Premier Li Peng Continues Visit to Australia 


Meets Satellite Company Chairman 
OW1611151688 Beijing XINHUA in English 
0825 GMT 16 Nov 88 


[Text] Sydney, Australia, November 16 (XINHUA)— 
Visiting Chinese Premier Li peng met D.M. Hoare, 
chairman of the Australian satellite company, Aussat 
Pty. Ltd., here today. 


The company was formed in 1981 to own and operate 
the Australian communication satellite system. 
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The company now boasts three communication satel- 
lites, of which two were launched in 1985 by U.S. space 
ships and the other in 1987 by a French rocket, The 
satellites were manufactured by a U.S. company. 


The Australian Government has decided to launch two 
more satellites in 1991 and 1992, respectively, as the 
country’s second generation satellite system. 


Li arrived in Australia from Bangkok Monday [14 
November] on the second leg of a three-nation Asia- 
Pacific tour, which will also take him to New Zealand. 


Attends Chinese Community Banquet 
OW1611183988 Beijing XINHUA in English 
1513 GMT 16 Nov 88 


[Text] Sydney, November 16 (XINHUA)—Visiting Chi- 
nese Premier Li Peng today spoke highly of the contribu- 
tions the Chinese-Australians have made to the prosperity 
of Australia, and asked them to do more in the future. 


Speaking at a banquet given in his honor by the Chinese 
community association here this evening, Li said it is 
really “a wonder” that the Australian people have, through 
hard work, turned Australia, which used to be a desolate 
land, into such a prosperous country in only 200 years. 


He expressed the belief that the Chinese-Australians will 
make more contributions to the prosperity of Australia. 
“China is very happy to have such compatriots,” he 
noted. 


The Chinese Government hopes that they will live in 
harmony with other people, study and work hard and 
make further contributions to the Australian society, he 
added. 


On China's recent efforts to readjust its economic growth 
rate, Li said, “This in no way means that there will be 
any change in our reform and open policies. We will 
continue to follow these policies to realize our modern- 
ization.” 


China pursues an independent foreign policy of peace 
and is willing to develop friendly relations with all other 
countries on the basis of the five principles of peaceful 
co-existence, he stated. 


China enjoys a very good relationship with Australia, he 
said, adding that his current visit to Australia will further 
promote the existing friendship and cooperation 
between the two nations. 


The banquet was attended by more than 600 people from 
all walks of life. 
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Met by Bob Hawke 
OW1711032988 Beijing XINHUA in English 
0238 GMT 17 Nov 88 


{Text} Canberra, November 17 (XINHUA)—Visiting 
Chinese Premier Li Peng arrived here this morning from 
Sydney to continue his six-day official goodwill visit to 
Australia. 


Li was greeted at the airport by Australian Prime Min- 
ister Bob Hawke and other government officials. Also 
present at the airport to welcome him were members of 
the Chinese Embassy and the local Chinese community 
as well as representatives of the Chinese students here. 


A welcoming ceremony was held by Hawke in the front 
court of the new Federal Parliament House. Amid a 
19-gun salute, Li inspected a guard of honor. Then the 
national anthems of the two countries were played. 


After the ceremony, Li, on behalf of the Chinese Gov- 
ernment and people, presented to the Federal Parlia- 
ment House two white marble lions, palace lanterns and 
a jade carving with special features of traditional Chi- 
nese culture. 


Li Peng arrived in Australia from Bangkok Monday [14 
November] and has visited Perth and Sydney. Australia 
is the second leg of his three-nation Asia-Pacific tour, 
which will also take him to New Zealand. 


Reaffirms Contract 
OW 1711074388 Beijing XINHUA in English 
0708 GMT 17 Nov 88 


{Text} Canberra, November 17 (XINHUA)—Visiting 
Chinese Premier Li Peng said here today that China will 
continue to honor all Sino-foreign contracts on equity, 
contractual joint ventures and orders for goods while 
improving the economic environment and rectifying the 
economic order. 


Speaking to more than 300 reporters and people from 
other circles in the Australian capital, the premier added 
China will not change its policy of conducting economic 
and technical cooperation with other countries. 


“We will not cut any of such joint venture materials, 
chemical industry and other sectors of infrastructure, 
nor will we reduce any high-tech items which have to be 
imported from abroad.” [sentence as received] 


He said China has achieved great success in its 10-year 
reform and opening-up, with its national economy con- 
tinuing to grow steadily, its national strength markedly 
ae and its gross national product (GNP) having 
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However, he pointed out, it has also met with some 
difficulties and problems while the economy is booming 
at a high speed. “The main problem is that the total 
social demand has exceeded the total social supply, thus 
giving rise to noticeable inflation,” he said. 


He said that efforts to improve the economic environ- 
ment and rectify the economic order will not lead to 
Stagnation of China's economy as the economic growth 
rate will be kept at around 7-8 percent, which is still 
fairly high. 


Such efforts will not hold up progress of the reform, for 
they are called for in the process of stabilizing the 
economy and deepening the reform, he said, adding 
‘they have been made to create the requisite conditions 
for a comprehensive and deep-going reform on the basis 
of keeping to the general orientation of the reform.” 


He pledged to press on with price and wage reform 
gradually and steadily and go on with the political 
structural reform and promote socialist democracy. 


Speaks on Hong Kong Emigration 
HK1711104288 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0803 GMT 17 Nov 88 


{Dispatch by reporter Wang Xiaohui (3769 2556 2547): 
“Li Peng Does Not Feel Uneasy About Hong Kong's 
Emigration Problem’—ZHONGGUO XINWEN SHE 
headline] 


[Text] Canberra, 17 Nov (ZHONGGUO XINWEN 
SHE)—Chinese Premier Li Peng today said he did not 
feel uneasy about Hong Kong's emigration problem 
because he thought it was a “very normal phenomenon”’ 
for Hong Kong. 


Li Peng made the above statement at noon today in the 
All Australia Press Club in reply to a question by a 
reporter on the emigration problem in Hong Kong. 


Li Peng said: If Hong Kong remains stable and prosper- 
ous after it is returned to China, then I| believe that 
people will naturally return to Hong Kong. By the way, 
nowadays economic, technological, and personnel 
exchanges are common between different parts of the 
world. Therefore, emigration is very normal. 


Another reporter asked the premier: Now that Hong 
Kong is going to be returned to China by 1997, when will 
the mainland and Taiwan be reunified? 


“I cannot answer your question,” Li Peng told the 
reporter frankly. He said no politician in this world can 
answer the question. What I can tell you is that China 
will be reunified, the principle of ‘“‘one country, two 
systems” will be applied to the mainland and Taiwan, 
and the Chinese Government will adopt a still more 
preferential policy toward Taiwan than toward Hong 
Kong, Li said. 
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Li on Indonesia Relations 
HK1711091688 Beijing ZHONGGUO XINWEN 
SHE in Ch.nese 0802 GMT 17 Nov 88 


Report by Wang Xiaohui (3769 2556 2547): “Li Peng 
ys: If Indonesia Is Willing, China Can Resume Rela- 
tions With It Tomorrow”) 


Text) Canberra, 17 November (ZHONGGUO XIN- 
EN SHE)—The Chinese Premier Li Peng stated, in 
resuming diplomatic relations with Indonesia, no barri- 
ers whatever exist on the Chinese side. If Indonesia is 
willing, China can resume relations with it tomorrow. He 
made the above statement when answering reporters’ 
questions at Australia’s National Press Club today. 


“Frankly speaking, it is likely they have not yet made up 
their minds.” Li Peng analyzed the two decisive factors 
of this issue. One factor is there are many Chinese in 
Indonesia, Indonesians of Chinese origin. China's policy 
toward on this is explicit: When these people of Chinese 
Origin arrived in Indonesia, their nation became Indone- 
sia. They should get on well with the local people and 
contribute to Indonesian peace and prosperity. When 
this reporter accompanied the premier on his trip to 
Thailand, he heard Li Peng express the same view to 
Thais of Chinese origin. Yesterday, Premier Li Peng 
reaffirmed this point at a banquet held in his honor by 
Chinese organizations in Sydney. The other factor is that 
a communist party exists in Indonesia. He said that 
China would not intervene in the internal affairs of other 
nations. That a communist party exists in Indonesia is 
Indonesia's own affair. Moreover, China has no ties with 
the communist party there. 


Li Peng said that China is willing to actively develop 
relations with Indonesia on the basis of the five princi- 
ples of peaceful coexistence because Indonesia is a 
comparatively large nation in South Asia and used to 
have very friendly relations with China in the 1950's. 


Sino-Australian Ties Satisfactory 
OW1711093288 Beijing XINHUA in English 
0904 GMT 17 Nov 88 


[Text] Canberra, November 17 (XINHUA)—Visiting 
Chinese Premier Li Peng today expressed his satisfaction 
with the progress of Sino-Australian relations in the past 
16 =e the two countries establisted diplomatic 
ties in 1972. 


“Politically, there are neither conflicts of fundamental 
interests nor piled-up gri between us,” Li said in 
a speech at the Australian National Press Club here. The 
Chinese premier arrived in the Australian capital from 
Sydney this morning to continue his six-day official 
goodwill visit to the country. 


Economically, he said, the two countries enjoy their 
respective advantages and merits, and have an interde- 
pendent and mutually complimentary relationship in 
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such areas as funds, technology, raw materials, natural 
resources, labor and market. “This economic compli- 
mentarity is all the more promi,ent as we are both 
situated in the Asia-Pacific region.” 


He declared that China will follow the policy of reform 
and opening-up for a long time to come and improve its 
investment environment sicadily to povide favorable 
terms and better opportunities for the long-term and 
mutually beneficial cooperation with Australia. 


Answering questions from reporters after the speech, the 
Chinese premier said China should learn pioneering 
spirit of the Australians, who have turned a desolate and 
barren land into a prosperous country in merely 200 
years. 


Further Reportage of Li Peng Visit to Thailand 


For Bangkok domestic radio and Thai Newspaper 
accounts of the visit to Thailand by a PRC delegation led 
by Premier Li Peng, including Li's talks with Thai Prime 
Minister Chatchai Chunhawan, and the “text” of Li's 
speech to a dinner held in his honor on 10 November, 
see the Thailand section of the 16 November East Asia 
DAILY REPORT and subsequent issues. 


‘Commentary’ on Cambodia, SRV ‘Complacence’ 
OW1611140988 Beijing XINHUA in English 
1334 GMT 16 Nov 88 


[By Ma Guang] 


[Text] Beijing, November 16 (XINHUA)—Samdech 
Norodom Sihanouk and the prime minister of the Dem- 
ocratic Kampuchea Coalition Government, Son Sann, 
met with Hun Sen of the Phnom Penh regime for talks 
November 7-8 in France on a political solution to the 
Kampuchean issue. The talks did not yield any substan- 
tial progress because Hun Sen, inspired by Vietnam, 
insisted on his previous rigid stance. 


It is odd, however, that officials, newspapers and radios 
of Hanoi and the Phnom Penh regime have harped on 
continuously in recent days extolling the talks, saying 
that they “achieved significant results” and were “one of 
the most inspiring developments in the process of seek- 
ing a solution to the Kampuchean problem”. 


The complacence of the Vietnamese authorities shows 
that Hanoi is quite pleased with the problem just drag- 
ging on. Without sincerity in settling the conflicts, Hanoi 
was only paying lip service to “solving the Kampuchea 
problem as early as possible.” 


A communique released when the tripartite talks ended 
includes a four-point agreement: formation of a working 
committee comprising personnel of all factions to study 
the possibility of a political solution of the Kampuchea 
problem, a decision that the next meeting of the leaders 
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be held in 1989, organization of an international confer- 
ence on the Kampuchea issue with the location and date 
of the meeting yet to be decided, and a decision that the 
working committee and the doors of talks are still open 
to the leaders of Democratic Kampuchea side. 


It is obvious that the contents of the four-point agree- 
ment deal only with procedures, it has done nothing but 
affirm that a dialogue will continue in a different scope 
and at different levels. An AFP report said the differ- 
conse cmmang the factions on substantial matters “remain 
as before.” 


The failure to achieve substantial progress in the tripar- 
tite talks lies with Hun Sen, who, with his rigid attitude 
raised various unreasonable demands. 


First of all, on the problem of the Vietnamese troop 
pullout from Kampuchea, Hun Sen did not bring out a 
timetable, but raised a three-phase scheme: the first 
phase being that Vietnamese withdrawal must be con- 
ducted simultaneously with the halt of foreign assistance 
into Kampuchea, the second phase stopping use of 
“shelters” and putting refugee camps under interna- 
tional supervision, while the third phase called for repa- 
triation of refugees on a voluntary basis. 


The halt to foreign assistance and to the so-called 
“shelters” as prerequisites for the Vietnamese with- 
drawal has not only been rejected by the three factions of 
the Kampuchea resistance forces, but also opposed by 
the member countries of the Association of Southeast 
Asian Nations (ASEAN) at the Jakarta informal meeting. 
Now, Hun Sen not only persists in his original demands, 
but also is creating more conditions for the Vietnamese 
troop withdrawal. Therefore, these demands were sensi- 
bly rejected by Sihanouk and Son Sann. 


Hun Sen disagreed with establishing a coalition govern- 
ment with Samdech Sihanouk as its head, but stands for 
the formation of a “quadripartite national reconciliation 
commission” of a nongovernmental nature, while refus- 
ing to disband the Phnom Penh regime. 


Hun Sen also holds that the political and military status 
quo be maintained for three months after the Vietnam- 
ese withdrawal, but refuses to accept an international 
peace-keeping force. He also refuses to form a quadri- 
partite joint army, but stresses wiping out the military 
forces of Democratic Kampuchea. He even said, “It’s 
time to begin disarming them now.” These irrational 
demands have made Sihanouk unhappy. 


Overestimating his position, Hun Sen even expressed his 
idea of being on an equal footing with Sihanouk at the 
talks November 7-8. When Sihanouk proposed that the 
talks be held at the former Kampuchean Embassy in 
France where he was staying, Hun Sen immediately 
demanded the talks be held in the hotel where he was 
staying. After negotiations, the meeting took place at 
Fere-en-Tardenois, a small town about 100 kilometers 
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from Paris. Claiming he was too “low level”, Hun Sen 
refused to allow attendance by Ambassador Ok Sakum, 
representative of Democratic Kampuchea's vice presi- 
dent Khieu Samphan. 


Samdech Sihanouk and Prime Minister Son Sann main- 
tained their principled stance at the talks. Prince Noro- 
dom Rannarit, spokesman of Sihanouk, told reporters 
after the talks that the key to the solution of the Kam- 
puchea problem is the complete withdrawal of Vietnam- 
ese occupation troops from Kampuchea as early as 
possible. He said leaders of Democratic Kampuchea 
should take part in the working committee and the 
quadripartite talks and the Kampuchea issue cannot be 
solved without their participation. 


At a press conference, Son Sann attributed the failure to 
achieve the desired result at the talks mainly to the 
Phnom Penh regime's stubborn persistence in its posi- 
tion. He expressed his hope that Hun Sen increase 
national consciousness and participate in the quadripar- 
tite coalition government. 


Hun Sen's attitude at the talks reflects a scheme by 
Vietnam: What Hanoi wants is not a solution to the 
problem, but keeping the talks going to enable the 
Vietnamese troop withdrawal to drag on, thereby 
expanding Hun Sen's influence and improving his bar- 
gaining position. That is why Hanoi and Phnom Penh 
feel complacent. 


Nevertheless, the reality runs counter to the Vietnamese 
estimation. Hun Sen’s irrational demands have won him 
no points, but made the three parties of the Kampuchean 
resistence forces united in their common struggle. Thus, 
Vietnam's long-term attempt to sabotage the unity of the 
three factions of the Kampuchean resistance forces has 
failed. 


Currently, the international situation tends towards 
detente and the “hot spots” of the world generally 
register a lower temperature. Vietnam should also 
change to new ways and pull its troops out of Kampu- 
chea as early as possible. 


However, it insists on conditional withdrawal and 
monopoly of power by the party of Heng Samrin. This 
can only make Hanoi more isolated in the international 
community and beset with difficulties both at home and 
abroad. It was an unwise move for Hanoi to have 
instructed Phnom Penh to hinder the tripartite talks 
from achieving progress. Vietnam should not be compla- 
cent. 
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Near East & South Asia 


Paper Views Conclusion of Palestine Session 
HK1711110088 Beijing RENMIN RIBAO 
in Chinese 17 Nov 88 p 6 


[Article by An Guozhang (1344 0948 4545): “A Meeting of 
Vital Significance—Writing on the Close of the Extraordi- 
nary Session of the Palestine National Council”) 


[Text] The 19th Extraordinary Session of the Palestine 
National Council was satisfactorily concluded after 4 
days of consultations and deliberation. The session 
unanimously adopted the “Independent Declaration,” 
the “Political Statement,” and declared the founding of 
the independent Palestine state. This is a remarkable 
achievement of the Palestinian people, attained through 
solidarity and st es under the leadership of the 
Palestine Liberation nization (PLO), their sole legal 
representative, and with the vigorous support of the 
Arab states. It conforms to the fundamental interests of 
the Palestinian people. Morcover, it will produce a 
far-reaching influence on the development of the situa- 
tion in the Middle East. 


The “Independent Declaration” accepted Resolution 
181 adopted by the UN General Assembly on 29 
November 1947, namely, the “Resolution on Separate 
Rule” concerning the coexistence of the Arab countries 
and the Jewish state. In light of the UN Charter and 
resolutions, the declaration stressed that the newly estab- 
lished Palestine state will settle the regional and interna- 
tional conflicts by peaceful means and condemn armed 
and terrorist activities against another country. This 
stand shows that the new Palestine state is willing to 
establish cooperative relations with all countries and 
peoples based on peaceful coexistence. Meanwhile, it 
also indicates that the interests of Israel will be consid- 
ered. It is obvious that the spirit of respecting history and 
reality manifested in the “Independent Declaration” is 
fair and reasonable. 


The “Political Statement” adopted by the session urges 
Israel to withdraw from Palestine territory and resume 
the legitimate rights of the Palestinian people, including 
national self-determination. The statement clearly 
declares that Resolutions 242 and 338 of the UN Secu- 
rity Council will be accepted, an international confer- 
ence on the Middle East will be held, and negotiations 
will be held to settle the Palestinian question. 


The Palestinian people have waged protracted, arduous 
struggles for national existence, winning extensive inter- 
national support and sympathy. Because of Israel's stub- 
born and aggressive stand, however, the question of 
Palestine has remained long unsettled. Moreover, the 
difference in views within the PLO has also had an 
adverse effect. At the session, the delegates of various 
parties treated each other openheartedly, fully expressed 
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their views, forsook misgivings with unity as the general 
target, respected the views of the majority, and lost no 
time in making a major decision under the new situation. 


The current tendency towards detente in the interna- 
tional situation is advantageous to the settlement of ‘he 
Middle East question as well as to the struggles waged by 
the Palestinian people. Nevertheless, we should also be 
aware that Israel’s stand on the Arab-Israel conflict 
remains unchanged. Since the general elections, Shamir's 
attitude has become more obstinate, and he has con- 
stantly stepped up suppression of the Palestinian people 
in the occupied territory. There is also no sign of a 
remarkable change in the position of the United States 
on the Middle East question. This shows that there are 
still obstacles to the settlement of the Middle East 
question and that the struggles of the Palestinian people 
will be protracted and arduous. We firmly believe that 
the Palestinian people will certainly be able to attain 
their goal so long as they enhance unity among them- 
selves and with other Arab states and make unremitting 
efforts along the road illuminated by the session. 


Liao Hansheng Visits Egypt, Hails Palestine 
OW1711051588 Beijing XINHUA in English 
1846 GMT 16 Nov 88 


[Text] Cairo, November 16 (XINHUA)—A visiting Chi- 
nese delegation head said here today that the proclama- 
tion of the newly-born Palestinian state is “a historic 
event with historic significance”. 


Talking to newsmen upon his arrival here, Liao Han- 
sheng, vice chairman of the Standing Committee of 
China’s National People’s Congress (NPC), stressed that 
China has always been supporting the Palestinian peo- 
ple’s just struggle. 


Liao is leading a NPC delegation for an 8-day visit to 
Egypt. 


Referring to his Egyptian visit, he said: “I hope my visit 
will promote cooperation and friendship between China 


and Egypt”. 


The Chinese NPC delegation is expected to have talks 
with Egyptian parliamentarians on international issues 
of common interest as well as parliamentary cooperation 
between the two countries. 


Yang Shankung Congratulates Maldives’ Gayoom 
OW 1411151588 Beijing XINHUA in English 
0900 GMT 14 Nov 88 


[Text] Colombo, November 14 (XINHUA)—Chinese 
President Yang Shangkun congratulated Maldives Pres- 
ident Maumoon Abdul Gayoom on being reelected pres- 
ident of the Maldives for the third term. 
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Yang's congratulation message was conveyed to Gayoom 
by Chinese Special Envoy Zhang Ruijie when the Mal- 
dives president received him on November 12. 


During the meeting, Zhang conveyed the president the 
concern from Chinese President Yang Shangkun and 
Premier Li Peng over the mercenary coup taking place in 
the Maldives last week. 


Gayoom thanked the Chinese leaders for their concern 
and wished to further develop the friendly relations 
between the two countries. 


Zhang, also the Chinese ambassador to Sri Lanka and 
the Maldives **ationing in Colombo, arrived in Male on 
November 10 to attend the sworn-in ceremony of the 
president last Friday [11 November] and returned to 
Colombo yesterday evening. [sentence as received] 


Tian Jiyun, United Arab Emirates Minister Meet 
OW1511145188 Beijing XINHUA in English 
1258 GMT 15 Nov 88 


[Text] Beijing, November | 5 (XINHUA)—Vice-Premier 
Tian Jiyun met Economy and Commerce Minister Sayf 
ibn ‘Ali al-Jarwan of the United Arab Emirates (U.A.E.] 
here today. 


The cooperation between China and the United Arab 
Emirates in economy and trade, Tian said, has devel- 
oped smoothly and there are broad fields for further 
cooperation. 


Al-Jarwan, also head of the government economy and 
trade delegation of the U.A.E., expressed his desire to 
expand the cooperation between the two countries. 


Al-Jarwan is here at the invitation of Chinese Foreign 
Economic Relations and Trade Minister Zheng Tuobin 
to attend the first meetiug of the Sino-United Arab 
Emirates Joint Committee on Economic Technology and 
Trade, which opened on November 14. 


Trade Accord Signed 
OW1511144988 Beijing XINHUA in English 
1310 GMT 15 Nov 88 


[Text] Beijing, November 15 (XINHUA)—The accord 
minutes of the first session of the Joint Commission for 
Trade and Economic and Technical Cooperation was 
signed here this afternoon by Zheng Tuobin, minister of 
foreign economic relations and trade, and his United 
Arab Emirates counterpart Sayf ibn ‘Ali al-Jarwan. 


The accord minutes focus on the bilateral cooperation in 
the fields of trade, fund, labour contract and technique. 
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Sub-Saharan Africa 


Comoros President Abdallah Continues Visit 


Meets Zhao Ziyang 
OW 1511203888 Beijing XINHUA in English 
1440 GMT 15 Nov 88 


[Text] Beijing, November 15 (XINHUA)—Top Chinese 
leader Zhao Ziyang today said, “We cannot give up 
reforms in fear of difficulties; we can only solve the 
difficulties by carrying forward the reforms.” 


Zhao told visiting President of the Islamic Federal 
Republic of the Cornoros Ahmed Abdallah and his party: 
“In fact, we are doing just that.” 


Zhao, secretary general of the Chinese Communist Party 
Central Committee, explained, “We face the problem of 
inflation at present. However, China's reforms will not 
be halted. After all, the fundamental solution to inflation 
lies in reforms.” 


Socialist countries must carry out reforms, otherwise the 
advantages of the socialist system cannot possibly be 
brought into full play, Zhao said. 


“With no ready-made experience, however, it is not easy 
to carry out reforms. We therefore need to explore and 
experiment.” 


Speaking highly of China's reforms, President Abdallah 
expressed the belief that “despite the difficulties it has 
come across, China will surely accomplish greater 
progress and changes.” 


On the international situation, the Chinese leader noted 
that the current trend of detente emerging in the world 
has resulted, to a great exient, from the of many 
medium- and small-sized nations to safeguard worid 
peace. 


“The era of a few big powers dominating world affairs is 
over,” Zhao said. “The vast majority of small- and 
medium-sized countries are playing an increasingly 
important role in the international arena.” 


The Chinese leader reiterated that the strengthening of 
its unity and cooperation with Third World countries 
represents an important component of China's foreign 
policy. He expressed China's willingness to make its due 
contribution to world peace and development. 


In their cordial talks, Zhao expressed a warm welcome to 
the Comoran president, saying bilateral relations have 
developed well since the two countries forged diplomatic 

ties 13 years ago. Rae euetinediinn Ge 
Abdaliah’s current visit will further bilateral ties. 
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Expressing appreciation for the “warm and friendly 
hospitality” shown to him here, Abdallah asked Zhao to 
convey the Comoran people's friendly feelings to the 
whole Chinese people. Zhao expressed similar words on 
his part. 


This morning, President Abdallah visited a local dyeing 
mill, where he also watched a fashion show. 


Visits Hainan Province 
OW 1611085288 Beijing XINHUA in English 
0649 GMT 16 Nov 88 


[Text] Beijing, November 16 (XINHUA)—President 
Ahmed Abdallah of Comoros left here this morning for 
Hainan Province on the second leg of his week-long 
China visit. 


Bidding Abdallah bon voyage at the Diaoyutai State 
Guesthouse earlier this morning, Chinese President 
Yang Shangkun expressed hope that friendship between 
China and Comoros will enjoy constant expansion. 


Abdallah said his stay in Beijing left upon him a deep 
impression and “everything has been going well.” 


Earlier, the two presiuc)'s witnessed the signing of an 
accord on economic and technological cooperation 
between the Chinese and Comoran governments. 


Signing the document were Chinese Minister of Foreign 
Economic Relations and Trade Zheng Tuobin and Com- 
oran Minister of Foreign Affairs, Cooperation and For- 
eign Trade Said Kafe. 


Wei Jianxing, chairman of the Chinese Government 
Reception Committee and minister of supervision, is 
traveling with the Comoran president and his party. 


Yao Yilin Receives Outgoing Somali Envoy 
OW 1411125188 Beijing XINHUA in English 
0930 GMT 14 Nov 88 


[Text] Beijing, November 14 (XINHUA)—Acting Pre- 
mier Yao Yilin met with outgoing Ambassador of the 
Somali Democratic Republic to China Yusuf Hassan 
Ibrahim in the Great Hall of the People here this 
afternoon. 


Qiao Shi Meets Kenyan Assembly 
OW1111133488 Beijing XINHUA in English 
1127 GMT 11 Nov 88 


[Text] Beijing, November 11 (XINHUA)}—Qiao Shi, 
Standing Committee member of the Political Bureau of 
the Chinese Communist Party (CPC) Central Commit- 
tee, met and feted a delegation from the Kenya African 
National Union here this evening in the Great Hall of the 


People. 
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The delegation, led by the union's organization secretary 
and deputy speaker of Kenyan National Assembly S.K. 
Musyoka, arrived here October 31 as guest of the CPC. 


On November |, the Kenyan guests had talks with Zhu 
Liang, head of the International Liaison Department of 
the CPC Central Committee. 


The delegation had toured Wuhan and Guangzhou 
before they turned back to Beijing. 


Kenyan Party Delegation Comments on Visit 
OW 1411002888 Beijing XINHUA in English 
1638 GMT 13 Nov 88 


[Text] Nairobi, November 13 (XINHUA)—A delegation 
of the ruling Kenya African National Union (KANU) 
returned here today after a 12-day visit to China at the 
invitation of the Communist Party of China (CPC). 


Addressing a press conference at the Jomo Kenyatta 
International Airport here this afternoon, the leader of 
the delegation, KANU National Organizing Secretary 
Stephen Kalonzo Musyoka said the KANU delegation 
was warmly received in China and relations between 
KANU and CPC were cordial. 


Mr. Musyoka said the delegation’s trip to China was a 
good-will mission which was made as a follow-up to the 
successful state visit by Kenyan President Daniel arap 
Moi to China early last month. 


During President Moi's stay in China, his second state 
visit to China in the past eight years, Kenya and China 
agreed to strengthen bilateral relations in all fields 
including the party ties. 


The KANU delegation to China was received in Beijing 
by Qiao Shi, one of the five members of the Standing 
Committee of the Political Bureau of the CPC Central 
Committee, and held talks with director of the CPC 
Central Committee’s International Liaison Department, 
Zhu Liang, on matters of mutual concern of the two 


parties. 


It also visited some development projects and toured 
special economic zones in China's coastal areas. Mr. 
Musyoka said the delegation was particularly impressed 
by the utilization of hydropower by the Chinese people. 


Chinese Ambassador to Kenya Professor Xue Mouhong 
met the home-coming KANU delegation at the airport 
today. 


Relations between China and Kenya have been develop- 
ing smoothly in the past decade with frequent exchange 
of visits among high-ranking government and party 
officials of the two countries. 
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President Moi's first visit to China took place in Sep- 
tember 1980 and then Chinese Premier Zhao Ziyang, 
who is now the general secretary of the CPC, visited 
Kenya in January 1983. 


West Europe 
Portuguese Assembly President, Delegation Visit 


Feted by Wan Li 
OW 1411213688 Beijing XINHUA in English 
1513 GMT 14 Nov 88 


[Text] Beijing, November 14 (XINHUA)—The satisfac- 
tory solution to the Macao issue has turned over a new 
leaf in the friendly cooperation between China and 
Portugal, said Wan Li, chairman of the Standing Com- 
mittee of China’s National People’s Congress, here 
tonight. 


At a banquet he hosted for a visiting delegation from the 
Assembly of the Republic of Portugal headed by Victor 
Crespo, president of the Assembly, Wan said this “thas 
not only laid a solid foundation for Macao's stability and 
SR ORG Seen, but is also a new 

successful example for solving disputes between 
a, By. Vth 


Wan praised the Portuguese Assembly for its positive 
efforts in solvir> the Macao issue satisfactorily and in 
promoting the tin... ly cooperation between the two 
countries. 


In his toast, Crespo said the Macao solution has brought 
bright prospects for the further development of Sino- 
Portuguese relations. He said Portugal will faithfully 
adhere to the joint statement on the Macao issue signed 
by the two countries. 


0 Sag Senna Catan, Sus ane Cunt anaes 

is developing in a positive and all-around direction. 
han to eat os Giliouen ten eaten Daneman Gmmten 
will surely make new contributions to the friendship 
between the two peoples and the two countries. 


Crespo said the purpose of his delegation’s visit to China 
is to express the Assembly's desire to develop 


Crespo said Portugal and China share common views on 
relaxing world tension and safeguarding world peace. 
The two countries also hold common views on many 
other fundamental issues, he added. 


Portugal and China, he said, enjoy a stable political 
relationship. And he said he hopes relations between the 
two countries in other fields will develop continuously. 


INTERNATIONAL AFFAIRS 


Meets Yang 
OW1511095288 Beijing XINHUA in English 
0756 GMT 15 Nov 88 


[Text] Beijing, November 15 (XINHUA)—Chinese 
President Yang Shangkun today praised the smooth 
development of the Sino-Portuguese ties in recent years 
at a meeting with a delegation from the Portuguese 
Assembly led by its President Victor Crespo. 


Yang said the frequent exchange of visits by the leaders 
of the two countries is conducive to promoting the 
development of the bilateral ties, adding that to 
strengthen the friendly relations between the govern- 
ments and parliamentary bodies of China and Portugal 
is for promoting the development of the bilateral coop- 
eration in economy, culture, science and technology. 


Yang expressed the hope that the parliamentary bodies 
of the two countries should exchange experiences and 
learn from each other. 


Crespo said that the Portuguese people fullow closely the 
relations between Portugal and China. “Our current visit 
to China is to further the relations between the Portu- 
guese Assembly and the National People’s Congress of 
China, and to deepen our understanding of the Chinese 
people, so as to expand the bilateral cooperation in 
economy, culture, science and technology,” he said. 


Yang told the guests that China's improvement of the 
economic environment and the rectification of the eco- 
nomic order is to readjust its economic construction 
internally, adding that this will not affect China’s eco- 
nomic and technical cooperation with foreign countries 
and never mean that China’s open policy will change. 


Attending the meeting was Wang Hanbin, vice-chairman 
of the Standing Committee of the National Peop!: s 
Congress. 


Wau Xuegian Notes Portugese Ties 
©€)W1511235188 Beijing XINHUA in English 
i504 GMT 15 Nov 88 


[Text] Beijing, November 15 (XINHUA)—Chinese 
Vice-Premier Wu Xuegian said here today that China 
attaches great importance to its ties with Western Euro- 
pean countries and it will expand the proportion of 
Western Europe in its economic and trade relations with 
foreign countries. 

This remark was made by Wu while meeting with a 
delegation from the Assembly led by its 
President Victor Crespo. Wu said China is paying great 
attention to its relations with the European Community 
(EC) and hopes to further its cooperation with all the EC 
member countnes including Portugal. 
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Recalling his last visit to Portugal in 1984 during the 
meeting, Wu said that the past few years have seen a big 
improvement in Sino-Portuguese relations. He believed 
the friendly relations between the two countries will 


enjoy great prospects. 


Wu briefed the Portuguese guests, who are on their first 
visit t¢ China, on China’s foreign policy and its stance on 
the international situation. 


China, he said, is carrying out an independent foreign 
policy of peace which has been vindicated by develop- 
ments in the international situation over the past ten 
years. 


Wu mentioned that two conspicuous changes have taken 
place in the international arena in recent years, namely, 
detente in East-West relations, and the trend toward 
solving world problems by political means rather than 
military ones. 


Crespo said that although the delegation’s visit is a short 
one, they have been greatly impressed by the achieve- 
ments China had made. He reiterated that the Portu- 
guese peopie ish for closer ties with China. 


He expressed the hope that the friendly political rela- 
tions between the two countries would be expanded to 
other fields such as economy and culture. 


Speaking of the Macao issue, both Wu and Crespo 
agreed that the settlement of the Macao issue has left a 
successful model for the world in attempts to solve 
problems left over by history. 


Both sides also exchanged views on other issues of 
common concern. 


President Praises Achievements 
OW 1711033188 Beijing XINHUA in English 
1631 GMT 16 Nov 88 


[Text] Guangzhou, November 16 (XINHUA)—Portu- 
guese Assembly President Victor Crespo said today that 
the great achievements China made through its reforms 
and opening to the outside world is illustrative of the 
wisdom and the far-sightedness of the Chinese leaders. 


Crespo made this remark at a dinner given to him and 
his delegation by Lou Tian, director of the Standing 
Committee of the Guangdong Provincial People’s Con- 
gress here tonight. 


Crespo said thai his current visit to China is a good 
opportunity to know about the country and to further 
promote the cooperations between Portugal and China 
and the friendship of the two peoples. 
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Lou Tian said that as a neighboring province of Macao, 
Guangdong has close economic ties with Macao. He 
expressed conviction that Crespo’s visit will expand the 
economic cooperations between Portugal and China as 
well as Macao and Guangdong. 


Crespo said that this first visit to China by the Portu- 
guese Assembly is a histor.cal one, adding that successful 
settlement of th’ {acao issue 1s a model for the world in 
attempts to solve problems left over by history. He 
reiterated that Portugal's faithful observance of the Sino- 
Portuguese joint statement is a vital element to maintain 
prosperity of Macao. 


The Portuguese guests arrived he-e today from Beijing. 


Zheng Tuobin Meets Spanish 
OW1511165288 Beijing XINHUA in English 
0836 GMT 15 Nov 88 


[Text] Beijing, Nuvember 15 (XINHUA)—Zheng Tuo- 
bin, Chinese minister of foreign economic relations and 
trade, met with Fernando Perpina-Robert Peyra [name 
as received], secretary general for external policy of the 
Spanish Ministry of Foreign Affairs, and his party here 
this afternoon. 


Spanish Ambassador to China Eugenio Bregolat y Obiols 
was present on the occasion. 


The Spanish guests arrived here November 13 at the 
invitation of the Chinese Foreign Ministry. 


Tianjin’s Li Ruihuan, Italian Meet 
SK 1611012388 Tianjin TIANJIN RIBAO 


in Chinese 28 Oct 88 p 1 


[Text] Municipal Mayor Li Ruihuan met with Ivan 
Rossi, president of the Bula Corporation of Italy, and his 
party at the Hyatt Hotel on the evening of 27 October. 
The guests and the host held cordial talks. 


Municipal Mayor Li Ruibuan said: The cooperation 
between Tianjin and Italy in various fields has witnessed 
great progress over the past few years. It is hoped that 
through the Italian guests’ visit, further cooperation and 
exchanges between both sides will be promoted. President 
Ivan Rossi said he will try to promote the cooperation. 


Ge Ziping, general manager of the Tianjin General 
Economic Development Corporation, and Li Ke, direc- 
tor of the municipal building maternal bureau, attended 
the meeting. 


The Italian guests visited the Tianjin station and the Guoyi 
shopping center, and toured the city on 27 October. 


FBIS-CHI-88-222 
17 November 1988 


East Europe 


Liaoning-Katowice Friendship Ties Established 
SK 1311080988 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 12 Nov 88 


[Text] On the afternvon of 12 November, Li Changchun, 
governor of Liaoning Province; and Tadeusz Wnuk, 
governor of Poland’s Katowice Province, signed an 
agreement on establishing ties of friendship and cooper- 
ation between the two provinces. Thus, the two prov- 
inces formally established friendship ties; and shall 
extensively conduct exchange and cooperation in the 
spneres of economy, trade, science ind technology, cul- 
tre and education, physical culture and sports, and 
public health. Meanwhile, the two governors also signed 
a summary of the talks between the Liaoning Provincial 
Government and the delegation; and decided to set up a 
committee to organize cooperation between the two 
provinces. 


The delegation visited plants, shops, and farm product 
trade fairs in Shenyang, and toured scenic spots. Wher- 
ever it went, the delegation was warmly welcomed. The 
delegation will leave Shenyang on 13 November for 
other places. 


Fujian, Yugoslav Province Sign Agreement 
OW 1311023988 Beijing XINHUA in English 
0724 GMT 10 Nov 88 


[Text] Fuzhou, November 10 (XINHUA)—Fnriendship 
bonds were established today between China's coastal 
province of Fujian and Yugoslavia’s Bosnia and Herze- 
govina Republic. 


An agreement to this effect was signed here this morning 
by Wang Zhouguo, governor of Fujian Province, ard 
Nikola Filipovic, president of the Presidium of Bosnia 
and Herzegovina. 


Filipovic and Abdulah-Mutapcic, president of the Pre- 
sidium of the League of Communists of Yugoslavia in 
the republic, arrived here Tuesday [8 November] at the 
head of a delegation on a five-day visit. 


The two sides are expected to discuss economic and 
cultural cooperation and trade exchanges in the coming 
few days. 


Yugoslav Republic Delegation Heads Home 
OW 1411134488 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 12 Nov 88 


[Text] A delegation from Yugoslavia’s Bosnia and Her- 
zegovina Republic left Xiamen for home by plane at 
1400 today winding up its vistt to our province. 


(Wang Jianfeng), secretary of the Xiamen City Party 
Committee, met all members of the del-gation from the 
Bosnia and Herzegovina Republic. (Wang Jianfeng) told 
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them: Practice in the construction of the Xiamen Special 
Economic Zone [SEZ] shows the line, principles, and 
policies implemented since the 3d Plenary Session of the 
11th CPC Committee are correct. Our experiment with 
the SEZ is a success. However, we still do not have 
enough experience in developing SEZ’s and there are still 
many problems and difficulties on the road of reforms. 
Currently, we are improving the economic environment 
and rectifying the economic order in accordance with the 
policies of the party Central Committee. Yugslavia is 
ahead of us in reform and opening up. We should learn 
from you. 


Abdulah Mutapcic, member of of the Central Presidium 
of the League of Communists of Yugoslavia and presi- 
dent of the Presidium of the League of Communists of 
Yugoslavia in Bosnia and Herzegovina Republic, said: 
We have visited Sino-foreign joint ventures in Xiamen 
and the (Huli) industrial zone. We are very happy !o see 
the progress you have achieved in developing SEZ’s. He 
said: Both Yugoslavia and China are building socialism. 
The two sides can learn from each other and strengthen 
cooperation in many areas. 


Latin America & Caribbean 


Costa Rican Leaders on Ties With PRC 
OW 1611105088 Beijing XINHUA in English 
0657 GMT 15 Nov 88 


[Text] San Jose, November 14 (XINHUA)}—Vice Presi- 
dent of the Costa Rican Legislative Assembly Clinton 
Cruickshank said today, that he is in favor of the 
establishment of relations of “the highest level” between 
Costa Rica and China. 


In statements to the local press, Cruickshank, who 
headed a parliamentary delegation just back from China, 
said “the People’s Republic of China contains almost 
one-fourth of the world’s population. That is a reality 
that we can’t fail to recognize.” 


“And if we add to that reality the fact that it began its 
reform more than 10 years ago, and that China has been 
aligning itself with a freer market and giving signs of 
peaceful coexistence with other nations, then I believe 
we should examine the case,” he added. 


“For now,” he concluded, “I believe that the Legislative 
Assembly of Costa Rica should maintain the most cor- 
dial relations with a nation that is accelerating toward 
development. 


Javier Solis, deputy chief of the Costa Rican parliamen- 
tary delegation, announced this afternoon that he was 
preparing a press communique on his trip to China, in 
which he intended to emphasize “the lesson that China 1s 
giving us, in that w.ihin the Third World, it has achieved 
great accomplishments in polititical, economic and 
financial activities.” 
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“They (the Chinese) are carrying out a model, which, 
while not deviating from socialist logic, is at the top of 
the socialist world. It seems to me that they are providing 
a very important lesson for the poor and underdeveloped 
nations of the Third world,” Solis said. 


Castro Visits Chinese Pavilion in Havana 
OW 1311065688 Beijing XINHUA Domestic Service 
in Chinese 0757 GMT 7 Nov 88 


[By reporter Gao Yonghua] 


[Text] Havana, 7 Nov (XINHUA)—Fidel Cast.o, presi- 
dent of Cuba’s Councils of State and Ministers, visited 
the Chinese Pavi, on at the Havana International Expo- 
sition on the evening of 6 November. 


INTERNATIONAL AFFAIRS 


President Castro began his visit to the various pavilions 
in the afternoon. Accompanied by Tang Yonggui, Chi- 
nese ainbassador to Cuba, he vis:ted the Chinese pavil- 
ion and asked about the products on display in detail. He 
praised the good quality of Chinese bulldozers, saying 
those in use in Cuba are good. 


After the visit he told Ambassador Tang: “I am pleased 
with the exposition’s achievements.” cle also hoped that 
more Chinese comparies will participate in next year’s 
exposition. 


The Havana International Exposition opened on | 
November, with 24 nations participating. This is the first 
time in 27 years that China is participating in the 
exposition. The pavilion occupies 300 square meters and 
has on display light industrial, textile, electronics, silk, 
and machinery products. 
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Zhao Ziyang Report to CPC Central Committee 
OW 1511094388 Beijing BEIJING REVIEW in English 
14-20 Nov 88 pp I-VI 


(“Report to the Third Plenary Session of the 13th CPC 
Central Committee” by Zhao Ziyang; dated 26 Septem- 
ber 1988] 


[Text] Comrades, 


In the six months since the Second Plenary Session of the 
13th Party Central Committee, the Political Bureau and 
its Standing Committee have on many occasions dis- 
cussed China's economic and political situation as well 
as the issue of comprehensively deepening the reforms. 
Recently, a central working conference was held at which 
the Political Bureau put forth the following views: that 
China is at present in a period of transition from the old 
system to the new; that unless prices are rationalized, the 
establishment of a foundation for a new economic sys- 
tem in its true sense is out of the question, and that the 
deepening of the reforms involves not only the question 
of price reform but also comprehensive reform in many 
other fields as well; that in order to create conditions for 
rationalizing prices and to keep risks for the reform at 
the minimum, it is imperative to improve the economic 
environment and straighten out the economic order 
while adhering to the general direction of reform and 
Opening to the outside world; that although the overall 
direction of the reforms must be steadfast, the steps and 
methods should be adopted according to actual condi- 
tions and be safe. Now, I hereby submit the opinions of 
the Political Bureau formed in the discussions to the 
Plenary Session for examination. 


I. Improving the Economic Environment and Rectifying 
the Economic Order Will Be Key Tasks of the Reform 
and Construction in the Coming Two Years 


China’s reform has been going for a decade. It has 
instilled great vitality in the national economy, pro- 
moted economic and social development, and improved 
the people's living standards. Without reform, China 
would not have made the great strides it has made during 
the past ten years. The significance of reform to China 
lies not only in what it has accomplished, but, m ore 
importantly, in what it has put an end to: the closed, 
stagnant situation China was in before the reforms began 
and ushered in a new period of historical development. 


Although China’s economic situation at present is, in 
general, good, there are still many difficulties and prob- 
lems, the most serious of which is inflation caused by 
excessive price hikes. The fundamental reason for this 
Situation is overheated economic development and the 
outstripping of sociai total supply by total demand. 
Excessive demand on China’s market is a protracted 
problem that regulatory mechanisms cannot fully 
address or resolve during the interim when the old 
system is giving way to the new. Therefore, this makes it 
all the more necessary to improve administration and 
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control in our work, Over the past few years, we have 
achieved some success in curbing the scale of budgeted 
capital construction, But the swelling or extra-budgetary 
capital construction has not been checked. On the con- 
trary, the problem has become more and more scrious. It 
would be casier if we paid attention to tackling the 
problem at the beginning of this year. To us, it may 
appear to be late in the day to only now realize the full 
extent of the problem and take action to solve it, Of 
course, it is still not too late to tackle this problem. In 
fact, even more serious problems will ensue if we con- 
tinue to hesitate to tackle this problem. We must be fully 
aware of the importance and urgency of resolutely curb- 
ing inflation, and take prompt action and set the greatest 
determination on shifting in the coming two years the 
focus of the reform and construction to improving the 
economic environment and rectifying the economic 
order. Otherwise, not only will it be very hard to deepen 
the price reform as well as other reforms, it will also put 
the development of construction in question. It could 
even undermine the achievements made during the 
reforms of the past decade. 


Here by improving the economic environment we basi- 
cally mean cutting back social total demand and check- 
ing inflation. How can we go about doing this? First, the 
total investment in fixed assets next year will be reduced 
by 50 billion yuan, roughly 20 percent of actual invest- 
ment this year. The task can only be overfulfilled. It is 
necessary to adopt special policies for key industries and 
protective policies for foreign-invested projects, so as to 
truly introduce appropriate adjustments of the invest- 
ment structure and bring real control over the scale of 
aggregate investment. Second, it is necessary to control 
over-rapid growth in consumption, and in particular 
resolute measures should be adopted to curb institu- 
tional expenditures. While a considerable part of insti- 
tutional expenditures is reasonable and normal, there is 
nevertheless serious waste. So, resolute measures must 
be taken to reduce such waste. Third, it is necessary to 
adopt a series of measures to stabilize the financial 
situation, strictly control money supply, efficiently man- 
age value-ensured savings deposits, and open up differ- 
ent channels, such as selling publicly owned housing and 
issuing shares and bonds, in order to absorb idle funds in 
society and divert funds from consumption. Fourth, it is 
necessary to slow down overheated economic growth 
and reduce the growth rate of industrial production next 
year to 10 percent or lower. This decision is made in 
regard to the whole country. Different areas must, while 
“seeking truth from facts,” proceed from their own 
realities. They should not compete with one another in a 
race for speed. 


The scale of investment and institutional purchasing 
power have continued to swell despite repeated orders 
from the central government. There are two lessons to be 
learned from this: at the top it is mainly softheartedness 
and a lack of solid work performance; and at the bottom, 
it is mainly the mischief done by selfish departmentalism 
and out-and-out disregard for orders and bans from the 
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top. Next year, strict measures will be adopted to reduce 
unnecessary, non-productive, or Overlapping construc- 
tion projects as well as frivolous institutional expendi- 
tures. Doing so will not affect effective supplies, weaken 
our strength for future development, nor lower living 
standards. In fact, such measures are prerequisites for 
deepening the reforms and garnering the enthusiastic 
support of the people. This is an issue concerning the 
Overall situation of reform and construction. Admoni- 
tions should be now given to leaders of various places, 
departments and units so that they do not make mistakes 
on this question. They must follow this line next year, 
and, in no case whatsoever, will be allowed to rush into 
new construction projects or spend money recklessly. 


Rectifying the economic order means addressing and 
correcting the various abnormal economic phenomena 
that have cropped up in the transitional phase in which 
when the old system is gradually being replaced by the 
new. [sentence as published] Now, there are many prob- 
lems in the field of circulation. Price hikes have encour- 
aged law breaking and discipline violation in circulation, 
while confusion in the field of circulation has pushed up 
prices. The mutual reinforcement of these two factors 
has caused the situation to worsen. This must not be 
allowed to go unchecked. Efforts must be made to rectify 
the disorder in the field of circulation. First, it is neces- 
sary to resolutely check the trend towards arbitrary 
prices rises. The State Council is planning to conduct a 
nationwide examination of matters related to pricing, 
accounting and taxation. Localities must make earnest 
efforts to organize strength, strengthen leadership, rely 
on the masses and do a good job, so as to resolutely halt 
all activities that are driving up prices in violation of 
State regulations. Earnings derived from illegal price 
rises must be handed over to the state treasury, and 
serious offences of law and discipline must be dealt with 
according to law. It is necessary to educate the people, 
tighten law and discipline and close up loopholes in 
order to establish and improve the supervisory systems 
in pricing, accounting and taxation, and market rules. 
Second, it is necessary to consolidate companies, sepa- 
rate enterprise management from government adminis- 
tration, and government from commercial undertakings, 
and severely punish “bureaucratic racketeers.”’ All com- 
panies, expect a few which can exercise certain admin- 
istrative power with special approval of the State Coun- 
cil, must sever their links with Party and government 
Organizations before a specified deadline. Otherwise, 
their licenses will be revoked. Third, it is necessary to 
establish as soon as possible an order for the circulation 
of important products. For those products whose circu- 
lation is in disarray, especially those essential means of 
production, it is necesary to make a list of them and 
conscientiously solve the problem of multi-channel and 
mu'ti-link management. Some must be put under exclu- 
sive siate control, while others must be traded at prices 
dictated by the unified state market. The “battle” of 
purchasing grain, cotton, raw wilk and other products at 
higher prices must be halted. Fourth, it is necessary to 
strengthen the macro-economic supervisory system. It is 
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imperative to, under the unified guidance of the central 
government, strengthen the macro-economic control 
foundations of planning, backing, financial, taxation, 
customs and railway departments, making full use of 
their supervisory roles while at the same time strength- 
ening supervision over them, 80 as to form a closely knit 
system of supervision. Fifth, it is necessary to stop 
apportion, sharing of profits, and exploitation of enter- 
prises by various sectors. All these must be taken as 
important tasks in our current efforts to establish a new 
order for the socialist commodity economy. 


To tackle the problem of general demand outstripping 
general supply, on the one hand, it is necessary to control 
the swelling of general demand, and on the other, to 
make great efforts to improve and increase effective 
supply. Otherwise, there will be serious problems in the 
market supply. It is necessary to work hard to increase 
production, especially the production of agricultural, 
light and textile industrial products and other daily 
necessities, as well as products that sell well and are in 
short supply. Energy, raw materials and transport facil- 
ities saved from cutting down the scale of capital con- 
struction will be used for this purpose. The export of raw 
materials and necessary consumer goods which are in 
short supply on the domestic market should be reduced 
to guarantee sufficient domestic supplies. Particular 
attention should be devoted to solving the problem 
related to grain and vegetable production. It is predicted 
that China’s grain production will be somewhat lower 
than last year due to the greater number of natural 
disasters. Reduction in agricultural output this year is a 
world wide phenomenon, and so to substantially 
increase grain exports is not in our interests. In general, 
the situation with regard to grain reserves in China is 
good. To ensure that there will be no trouble in grain 
supply, on the one hand, it is necessary to resolutely stop 
panic buying of grain at higher prices that drives up grain 
prices and disrupts the grain market, and on the other, to 
ensure that the grain reserves follow central unified 
allocation. On the question of grain allocation, comrades 
in the localities must lay store on the entire situation in 
the country and give support to the central government. 
If there are instances of violation of the central govern- 
ment’s unified guidelines on allocation, the provincial 
Party secretary and provincial governor will be held 
responsible. This point must be made clear now. The 
problem of ‘‘vegetable basket” affects all families and it 
should never be treated in an offhanded manner. Last 
year, the rise in prices of general consumer items 
accounted for two-thirds of the general rise in the retail 
price index. Price hikes since the beginning of this year 
have also been fairly large. All cities, especially the big 
and medium-sized ones, must adopt measures in the 
fourth quarter of this year to ensure market supply, 
particularly during the Spring Festival (the first day of 
the first month of the Chinese lunar calendar.—Tr). As 
for the problem of rural reform and agricultural devel- 
opment, it will be discussed at a conference on rural 
work to be held this year. 
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The current efforts to improve the economic environ- 
ment and rectify the economic order must be integrated 
with efforts for strengthening and improving macro- 
economic control in the transitional phase between old 
and new systems. Comrade Deng Xiaoping recently 
pointed out, “Macro-control implies that the central 
authorities mean what they say. The road we have taken 
over the past few years has been correct. Now, it is high 
time that we begin summing up our experience. If over 
the past few years we had not relaxed control, would it 
have been possible for China's economy to develop as it 
has? In the past, we enforced control when there was 
poverty. Now, the situation is different. It is macro- 
control in the transition to a better-off society.” These 
words of Comrade Deng Xiaoping's indicate to us that in 
the economy there must be both dynamic energy and 
restrictions and both decentralization and control, and 
that the task of macro-control is extremely arduous. To 
exercise macro-control, it is necessary to make compre- 
hensive use of economic, administrative, legal and dis- 
Ciplinary means as well as conduct extensive political 
and ideological work. In the transitional phase, in par- 
ticular, it will be unwise to abandon administrative 
means prematurely or offhandedly. Otherwise, economic 
chaos will ensure. The purpose of strengthening admin- 
istrative means is to better promote the reforms, not to 
return to the old system. A clear understanding of this 
must be acquired. We must study hard in practice, 
accumulate more experience and gradually grasp and 
improve our skills in macro-control. 


Improving the economic environment and rectifying the 
economic order is a major problem that warrants our 
long-term attention. The most important is to ensure 
that price rises in the next two years are conspicuously 
lower than this year. This is the touchstone by which to 
test the party and government's leadership and their 
ability to command the whole situation. Now, the peo- 
ple’s attention is focused on this point. If we accomplish 
what are aimed at, we will win the confidence of the 
people and then there will be hope for deepening the 
reforms. Therefore, this is not only a serious economic 
problem but also an important political one. Minor 
principles must follow major principles. The present 
major principle is that price rises next year. All our work 
next year must be done in accordance with this principle. 


II. Carrying Forward the Mutually Supportive Overall 
Reforms Under Organized Lendership and in a 
Measured Way 


To solve fundamentally the complicated problems that 
have beset us in our course of development, and to set up 
step by step a new socialist commodity economy, it is 
essential for us under organized leadership to resolutely 
and steadfastly deepen the reform in an all-round way. 


Comrade Yao Yilin, on behalf of the Political Bureau of 
the Central Committee, will address the session to given 
an explanation of the tentative price and wage reform 
programmes. Today, | am going to elaborate on two 
points about the price reforms. 
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First, the overall price rises in 1989 will be significantly 
smaller than 1988, and in the following several years 
they will be cach year less than 10 percent. This is the 
yardstick for judging whether the reforms are working 
effectively. In the light of the people's financial ability to 
bear and the enterprises’ capability to take on the reform 
at present, if the price rises reach double digit, the 
enterprises will not afford for them and resort to raising 
the prices of their products repeatedly. This kind of price 
spiral will endanger economic aid social stability and 
give rise to panic. 


However, will we be able to achieve initial success in 
readjusting the price system within five years or a little 
longer by limiting price rises to the above-mentioned 
range? It depends on whether we can effectively place 
social overall demand under control. So long as the gap 
between the overall demand and overall supply is not so 
big, the pressures caused by spontaneous price hikes will 
be limited and the price reforms will have plenty of room 
for manoeuvre. It is possible for us to complete the 
initial readjustment of prices in five years or more, so 
long as we place a firm grip on improving the economic 
environment and rectifying the economic order and 
effectively control the social overall demand in order to 
allow prices to rise only by a small margin. We shall 
strive to turn the possibility into reality. 


Second, the double-track pricing system for a number of 
primary products and raw and semi-finished materials 
cannot and shall not be abolished in the near future. 
Ours is a planned commodity economy. The aim of price 
reform is to ensure that the price of a few major 
commodites and services will be set by the state and the 
prices of most commodities will be open to market forces 
sO as to meet the requirement that ‘the state regulates 
the market, and the market guides the enterprises.” 
However, this target can only be achieved by strenuous 
efforts over a long period. Judging from the situation in 
China, the opening of prices to market regulation can 
only be realized step by step. In the near future open 
prices should be introduced only to those products 
whose supply is greater than demand. These include a 
multitude of consumer goods and industrial products. 
The state shall continue to set prices for public under- 
takings, such as railway transport, communications and 
electricity. The double-track pricing system for those 
primary products and raw and semi-finished materials 
that are essential to the national economy and will be in 
short supply for a long time, including grain, oil-bearing 
crops, coal, crude oil, steel and non-ferrous metals, 
should not be abandoned rigidly and prematurely. With- 
out market regulation for these products, it would be 
impossible to enliven the national economy, and in 
particular the rural enterprises, which produce one- 
fourth of the country's total industrial output value, 
would find it hard to operate. However, if the state-set 
prices do not figure in “on the other track,” prices of a 
great many products, including some daily necessities, 
will soar and go out of control. As a result, costs of 
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industrial production will greatly increase and the com- 
petitiveness of China's industrial products on interna- 
tional markets will be impaired. The double-track pric- 
ing system is a product of specific historical 
circumstances. As China's commodity economy and 
markets are far from being developed the time is not ripe 
yet for the abolition of this system. Since the double- 
track pricing system is inevitable for the time being, it is 
essential to strengthen management and supervision of 
it, to prevent confusion and to minimize its drawbacks. 
This is an extremely important task of the state in 
macro-control. 


The ~~ system and social distribution are the concern 
of all. During the course of the price reform, the living 
standards of the overwhelming majority of workers and 
staff members shall be maintained at the current level, 
and be raised only in tandem with the development of 
production. This is our set policy. Reform of the wage 
system shall be carried out step by step and focus on 
overcoming egalitarianism. The salaries for the educa- 
tional, scientific and technological, and medical person- 
nel, which are on the low side, will be raised in a planned 
way. The state will tighten its control over newly 
founded state-owned corporations paying excessively 
high wages to their employees. High legal wages shall be 
adjusted through taxation, and all illegally derived 
incomes shall received heavy censure. 


The in-depth development of the reforms is a compre- 
hensive project, in which reforms in various fields shall 
support and complement each other. For instance, the 
price reform should not and cannot be accomplished in 
isolation from other reforms. During the comprehensive 
reforms in various areas, it is essential to conscientiously 
implement the Enterprise Law, to deepen the reforms of 
enterprises, especially large and medium-sized state- 
owned enterprises, so that they can establish under the 
state’s macro-control effective mechanisms of self-man- 
agement and self-restriction and become responsible for 
their own profits and losses. With the establishment of 
this mechanism, the economic returns and ability of the 
enterprises to take on the reforms will be raised, repeated 
price spirals and unreasonalby big price gaps as they are 
today will be prevented, and the state’s macro-control 
will become all the more efficient. Pricing reform is 
going to slow down next year, but reform of the enter- 
prises shall be intensified in the following two ways. 


First, the government administration shall be further 
separated from enterprises management and, where con- 
ditions permit, enterprises shall operate relatively freely. 
Several factors are seriously affecting the vitality of the 
enterprises: the powers that should have been delegated 
to enterprises have been retained by administrative 
departments and local government; restrictions and 
extortions placed on enterprises by all kinds of adminis- 
trative corporations and intermediate links; and a great 
variety of duties and charges demanded of enterprises. 
The complete separation of government administration 
from enterprise management will be the key to changing 
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this situation and providing the enterprises with a better 
external environment, The government shall require that 
the great majority of state-owned enterprises operate 
within the limits of the law, pay taxes according to 
regulations, and carry out contracts to the letter. Those 
involved in illegal dealings, tax evasions, and breaking of 
contracts shall be duly punished, The state shall not 
interfere with the normal activities of enterprises, nor 
shall it subsidize their losses. This independent manage- 
ment shall be first implemented in state-owned enter- 
prises in the same line that produce enough to basically 
meet demands and in state-owned enterprises at the 
county level. 


Second, the contract system shall be improved, and the 
shareholding system carried out step by step. We have 
already gone two steps in enterprise reforms. The first 
first step, granting power to enterprises and allowing 
them to keep a bigger share of profits, has greatly 
enhanced the vitality of state-owned enterprises. The 
second step is the separation of ownership and manage- 
ment by implementing the enterprise management con- 
tract system. The two steps have yielded good results. 
Our current tasks are to map out supporting measures 
for the enterprise contract system in order to facilitate its 
qualitative development, perfection, and development. 
Such measures would include introduction of a genu- 
inely competitive system, the optimum organization of 
labour, improvement of management skills, and promo- 
tion of scientific progress. It is advisable to borrow and 
absorb good management skills from rural enterprises 
and foreign-funded ventures. We shall make a careful 
study of the shareholding system with public ownership 
as the mainstay, and then put it into practice step by 
step. China's state-owned enterprises will never be pri- 
vatized. The shareholding system with public ownership 
as the mainstay is by no means privatization. In fact, it 
will change a kind of vague concept of ownership into 
clear concept of ownership to rationalize enterprise 
mechanisms and behaviours. The organization of enter- 
prise groups is a good thing and shall be encouraged 
through voluntary participation, amalgation, regroup- 
ing, and buying of shares. No coercive measures shall be 
taken in this respect. The implementation of sharehold- 
ing system and the development of enterprise groups 
shall be experimented with at selected spots before 
formulating specific measures and clearly defined poli- 
cies. They shall never be decided hastily. 


We run socialist enterprises, and each one of them is a 
community of interest. The success of an enterprise 
depends on the common efforts of both its leadership 
and workers. That is, the former should be ensured of 
independence in management, while the latter guaran- 
teed of their democratic rights. The authority of the 
executives and the role of the workers as masters of the 
society are identical. They will never be opposed to each 
other. It is essential to keep this principle in mind when 
deepening the enterprise reforms. 
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The all-round, in-depth development of reform also 
touches upon planning, labour, commerce, material sup- 
ply. foreign trade, finance, and investment. Special 
efforts should be made for reforms in areas essential to 
curbing the inflation. For instance, sales of public-owned 
residential housing shall be accelerated in order to grad- 
ually move in the direction of privatization. With several 
years of persistent effort, we will be able to recoup huge 
amounts of funds while energetically readjusting the 
structure of consumption and industrial composition. 
The public sale in a planned way and under organized 
leadership of the property rights of small state-owned 
enterprises and the encouragement given to large and 
medium-sized state-owned enterprises to issue their own 
stocks will turn a portion of consumption funds into 
accumulation funds, curtail the rise in market commod- 
ity prices, promote the flow of productive factors 
towards areas with better economic results, and optimize 
the allocation of resources. As with the compensated 
transfer of the right to use state-owned land, these 
reforms will never pose a threat to the dominant role of 
public ownership. On the contrary, they will enable us to 
make good use of idle funds in society to reduce the 
state's financial burden, and shall therefore be carried 
Out with great enthusiasm. 


The difficult tasks before us are to bring order to the 
economic environment, rectify the economic order, and 
deepen the reforms in an all-round way. The whole Party 
should seek unity of thinking and action. The Party's 
leading, supervisory, central role should be strengthened. 
Every grass-roots organization of the Party should 
become a strong fighting unit. Every Party member must 
play a pioneering role among the masses. The Party 
should be run with iron discipline. Individual party 
members must submit to Party organizations, the minor- 
ity to the majority, subordinates to their superiors, and 
the Party organizations at different levels to the party 
Central Committee. This was the political advantage we 
relied on in the past to overcome the numerous difficul- 
ties that were even more severe than the current ones we 
face. We should continue to bring this advantage into 
full play and place high demands on our Party members, 
with an emphasis on the role and discipline of the Party, 
in co-ordinating efforts of the whole Party and nation to 
overcome the difficulties lying in the way of accomplish- 
ing the targets set forth by the session. 


Leadership and Giving Full 
ty hip ving 


An extremely important problem is whether we can 
correctly handle the relations between the local interests 
and the over-all interests. In recent years, the central 
authorities has delegated powers to localities to enourage 
initiative on the part of the localities. This has proved 
correct. Local interests should always be respected and 
recognized by the central authorities. However, the pow- 
ers that should belong to the central authorities must be 
centralized and neither diverted nor weakened. All the 
regions and departments should be responsible for the 
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safeguarding of the interests of the whole nation and for 
subordinating their own interests to the interests of the 
whole nation. These relations between the part and the 
whole should not be ignored, much less turned upside 
down. This problem deserves special attention in the 
process of improving the economic environment. The 
country’s economic environment is a whole. So when the 
state's finance bogs down, the whole nation will land in 
dire straits. If money supply goes out of control, all the 
markets across the country will be shaken. Putting the 
economic environment in order will never be an easy 
job. We have to suffer and make sacrifices. Faced with 
such difficulties, we should pull together, and each one of 
us should never act simply as he pieases. We should 
never do anything that benefits a locality at the expense 
of the whole, such as would happen if the practice of 
“countering a central measure with a local one” were 
condoned. In recent years, there has been a craze to 
emulate certain notions of “success.” It is alright to 
emulate others in improving the economic environment 
and rectifying the economic order and deepening the 
reforms which are beneficial to both the part and the 
whole. The central authorities will give its full support to 
this kind of emulation. However, local institutions must 
never be allowed to vie with one another in blindly 
expanding the scale of construction and accelerating 
their rate of growth; constructing office buildings, audi- 
toriums and hotels; and raising wages, fringe benefits 
and commodity prices. This kind of emulation is most 
unrealistic and destructive. It has to be stopped; other- 
wise it will be impossible for the central government to 
push forward its policies and exercise macro-control. 
Party organizations at all levels are integral parts of the 
Party. They must safeguard the authority of the Party 
Central Committee and carry out its orders. This is a 
question of political importance. Recently, when 
addressing the issue of tackling the economic environ- 
ment, Comrade Deng Xiaoping said that the Party 
Central Committee and the State Council must be 
authoritative, and it will not do without this authority. 
When a decision is made, it has to be carried out 
resolutely. We have to be strict, never lenient. We have 
to do it this way, even if we carry it out a little bit in 
excess. The Political Bureau of the Party Central Com- 
mittee deems it necessary that Party and government 
leading bodies at all levels support and commend those 
Party members and cadres who pay attention to the 
interests of the whole and carry out orders of the central 
government in an examplary way. Those who do not 
consider the interests of the whole, only act as they see 
fit, defy the leadership of the Party organizations, or 
violate norms of discipline shall be duly punished. We 
should, by citing facts, make sure all our Party comrades, 
especially leading comrades, understand that Party dis- 
cipline must be implemented no matter what happens. It 
must not be allowed to happen that Party members turn 
their back on the Party’s discipline. The Political Bureau 
is convinced that the overwhelming majority of cadres in 
leading positions are clearly aware of the situation and 
know their responsibilities. They should take the whole 
situation into account, and resolutely carry out central 
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decisions regarding improving the economic environ- 
ment, rectifying the economic order and deepening the 
overall reforms. This is the yardstick for evaluating their 
Party morale. 


The construction of Party's grass-roots organizations 
should be carried out in close connection with the 
improvement of the economic environment, the rectifica- 
tion of the economic order and the deepening of reforms in 
all fields. Not long ago, the Party Central Committee 
issued an emergency circular on strengthening Party disci- 
pline and safeguarding the reforms. It was rapidly passed 
Out to Party organizations in order to mobilize the whole 
Party to play a major role in stopping bank runs and panic 
buying sprees. Facts have once again proved that the role 
played by basic Party organizations and their members is 
mostly dependent on the work of superior Party organs. 
Viewed from the whole, our Party works effectively. The 
great majority of its members are well disciplined. They 
play an active role when they are needed. The point to keep 
in mind is that the Party organizations must explain clearly 
to their members the principles and the situation, and let 
them know in time their tasks and what is required of 
them. Before the implementation of a major reform mea- 
sure, work should be carried out among the Party mem- 
bers, especially the leading cadres, to let them know what 
is happening and enable them to facilitate their work 
among the masses. Confronted with the tasks of improving 
the economic environment and rectifying the economic 
order, every Party members should work honestly, 
increase production and practise economy, struggle ardu- 
ously, and strictly abide by the law. They should not 
engage in any illegal dealings. They should no nothing that 
is prohibited by the central authorities. Otherwise, they are 
not qualified to be Party members. The above exhortations 
provide the criteria for judging Party members. 


In summary, two points should be remembered about 
the current building of our Party. First, we must bring 
into full play the role of Party organizations and their 
members in ensuring the success of our attempts to 
improve the economic environment, rectify the eco- 
nomic order, and achieve all-round, in-depth reforms. 
Second, we must improve the effectiveness of Party 
organizations and the political awareness of Party mem- 
bers by improving the economic environment, rectifying 
the economic order and deepening the reforms in an 
all-round way. 


One of our Party's traditional political advantages is its 
being able to unite with the masses through lively polit- 
ical and ideological work. Our strength lies in the masses. 
At present, we should start a nationwide educational 
drive among Party members and the entire people cen- 
tering around the improving of the economic environ- 
ment, the rectifying of the economic order, and the 
deepening of the reform in an all-round way. The masses 
support the reforms. Their discontent is focused on three 
points: first, the price hikes, second, the unfair social 
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wealth distribution, and third, the corruption in Party 
and government organizations. These problems can be 
solved through patient work, and they can be clearly 
explained to the masses. We should let the masses know 
the Party's policies through the educational drive. We 
should tell them the facts about the substantial achieve- 
ments made during the reforms in the past ten years, and 
the difficulties still lying in our way. We should discuss 
with them the methods to overcome these difficulties. 
Since we require everyone to take part in accomplishing 
the tasks, we should put all our cards on the table. We 
should tell them in explicit terms what we advocate, 
what we are opposed to and why. All question raised by 
the masses should be analysed and answered in light of 
the Party's policies. This type of educational drive will 
be the most practical and most welcome part of our 
political and ideological work. When the masses know 
the truth, they will work whole-heartedly to overcome all 
these difficulties. This educational drive should be taken 
as the starting point of our attempts to improve our 
political and ideological work and will be continued in 
the future. The political and ideological work should be 
practical, lively, attractive, and convincing. The old way 
of doing ideological work, which was divorced from the 
reality, formalistic and d tic, should be cast away. 
We should follow in the footsteps of and continue to 
develop the fine tradition our Party had during the war 
years. New ways of doing things should be tried out in 
the face of the new tasks, the new situation and under the 
new condition of the growing separation between gov- 
ernment and Party. Owing to the differences among the 
enterprises, countryside, schools, and government 
organs, our political and ideological work should be 
based on the actual characteristics of different units and 
on summarizing the experiences we have already gained. 
The circular on strengthening and improving ideological 
and political work in enterprises presented to the session 
is a preliminary summation. The ideological and politi- 
cal work is not only the job of cadres in change of 
propaganda, but also the work of the whole Party. All 
Party cadres and members, including those responsible 
for overall leadership and those engaging in economic 
work, should take ideological and political work as part 
of th_ir own sphere of responsibility and make contribu- 
tions to its improvement. 


Maintaining the integrity of Party and government 
departments is an extremely important and pressing 
matter that has a direct bearing on current efforts to 
build the Party into a more effective organization. His- 
torical experience tells as that corruption in the govern- 
ment departments is often inevitable during the stage of 
commodity economic development when legislation, 
regulations, and social order have yet to be firmly 
established. Ours is a socialist country under the leader- 
ship. Ours is a socialist country under the leadership of 
the Communist Party. Therefore, the Party and govern- 
ment should and can keep their members and employees 
within the bounds prescribed by law and social discipline 
and require them to maintain high standards of ethical 
integrity and to keep corruption at a minimum and, in 
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no case, let them run wild. The Second Plenary Session 
of the 13th Party Central Committee has earnestly issued 
a call to maintain high standards of ethical and profes- 
sional behaviour on the part of the Party and the 
government. This shows that our Party is clearly aware 
of the problem and is serious about solving the problem. 
Party members must be able to stand the test of living up 
to being part of the ruling Party, one that is bent on 
puceny Spats reforms and opening up to the outside 
thical and professional integrity is precisely this 
type of test. We should learn how to swim in the sea of 
commodity economy without being carried away 
swirls of corruption. At present, corruption among 
members of Party and government departmen 
accepting bribes, extortion, profiteering and squandering 
public funds—is bitterly hated by the masses. It is 
damaging not only the moral character of the Party 
members and cadres involved, but also the image of the 
Party and government. If this problem continues to go 
unsolved, we will lose the support of the people. Over the 
past several months, Party committees and governments 
at different levels have taken actions and done a lot of 
work, including making public work procedures, setting 
up various corruption investigation and crime hunting 
centres, improving relevant regulations and discipline, 
and settling cases that involve violation of the law and 
discipline. All these have achieved good results. There 
are several important things to be done. First, the 
question of keeping a clean government must be put on 
the agenda of the leading organs. Being apathetic and 
turning a blind eye to this question are 
Second, we must increase the channels by which our 
work procedures can accept the open supervision of the 
masses. Third, we mus. .et up all kinds of regulation in 
dead earnest, so that administrative work will become 
gradually standardized and put in good order to prevent 
power manipulators from being able to milk different 
situations for their own personal gains. Experiments and 
other work conducted in different areas should be con- 
tinued in a down-to-earth manner in order to achieve 
solid results. 


The reforms of our political structure and the construc- 
tion of socialist should be carried out uns- 
wervingly under Party leadership and in light of the 
principles proclaimed at the 13th National Party Con- 
gress. A political situation of stability, unity, democracy, 
and harmony is essential to creating a healthy, dynamic 
economic environment, rectifying the economic order, 
and deepening the reforms. We must handle social 
contradictions with great care. yt 


into open social disorder. However, when necessary. 
forceful measures are likely to be taken for the preserva- 
tion of social stability. We should work doubly hard to 


prevent social disturbances. However, if disturbances do 
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occur, we should be steadfast in pushing forward our 
ouems and construction. This should be the only policy 
of ours. 


The four cardinal principles (adherence to the socialist 
road, to the people’s democratic dictatorship (i.e., the 
dictatorship of the proletariat), to the leadership of the 
communist party and to Marxism-Leninism and Mao 
Zedong thought.) (footnote) are the foundation of our 
country. They must be closely followed. They should 
continue to carry forward our inherent political superi- 
ority. The purpose of our political reform is to further 
display the advantages of our socialist political system. 
We should continue to move towards separation of Party 
from government so that the Party can extricate itself 
from administrative matters and strengthen its leader- 
ship and supervisory role. It is essential to straighten out 
the relations between the organs of state power and 
administrative organs in order that they be able to 
perform their duties according to law and that the 
efficiency and authority of the government be raised. We 
shall strengthen the multi-party system of co-operation 
and consultation that operates under the leadership of 
the Chinese Communist Party in order to develop even 
closer relations among our Party, the democratic parties 
and non-party persons, and to strengthen the nation’s 
unity. The whole party and nation should be clearly 
aware of these fundamental policies. Their close obser- 
vation will be beneficial to the smooth progress of our 
reform of the political structure and will serve as a 
powerful guarantee that the improving of the economic 
environment, the rectifying of the economic order, that 
the all-round deepening of the economic structural 
reforms wil! be successful. 


The four cardinal pinciples are the foundation of our 
country. They must be closely followed. We should 
continue to carry forward our inherent political superi- 
Ority. The purpose of our political reform is to further 
display the advantages of our socialist potitical system. 

We should continue to move towards separation of Party 
from government so that the Party can extricate itself 
from administrative matters and strengthen its leader- 
ship and supervisory role. It is essential to straighten out 

the relations between the organs of state power 
administrative organs in order that they be able to 
perform their duties according to law and that the 
efficiency and authority of the government be raised. We 


the Chinese Communist Party in order to develop even 
closer relations among our Party, the democratic parties 
and non-party persons, and to strengthen the nation’s 
unity. The whole Party and nation should be clearly 
aware of these fundamental policies. Their close obser- 
vation will be beneficial to the smooth progress of our 
reform of the political structure and will serve as a 
powerful guarantee that the improving of the economic 
environment, the rectifying of the economic order, and 
the all-round deepening of the economic structural 
reforms will be successful. 
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‘Senior Official’ on Disciplined Party Members 
OW15 11224888 Beijing XINHUA in English 
1611 GMT 15 Nov 88 


tay | Beijing, November 15 (XINHUA)—A senior offi- 

here today that more than 1,000 high- 
ranking officials have been either kicked out of the 
Chinese Communist Party or received penalties for 
violating party discipline. 


Over 799,000 members were disciplined from 1982 to 
1987, the official said, and among those ee 
officials, 97 are above provincial level and the other 97 
are above prefectural level. 


Most of those disciplined were involved in smuggling, 
bribery, embezzlement or violations connected with for- 
eign affairs. 

Ni Xiance, the former governor of Jiangxi Province and 


sexual misconduct and other wrongdoings. 


Former Forestry Minister Yang Zhong was dismissed 
Sap Si gate bast Sp cians Guise o Sey ene 

serious bureacratic mismanagement in connection with 
China's worst forest fire, which lasted almost a month in 


In order to crack down on misdeeds, Chen said, the party 


on Yunnan, Drugs 
OW 1711123388 Beijing RENMIN RIBAO in Chinese 
16 Nov 88 p 1 


{Text} Beijing, 15 Nov (XINHUA)—Acting Premier Yao 
Yilin presided over the State Council's 25th executive 
meeting this morning. Attendees of the meeting listened 
to State Councillor Jian’s report on the work of a 
central government group sent to Yunnan to extend 
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regards to people in earthquake-stricken areas, and dis- 
cussed and passed in principle the “Measures for Con- 
trolling Poisonous Drugs for Medical Usage” and the 
“Measures for Controlling Stimulant [jing shen 4737 
4377) Drugs.” 


Rescue work has been carried out quickly, conscien- 
tiously, and effectively since the earthquake hit south- 
western Yunnan on 6 November, according to the meet- 
ing. The victims have been resettled; the injured treated, 
damaged highways repaired; communications restored; 
and various kinds of relief materials steadily shipped to 
the disaster area. The vast number of victims have 
calmed down and begun to rebuild their homesteads. 
Yunnan’s cadres at various levels, medical personnel, 
commanders and fighters of PLA units and armed police 
corps, public security cadres and policemen, and seis- 
mologists have waged an indomitable struggle against 
the earthquake and made tremendous contributions dur- 
ing the rescue efforts. 


The meeting decided to establish a State Council leading 
group for the rescue work since the earthquake occurred 
in Yunnan’s minority nationality region and has caused 
serious damage in many areas. The group will lead and 
help people in the disaster area to resume production 
and rebuild homesteads. 


The meeting pointed out the need to carry out rescue 
work in order of importance and urgency. Efforts should 
presently be focused on providing food, clothes, medical 
treatment, and houses for people in the disaster area. 
Preparations must also be made to resume production. 
The overall efforts to rebuild the disaster area must be 
based on these. 


The “Measures for Controlling Poisonous Drugs for 
Medical Usage” and the “Measures for Controlling 
Stimulant Drugs” are based on the “Law of the People’s 
Republic of China on the Management of Medicines.” 
They are aimed at preventing unauthorized production, 
sale, and use of these drugs and protecting people's 
health. The State Council executive meeting passed the 
two measures in principle after discussion. Today’s 
meeting was attended by nine persons, with four persons 
absenting themselves. 


First on CPC-KMT Relations Held 
HK1711023388 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1125 GMT 14 Nov 88 


(Report by reporter Zhang Dunhua (4545 2415 5478). 
“The Mainland Holds Symposium On CPC-KMT Rela- 
tions for the First Time] 


{Text} Wuhan, 14 Nov (ZHONGGUO XINWEN 
SHE)—The first symposium on CPC-KMT relations 
held by the mainland opened here today. 
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came Mposium was sponsored by six organs, including 
ANJIE BAO (UNITY JOURNAL] under the 
Revolutionary Committee of the Chinese Kuomintang, 
the College of Finance, the Wuhan Univer- 
sity, the Wuhan Publishing House, and so forth. 


The organizers of the symposium said that the meeting 
aims at summing up experiences and lessons about 
CPC-KMT relations in the past 60-odd years; reviewing 
objective laws governing the development of the rela- 
tions between the two parties; laying the emphasis on 
studying and discussing the necessity and possibility of 
the third CPC-KMT cooperation; introducing concrete 
ways of peaceful reunification of China based on the 
“one country, two systems formula;” and energetically 
promo ‘ing the process of peaceful reunification of the 
Motherland. 


professor devoted for many years to the study 
of -KMT relations pointed out: In the past half a 
century or so, the Chinese Kuomintang and the Commu- 
nist Party of China have played a dominant role on the 
political stage of China. The mutual relations between 
the two parties and their role have decided the develop- 
ment of the political and the general situation in China 
and decided China's destiny and future. The relations 
between the two parties represent an unusually peculiar 
and important theme that must be studied in modem 
China's political and theoretical circles. 


Observers here have noted that Wuhan was the first to 
rise in revolt in the Revolution of 1911. It is one of the 


One hundred and ten experts, professors and scholars 
from 57 universities, institutes of higher learning and 


scientific research units of 25 cities, including Beijing, 
Shanghai, Nanjing, Guangzhou, Wuhan, and so forth 
attended the meeting. 


ment of a Course in CPC-KMT Relations Suggested for 
the First Time; and so forth. 
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Commentator Discusses Old, New Orders 
HK1011025588 Guangzhou NANFANG RIBAO 
in Chinese 13 Nov 88 p | 


Commentator's article: “A Return to the Old Order or a 
ecessary Step in the Establishment of a New Order?”’] 


[Text] At present, all places in our province are thor- 
Oughly implementing the guiding policies proposed in 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee, which include the improvement of the economic 
environment, the rectification of the economic order, 
and the overall deepening of reforms. To put these 
policies into practice, we must combine them with the 
actual conditions of all places, and have a comprehen- 
sive and correct understanding of the spirit of the 3d 
Plenary Session of the CPC Central Committee. 


The aims of improving the environment and rectifying 
the order are to create conditions for the overall deep- 
ening of reforms and the establishment of a new order of 
commodity economy. Many people clearly understand 
this point. But there are also a few people who have some 


old system, a particular sentiment in recalling past times 
may emerge during the process when the old and new 
systems are undergoing serious clashes and conflicts. As 
a result, they may very likely look with old views at the 
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Although there are still many unsatisfactory aspects, the 
people will not agree to a real return to the old order of 
product economy. 


To improve the economic environment and rectify the 
economic order, we must promote the overall deepening 
of reforms, so as to provide a reliable guarantee for the 
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Some people regard the slowing down of price reforms as 
a “retrogression” in reforms, and in turn regard 
improvement and rectification as a return to the old 
order. Reforms must be implemented firmly, but the 
specific procedures and measures for implementing 
reforms should be determined after judging the time and 
sizing up the situation. Reforms may be carried out at 
different speeds. This is well illustrated by the slowing 
down of the price reform, and the speeding up of reforms 
of enterprises, especially large and medium state-owned 
enterprises. Of course, price reform is the key to the 
reforms of the economic system, and a principal part of 
the establishment of a new order of commodity econ- 
omy. We cannot skip over the price reform if we want to 
deepen reforms. However, price reform is a very com- 
plicated problem. We cannot launch it in isolation. On 
the one hand, price reform is a big adjustment of all 
kinds of benefits in society. Only if the majority can 
benefit from the reforms can we obtain mass support. To 
do this, a certain amount of capital must be allotted from 
the state's finance to support reforms. However, we are 
now faced with inflation, and the country is financially 
hard up. If we take the risk of implementing reforms 
hastily under such an environment, we can hardly obtain 
the expected results. On the other hand, price reform 
must be conducted under a better market mechanism, 
and an environment in which supply and demand are 
generally balanced. Some comrades think that if we 
liberalize control over prices, the market will be formed 
automatically. This is an oversimplified view. Our 
present problem is not only a matter of poor market 
development and imperfect market mechanism. There 
also exist problems like total demand exceeding total 
supply, and price increases. It will undoubtedly lead to a 
chaotic situation if we liberalize price control under such 
conditions. The aims of the CPC Central Committee in 
proposing the improvement of the economic environ- 
ment and rectification of the economic order are to cut 
the total demand of society, check inflation, and over- 
come all kinds of chaotic phenomena, so as to create a 
good social environment for the price reform. If we say 
that the slowing down of the price reform now is a 
“retrogressive™ step, it is actually done for the smooth 
advancement of the reform. It is the same as fighting a 
battle. In order to guarantee the victory of the general 
offensive, the troops must prepare enough ammunition 
and provisions, and coordinate with other troops. Those 
who only rashly launch offensives can never win. 


There are others who set macroscopic regulation and 
control and microscopic invigoration against each other, 
and in turn look upon the strengthening of macroscopic 
control as a return to the old order. Frankly speaking, to 
manage the economy through administrative means and 
impose excessively strict control on enterprises are 
major characteristics of the old system. However, 
administrative means are not equivalent to the old order. 
Now we are in the transformation period from the old 
system to the new. The old order has been struck down. 
but the new order has not been fully developed. Under 
such conditions, the excess total demand over total 
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supply cannot be solved mechanically in a short period 
of time. Instead, we have to strengthen the management 
and control in work. Due to the popularity of depart- 
mentalism anj the idea of comparing and competing 
with each other regardless of one’s own conditions, the 
seale of capitul construction and the expansion of unrea- 
sonable expenses of organizations have become promi- 
nent problems which are difficult to solve. If we really 
want to control them, we must strengthen macroscopic 
control and improve the structure of investment, so that 
our limited financial and material resources can be fully 
used in capital construction in sectors like transport, 
eneigy, and raw and semi-processed materials. In addi- 
tion, if we only rely on economic means, it will also be 
difficult for us to solve the problems of government 
commerce and “bureaucrat speculation” in the sphere of 
circulation, and corruption of some staff in Party and 
government organs. In fact, even in advanced countries, 
administrative and macroscopic means are also playing 
significant roles in their economic development. There- 
fore, the problem does not lie in the use of administra- 
tive means, but the way we make use of them. Here, we 
have to distinguish between two kinds of control: one is 
a “mere control” regardless of the economic pattern; 
while the other control is established on the foundation 
of the economic pattern. We also have to clearly distin- 
guish between two kinds of “invigoration.” One of them 
is the “invigoration” by which economic activities are 
conducted in accordance with particular rules; while the 
other kind of “invigoration” does not follow any rule. 
For example, the kind of “invigoration” activities such 
as bribery, squeezing out the good by the bad, and 
fraudulent purchase and reselling at high prices. which 
do not follow any rule, are actually disturbing the econ- 
omy. To gradually develop all kinds of rules for our 
economic activities through improving the economic 
environment and rectifying the economic order, make 
the main entities of our economic activities work in 
accordance with the rules, and control themselves with 
the market's rules are important tasks in the establish- 
ment of a new order of commodity economy. So long as 
we can resolutely carry out the CPC Central Commit- 
tee’s policies of improving the economic environment, 
rectifying the economic order, and deepening the overall 
reforms, and put into effect all the measures raised by the 
CPC Central Committee, we can surely push forward the 
causes of reforms and developments, and prevent any 
kind of return to the old order. These will in turn heip to 
establish a new order of socialist commodity economy in 
a better way. 


Huan Xiang Views International Patterns 
HK1011014588 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 31 Oct 88 p 1 


(“Special Interview” by staff reporter Zhu Xingging 
(2612 2622 3237): “Huan Xiang on Changes in the 
International Pattern and China’’] 


[Text] China's reform and opening up to the world in 
recent years have roused great concern of public opinion 
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both at home and abroad. If we have not contracted our 
own vision of the world because of this, we will find that 
a series of new changes is underway in our external 
world. These changes will have a strong impact on 
China's future development. To objectively analyze the 
changes in such a big backdrop, and to study their 
realistic and potential impact will enable us to more 
accurately pin down China's position in the world polit- 
ical map and economic pattern, thus having a better idea 
of our own road of development. With this in mind, the 
reporter interviewed Huan Xiang, Director of China 
International Studies Center last week, and asked him to 
express his views on the international situation, and 
China's foreign, and domestic affairs. 


Reporter: Toward the end of last year, you generalized 
the characteristics of our times as: “multipolar politics 
and economies, competition, and coexistence.” Some 
U.S. experts in diplomacy have recently proposed that 
the world today is no longer in “postwar” times but in 
“post postwar” times, on the grounds that the bipolar 
postwar period characterized by U.S.-Soviet confronta- 
tion has come to an end. Earlier, in an interview by the 
South Korean journal “DONG A ILBO,” Henry Kissin- 
ger had also stressed this point. How do you view the 
changes in U.S. and Soviet positions? What, in your 
Opinion, is particularly noteworthy to China regarding 
the general trend in the development of the world 
situation? 


Huan: In the over four decades since the end of World 
War II, “changes in the pattern” of international rela- 
tions, so to speak, have only come into sight in recent 
years. First, the relative decline of U.S. and Soviet 
strength and the relaxation in their relations have 
resulted in their adoption of the forms of dialogue and 
“keeping crises under control” in their confrontation. In 
line with such changes in the relations between the two 
countries, who are the only ones in the world capable of 
Starting a world war, the world may undergo a relatively 
long period of relaxation, which in my estimation, will 
last until the end of this century. 


World peace is an important factor for China's develop- 
ment, and we should certainly seize this opportunity. 
Another important trend related to this is that with 
phasing out the shadow of global political and military 
antagonism over the world arena, the competition 
between various nations will be unfolded in all its 
intensity chiefly in the economic and _ technological 
areas. Strength or weakness, success or failure will rede- 
termine the places of all nations in the world. 


These two points have provided China with a rare 
opportunity, while posing severe challenges. To my 
mind, what 1s most noteworthy to us now is the tendency 
in which the world economy is forming into groups. 
Marked changes are on the horizon in this area since the 
beginning of this year. 
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Reporter: Can you deal with this topic more specifically? 


Huan: Economically, internationalization and formation 
into groups seem to have developed synchronously. At 
present, four exclusive, regional economic groups have 
taken shape or are likely in shaping. 


1. The United States and Canada—lIsrael free trade zone 
is de facto, while the U.S.-Mexico free trade zone is 
forming. Some people are designing a U.S.-Japan free 
trade zone, and initial contacts have been made on the 
program. Should this come true, the gross national 
product of these tvo nations put together will account 
for approximately 40 percent of the world’s gross 
national product. This 1s noteworthy. 


2. The EC unified market has a population of 320 
million and a GNP of $3,400 billion. Both its import and 
export volumes are around $700 billion. By 1992, when 
the unified market will have officially taken shape, its 
impact will be all the more keenly felt. 


3. The Council for Mutual Economic Assistance (COM- 
ECON) cannot be said to be very successful over the 
years; however, its member nations have somewhat 
benefited from it; moreover, the USSR is not going to 
give it up. Despite their difficulties, with a volume of 
foreign debts in order of some $100 billion, it will 
survive. 


4. Japan's conception of the “Asia-Pacific Economic 
Cooperative Structure” in the so-called “wild goose 
formation” with Japan taking the lead begins to work. 
Japan plans to include South Korea, Taiwan, the 
ASEAN countries as well as Australia and New Zealand 
in the structure, which is, of course, not easy to become 
full-fledged. Japan has expanded its domestic market for 
three years now, and its import volume is still under 
$100 billion, and a far cry from the U.S. import market 
with a volume of approximately $400 billion, nor will it 
meet the export demand of the Asia 2nd Pacific coun- 
tnes. in addition, the United States is unwilling to give 
up its “leadership” in the Pacific Region. Anyway, Japan 
is doing its utmost to promote the shaping of this group. 


Reporter: What will be the impact of this trend of 
forming exclusive groups and regions on China's devel- 
opment, especially its development of the export-on- 
ented economy”? 


Huan: It seems that the usual way in world trade is 
“managed trade,” which has the following essentials: 
increasing negotiations between, and representations of 
governments, fiercer competition in product qualities, 
deadlines for deliveries as well as marketing channels; 
and stricter restrictions regarding import quotas from 
regions other than one’s own group. 


Thus, a severe task 1s facing our strategy for the devel- 
opment of the export-oriented economy, while behind 
the economy is essentially a competition in science, 
technology. and education. High technology with genu- 
ne a future 1s based chiefly on self-reliance. Although the 
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“Coordinating Committee” has somewhat relaxed its 
restrictions regarding China, the relaxation is limited, 
and there is nothing st. ange about this. Of course, China 
is not all that backward in every field. In all important 
fields of science and technology, China should have a 
place of its own. This can be accomplished, | believe, so 
long as we really work hard, and are given some time. In 
the final analysis, we should lose no time in doing a good 
job in the reform at home, otherwise, any accomplish- 
ment is out of the question. 


Reporter: What do you think of the unhealthy tendencies 
and corruption surfacing inside and outside the party? 
What is the key to solving these problems? 


Huan: Those negative phenomena are grave barriers to 
the reform, and they have met not only people's opposi- 
tion at home but also the reproach of world opinion. 
Therefore, it is imperative for us to do a thorough job in 
“improving the economic environment and rectifying 
the economic order,” so that the people's confidence 
may be recovered and strengthened. In my opinion, 
improving and rectifying the economic environment in 
the economic area alone is not enough, it is also neces- 
Sary to exercise democracy, to improve political trans- 
parency, and to reinforce the supervising power of public 
opinion. Basically, the crux of the matter is to conduct 
in-depth reform, in the economic structure as well as the 
political structure. 


The places of various nations in the general international 
pattern will not be clearly defined between now and the 
end of this century. Regarding those countries desiring to 
accomplish something while acquiring the conditions, 
bright prospects are awaiting them. China must make 
good use of the last decade of the 20th century, and strive 
for its due place in international competition. By no 
means should it lose the good opportunity again, while 
allowing internal conflicts, mistakes, and unhealthy ten- 
dencies to impede the great cause of our national devel- 
opment. 


Former Political Science Head Discusses Reform 
HK1711013588 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 7 Nov 88 p 6 


{Article by Reporter Zhang Weiguo (1728 0251 0948): 
“A Record of Talks by Yan Jiaqi’’—First two paragraphs 
are SHIJIE JINGJI DAOBAO's introducticn]} 


[Text] Yan Jiaqgi takes part in international academic 
exchanges and researches on political science with 
increasingly great frequency. Though he has resigned 
from his post as director of the Political Science Insti- 
tute, and said that he would devote more energy to 
writing books, he appears busier than ever. 


He has just come back to Beijing from across the Pacific. 
When he had promised this reporter to write for SHIJIE 
JINGJI DAOBAO, he began to make the following 
statement, which was permeated with fervor. 
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What Is the Key To Extricating Ourselves From the 
Predicament 


Al present, pessimism is spreading throughout the soci- 


—€ly, some highly qualified intellectuals even believe that 


our reform has reached an impasse. Where does the shoe 
pinch? How can we extricate ourselves from the predic- 
ament? 


In Yan Jiaqi’s opinion, the current predicament epito- 
mizes various Contradictions in recent years, indicating 
that the war between the new and old systems has moved 
from the stage in which the two sides were locked in a 
Stalemate to the eve of a “decisive battle,” following 
which the new system will play the dominant role and 
finally replace the old. 


Yan Jiagi said, “I am fully confident of China's future. 
The outlet gradually is coming into view. My faith in 
science is firm and unshakable. There are no difficulties 
which defy solution.” The key is in the hands of the 
people nationwide. So long as we have freedom of speech 
and the press, introduce and improve our democratic 
system, and bring everyone's creativity and initiative 
into full play, the difficulties are bound to be solved. 


The corruption in government bodies and in the ruling 
party provoke strong feelings across the society. This is 
an important root cause of pessimism. Now the decision- 
making authorities have adopted a lot of measures to 
deal with the situation. Yan Jiaqi believes, provided that 
we exercise democracy, guarantee freedom of speech and 
the press, and come out into the open, that we will be 
able to build a social supervisory mechanism to resist 
corruption effectively. Corruption is in fact a problem 
that is casy to solve. Yan's wife Gao Gao cited as an 
instance the scandal of Johnson, who took drugs during 
the Olympic Games, to further enunciate the point. 


Reform Calls for the People’s Awareness To Act as 


Masters of Their Country, a H Rallying F and 
Deneminction To Ounetns Dilhcuies — 


As for the controversial television serial “River Elegy.” 
Yan Jiaqi maintained that the serial is mainly designed 
to tell the people how backward China 1s. Defective as it 
is, it 1s Clear that we should affirm its positive signifi- 
cance. First, it is patriotic; second, it is in favor of the 
reform program and open policy. Any shortcomings 1n 1 
are open to well-meaning criticism, and comradely dis- 
cussion. A nation that refuses to draw a lesson from the 
past is hopeless. Yan Jiaqi reiterated that it 1s necessary 
now to review the policy “to let a hundred flowers 
blossom and a hundred schools of thought contend,” the 
ten-year-old Cultural Revolution, the case resulting from 
the play “Hai Rui Dismissed from Office.” Someone is 
expected to step forward boldly to give a loud shout at a 
handful of people who still wish to brandish the baton: 
“Do you really have faith in China's future?” “ | actually 
wish to write an article entitled ‘What Is Meant by Being 
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Patriotic?’ China belongs to all of us, not to an individ- 
ual.” He believes it is the repressive measures against 
democracy and freedom that caused many people to 
disbelieve in science, reason, and the wisdom of man- 
kind, and deprived them of independent character, a 
Critical attitude, creativity, confidence, and hope. 


The political scientist stressed once again his position 
expressed in his essay entitled “China Is No Longer a 
Dragon”: If a nation does not know how to make 
adequate use of its wisdom and reason, it is only quali- 
fied to struggle for existence in throes. Gone are the years 
when Zhang Zhixin was persecuted. The people are no 
longer pinned down by others, and aroused by the 
reform they are conscious of their responsibilities as 
masters of their country. Yan Jiaqi deemed it necessary 
to build a social democratic mechanism and provide it 
with powerful rallying force. 


The broad masses must be determined to overcome their 
difficulties in a joint effort. During his conversation, he 
repeatedly emphasized the importance of this attitude 
toward reform. 


The General Trend in China Is Good, and the 
Achievements Scored in Reform Are Unique 


The hope Yan Jiaqi placed on China's future is based on 
his ultraobjective field of vision which he obtained from 
his shuttle between the international arenas of political 
sciences: Despite the way some people played up the 
campaigns to combat spiritual pollution, liberalization, 
and the recent dispute over the television serial “River 
Elegy” in Beijing, the observers with real insight have a 
sober estimate of the situation: “All these troubles that 
have happened in China are trivial matters; generally 
speaking. China is advancing in a sound direction, that 
1S, it is Continually closing in on the goal of establishing 
a market-oriented economy and democracy. Of course, 
we Cannot expect to solve all problems in an instant. For 
a big country such as China, things will not turn for the 
better overnight. 


Yan Jiaqi’s judgment on the current development was: 
“Incomparable achievements have been attained during 
the past ten years of reform.” First, we have shaken the 
conviction about the absolute planning system, devel- 
oped private economy, and tried to integrate public 
ownership with the market mechanism. China used to go 
from a natural economy to a planned economy, and 
there has never been a market economic mechanism. It is 
of great significance now that we have broken through 
the closed economy and introduced open economy. 
Second, reform has shaken the highly centralized admin- 
istrative rule, and the legal relations are gradually replac- 
ing the personal relations. The whole society is fresh with 
life and vitality. Self-examination and criticism of the 
state and official departmentalism, and the practice of 
demanding too much obligation from the people, have 
made people realize from a higher level that China’s 
rejuvenation is inseparable from the emancipation of 
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man. Third, not only has overall national power been 
greatly strengthened, but the people’s actual living stan- 
dards have also been markedly raised. People enjoy 
greater and greater freedom in selecting their jobs. At the 
same time, the motive force—demand, which has been 
dormant for a long time and is necessary to promote 
economic growth, has been aroused. Indignation people 
express over the unfair treatment in distribution is just 
and is the most welcome motive force for us to eliminate 
the dual-track system through improving the market 
mechanism and rule by law. All these achievements are 
recognized worldwide. The Soviet Union, which we have 
very much admired for its sweeping actions in reform, 
has not achieved these goals as we have. 


A Pressing Task of the Moment Is To Reform the 
Ownership System, bg Sd, ht pe 


Yan Jiaqi told this reporter that the most important 
current task is to reform the ownership system, namely, 
to vigorously develop private ownership, further probe 
new ways to integrate public ownership with the market 
mechanism, apply rule by law in promoting and safe- 
guarding reform, and foster society’s legal awareness in 
areas such as the responsibility to abide by contracts. 


He believed that corruption is related to public owner- 
ship. The funds accumulated by contracted enterprises 
neither belong to the state, nor to individuals. As there 
are no regulations defining the ownership of funds, in all 
likelihood they are distributed among the staff and 
workers, or used in building new houses and increasing 
welfare allowances. As a result, enterprises have hardly 
any motive force for expanded reproduction. They are 
not in a position to expand and develop themselves to 
the maximum extent, and finally they will consume 
socialism. This is also a factor of price increases. 


He pointed out, the resolutions adopted at the 3d Ple- 
nary Session of the Party's | 3th Central Committee are 
correct on the whole. The suggestions about the reform 
of property rights and shareholding system are them- 
selves a manifestation of progress. 


He attributed the chaos into which reform has been 
thrown to the fact that the market mechanism has not yet 
been set up, there is insufficient democracy, and rule of 
law is poor. There are three prerequisites for the growth 
and improvement of the market mechanism: Property 
rights are explicitly defined; rules for fair competition in 
the market are enforced: and members of society are 
conscious that they are subjected to contracts they have 
signed. Under the existing system, administrative con- 
trol has gradually weakened, but society is still devoid of 
rule by law and public ethics. As a consequence, all 
malpractices run wild. It takes time to improve the 
situation. Even when we have achieved the goal of 
reform, these malpractices are bound to appear again. 
We cannot expect absolute purity. At the samc time, as 


FBIS-CHI-88-222 
17 November 1988 


the market and planning cannot work properly, “official 
racketeering” plays the role of allocating resources and 
distributing economy. This has cost the people dearly. 
Naturally this should not be allowed to continue, but we 
cannot back out when our reform runs up against diffi- 
culties, and return to the past practices of rejecting the 
market forces and of the state allocating the essential 
factors of production. We can only further intensify 
reform by way of the rule of law. 


We Should Set Up New sates, 8 vest Is, the 
Authority of the Constitution and La 


Some people maintain that China will not be led out of 
the present predicament until we have set up a new 
authority supported by the intellectual elite. The experi- 
ence of developing industrial countries seems to have 
proved this. 


Yan Jiagi’s response was in the negative. If we really 
want to establish new authority, this authority should be 
the constitution and laws. This authority is rigorous. It 
calls for strengthening judicial personnel, improving 
their quality and multiplying their quantity, boosting 
social legal awareness in such areas as the consciousness 
to abide by contracts, and promoting rule by law in an 
all-around way. If by new authority we mean a person or 
several persons, a group, or a certain ideology, this is 
mistaken. Are the twists and turns and disasters in recent 
years not enough to put us on the alert? 


Xu Jiatun on ‘Reunderstanding’ Capitalism 
OW1511162188 Beijing BEIJING REVIEW 
in English No 46, 14-20 Nov 88 p 18-22 


[Article entitled “‘Reunderstanding Capitalism” by Xu 
Jiatun, director of Hong Kong branch of XINHUA 
NEWS AGENCY] 


[Text] Over the past few decades, as socialism has 
developed, capitalism has also undergone quite a few 
transformations. In today’s world, these two social sys- 
tems exist side by side, competing with and influencing 
each other. And it is only by acquiring an objective and 
correct understanding of modern capitalism that we can 
sufficiently raise our consciousness to build socialism 
with Chinese characteristics. 


Merits of Capitalism 


To reunderstand capitalism we have to discard rigid and 
dogmatic conceptions of its nature. We must pragmati- 
cally study the course and laws of capitalist develop- 
ment, focusing on its present characteristics, mecha- 
nisms and conditions. In particular, we must 
comprehensively and correctly understand modern cap- 
italism—capitalism since World War II. 


In the long river of human history, capitalism has pushed 
the development of productive forces to a peak where 
they now far «xceed the total sum of a!! previous erase. 
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The history of human society is the history of attempts to 
understand and transform nature. It is reflected in the 
history of the development of productive forces: from 
the discovery of fire and slash-and burn cultivation in 
ancieni times to the mechanization, electrification, auto- 
mation and computerization of today. 


The socialized mass production of capital‘sm is far more 
advanced than the family-based production of feudal 
society; and capitalism’s highly developed commodity 
economy is far more advantageous than the natural of 
seminatural economy of feudalism. This is principally 
because it smashed the various bonds of feudal social 
relations, transforming slaves, serfs and peasants from 
being dependent into free hired labourers, indispensable 
to the development of capitalist production. In other 
words, labour became a commodity. 


At the same time, capitalism has made use of its unique 
law of value and the mechanisms of market competition 
to compel everyone involved in the production and 
management of commodities to make every effort to 
develop and improve skills, tools, management and 
efficiency. Thus production has advanced to suit the 
demands of society, raising productive forces to an ever 
higher plane. 


As the representative of the new mode of production, the 
bourgeoisie made painstaking efforts to create a world 
market and develop new technologies. This resulted in 
an even more rapid development of the productive 
forces. As early as the 1840s, Karl Marx and Friedrich 
Engels wrote in the Manifesto of the Communist Party, 
“The bourgeoisie, during its rule of scarce one hundred 
years, has created more massive and more colossal 
productive forces than have all preceding generations 
together.” 


Since these words were written, capitalism has endured 
numerous crises, both large and small. Its relations of 
production and operational mechanisms have under- 
gone various transformations and improvements, and its 
productive forces have seen new and massive develop- 
ment. Since World War II in particular, the capitalist 
world market has continued to expand, new industries 
have emerged one after another, and progress in science 
and technology and productivity has far exceeded expec- 
tation. The productive forces have rapidly moved from 
the era of iron tools and machines to the epoch of 
electricity and the age of computers. How big and impact 
the worldwide new technology revolution, especially the 
development of microelectronics, bioengineering, space 
technology, new forms of energy and new materials, will 
have on the future development of productive forces and 
human society, it is impossible to judge at present time. 


As well as developing the productive forces, capitalism 
has also made some historical contributions to the ideo- 
logical and political superstructure of capitalist societies. 
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Al every stage of capitalism's economic development, 
corresponding achievements have been realized in ide- 
ology, culture and politics, thus advancing civilization. 


The foundations for capitalist civilization were laid 
during the Renaissane, which created the ideological and 
cultural preconditions for the development of the capi- 
talist economy and the bourgeois revolution. The anti- 
feudal ideological, cultural, political and economic 
achievements of capitalism not only historic 
value but also are of great practical significance for those 
countries still haunted by remnants of feudalism. 


But modern capitalism did not stop at mere opposition 
to feudalism. It has made many steps forward in estab- 
lishing and improving the capitalist mode of production 
and social system, gradually ry a superstructure 
which better suited the development of productive forces 
and the commodity economy. In modern developed 
Capitalist societies, comprehensive and well-organized 
legal systems have been established, and the sense of 
competition and efficiency have taken deep root in the 
minds of the people. 


It has to be noted, however, that capitalism's material 
advances, as well as those parts of is cultural wealth 
which re of positive significance, were created by the 
whole mankind: the bourgeoisie, the proletariat, intellec- 
tuals, farmers and so on. Thus they are the common 
wealth of the human i ace. People should treat capitalism 
and its accomplishments historically and scientifically, 
rather than adopt an attitude of historical nihilism 
aimed at negating all its achievements. 


Changes in Capitalism 


What method should be adopted in observing and under- 
standing modern capitalism? One is to proceed from 
books, making practice suit theory. The other is to 
proceed from practice, drawing new conclusions, 
improving and developing former theories in line with 
social changes. I think the latter is the correct method. 


Over the past 100-odd years since Marxism came into 
being, and especially since World War II, capitalism has 
been compelled to make many adjustments in its rela- 
tions of production. These have occurred for many 
reasons: the great expansion of its productive forces, the 
understanding of its own defects gained through prac- 
tice, the development of the labour movement, the 
struggle against colonialism, anc’ in particular, the emer- 
gence of the socialist system. 


New practices have emerged. For instance, to mitigate 
the harmful influence of economic crises and realize the 
state’s macro-economic goals, some capitalist countries 
have strengthened government interference in economic 
life. This contradicts our former understanding that 
capitalist production was fundamentally anarchic. The 
fact that last year’s stock market crash did not lead to a 
worldwide economic depression and the bankruptcy of 
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many banks has something to do with the joint interfer- 
ence by the governments of major capitalist countries 
and the amendments they have made to their economic 
policies and laws since the crash of 1929. 


In the field of production, to ensure fair competition and 
support the development of medium-sized and small 
enterprises, some capitalist Countries have passed anti- 
monopoly laws. In many capitalist countries and regions, 
such enterprises still account for a large and important 
proportion of the economy. This also contradicts our 
former view that the capitalist economy is dominated by 
monopolies. 


Some developed capitalist countries have adopted a 
series of social welfare policies and other income distri- 
bution policies. These serve to mitigate class contradic- 
tions, improve the relations between labour and capital 
and stabilize the social and political situation, improving 
living standards for people on low incomes and protect- 
ing the rights and interests of working people. In this 
way, the normal development of the economy can be 
maintained, which again runs counter to our former 
understanding that in capitalist societies the life of the 
working people is insecure, the relations between labour 
and capital are always antagonistic, and the working 
class is being plunged ever deeper into poverty. 


In modern capitalist societies, property relations have 
become more complicated. Many enterprises do not 
belong to a single capitalist or a family. They now can sell 
their shares openly on the market, and in this way 
anyone can become a shareholder. In fact, many public 
institutions have become important sharehglders in big 
companies, and some enterprises have encouraged their 
workers and staff to buy shares in their own company. 
Hence, the relationship between the employer and the 
employed has become blurred, and the role of the middle 
class has become increasingly obvious. They form an 
independent social strata, being neither ordinary hired 
labourers nor bosses of enterprises. In Hong Kong, they 
are called the “elite elements.” 


Overall, the bourgeoisie has strengthened its ability to 
control modern mass production, and so corresponding 
adjustments have been introduced to the socio-economic 
structure and class relations of capitalist society. 


In addition, since World War II, developed capitalist 
countries have continuously adjusted their foreign poli- 
cies. Under the precondition of not giving up their 
interests in Overseas expansion, capitalist countries have 
adapted their international policies in the hope of bring- 
ing about detente. 


Although the current capitalist system has generated 
problems unforeseen 100 years ago, it can still accom- 
modate further developments in its productive forces. 
Through fierce competition, the citizens of capitalist 
societies feel that it is possible for many people to change 
their economic and social status through their own 
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efforts. In other words, a social environment exists where 
hard work by individual members of society is encour- 
aged and the initiative and creativeness of the people can 
be aroused to a certain extent. 


It should be acknowledged that in the past we underes- 
timated the development potential of capitalism, partic- 
ularly as regards its productive forces. For instance, at 
the end of the 1940s Hong Kong was basically a transit 
trade port. Its economic take-off began in the 1960s, and 
by 1985, its per-capita GNP had increased six-fold over 
1951. This development has been achieved despite bank 
runs in the 1960s, and the stock market slump, the oil 
crisis and worldwide economic depression of the 1970s. 
It shows that Hong Kong's capitalist economy and 
society has great flexibility in adapting to rapidly chang- 
ing situations. Today, Hong Kong is 4 modern metrop- 
olis, one of the world’s major trade and financial centres. 
And yet it still holds great potential for development. 


For a long period, our understanding of capitalism came 
mainly from two sources. One was the Marxist-Leninist 
theoretical classics, and the other was our personal 
experiences of old China. In our mind, the capitalist 
system was extremely cruel, seriously hindered the devel- 
opment of productive forces and would soon die out. 
Because of this, we drew some mistaken conclusions 
about its nature. We have failed to study the modern 
development of capitalism, and as a result knew little 
that the scientific and technological progress has influ- 
enced the capitalist world. We also failed to note that 
Capitalism to a certain extent can accommodate and 
promote the development of productive forces through 
self-regulation and drawing on some successful experi- 
ences of socialism, and that modern capitalism has some 
advantages which we do not have in promoting the 
development of productive forces. Today, it is necessary 
for us to adopt the attitude of seeking truth from facts to 
form a new and objective judgment of modern capital- 
ism. In particular, we must study how the capitalist 
system has matured and its future developmental pros- 
pects, so as to draw up a practical strategy for the pe :iod 
of socialist and capitalist co-existence. 


Learning From Capitalism 


The founders of Marxism forecasted that with the abo- 
lition of exploitation, socialism would undoubtedly cre- 
ate higher labour productivity and achieve a rapid devel- 
opment of the productive forces. Over the past 30-odd 
years, China's socialist construction has made great 
progress despite many serious setbacks and mistakes. A 
fundamentally socialist economic and political system 
has been established, exploitation and classes have been 
abolished, the economic strength of the state has grown 
enormously and educational, scientific and cultural 
undertakings have made considerable progress. It has to 
be said that such achievements in an extremely back- 
ward country like China have initially demonstrated the 
superiority of the socialist system. 
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But it is also necessary to point out that the superiority of 
socialism has not been brought into full play: A large gap 
still exist between the concrete results we have realized 
and the theoretical possibilities offered by socialism. | 
think there are two important reasons for this phenom- 
enon. One is that China was a semi-colonial and semi- 
feudal society up until 1949. It did not experience the 
full development of commodity production. Indeed, at 
liberation, small-farmer production was dominant and 
most of the population was iliterate. The difficulties of 
building socialism on such a foundation have naturally 
been formidable. The other reason is that for a consid- 
erable period we committed “left” mistakes. During the 
“cultural revolution” (1966-76) in particular, we tried to 
negate capitalism completely, equating it solely with the 
commodity economy, which we attempted to bypass in 
our construction of socialism. 


After the third plenary session of the 11th party Central 
Committee in 1978, we closely reexamined both tradi- 
tional socialist theories and the level of our economic 
development. At the same time, we began to restudy 
capitalism, reaching our present understanding after ten 
years. Looking back at this part of history, we now 
understand that China's congenital defficiencies in the 
development of capitalist commodity economy were a 
product of history. After the founding of New China in 
1949, it was only natural that we devoted our major 
attention to developing a socialist commodity economy 
aimed at promoting socio-economic development. But, 
our subsequent errors impeded our efforts, and their 
pernicious influence is still evident today. 


In socialist construction, we have known too little and 
harboured too much fear of modern capitalism. Because 
of this, we have failed to inherit its achievements, and 
strived to negate many of its features from which we 
could have benefited. As Zhao Ziyang, general secretary 
of the Central Committee of the Communist Party of 
China, pointed out in his report to the 13th National 
Party Congress, “Many things which fettered the growth 
of the productive forces and which were not inherently 
socialist, or were applicable only under certain particular 
historical conditions, were regarded as ‘socialist princi- 
ples’ to be adhered to. Conversely, many things, which, 
under socialist conditions, were favourable to the growth 
of the productive forces and to the commercialization, 
socialization and modernization of production were 
dubbed ‘restoration of capitalism’ to be opposed.”’ 


For far too long in the past, we harbored too many 
utopian ideas in our attempt to build a pure socialism, 
which were reflected in the “left” influence on many 
policies. | think acknowledging and correcting this has 
been our biggest lesson. 


It remains true, however, that there are fundamental 
differences between socialism and capitalism. Therefore, 
we must adhere to the socialist principles of predomi- 
nantly retaining public ownership and the common 
prosperity, while fostering contact with capitalism in the 
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areas we share, As socialism can only be built on the 
foundations of previous social development, and the two 
systems will exist side by side for a considerable period 
to come, we should and must learn from capitalism and 
inherit all the outstanding cultural achievements of 
human history. Only in this way can socialism be con- 
solidated, improved and developed. Without the cultural 
heritage of capitalism, there would be not socialism, 
there would be not socialism. Socialism can never cut its 
historical and present ties with capitalism and succeed 
by isolating itself from the development of world civili- 
zation. 


With the development of capitalism, various forms of 
economic relations have emerged which, through the 
commodity economy, hae led to the introduction of 
numerous ways to organize and regulate socialized pro- 
duction. Most of these have a dual nature, both reflecting 
the characteristics of capitalism and manifesting the 
objective demands for the socialization of production 
and the development of the commodity economy. Take 
Hong Kong for example. Over a long period of time, it 
has established an internationally oriented market sys- 
tem incorporating management methods, a monetary 
system, and a legal system backed up by administrative 
control and socio-economic policies which combined to 
ensure free competition. At present and for the foresee- 
able future, these are basically conducive to the develop- 
ment of Hong Kong's productive forces. It is based 
precisely on such a judgment, which takes into account 
the history and current conditions of Hong Kong, that 
the Chinese government put forward the principle of 
“one country, two systems.”’ According to this principle, 
Hong Kong will continue to practise capitalism for at 
least 50 years after returning to the motherland in 1997. 
At the same time, China will be able to expand its 
economic and trade relations with the capitalist world 
via Hong Kong. This will not only be conducive to Hong 
Kong's prosperity and development, but also benefit our 
socialist construction. 


Because China is still in the primary stage of socialism, 
its principal tasks are: achieving full industrialization, 
developing the commodity economy, and establishing a 
political structure that corresponds to the needs of the 
new economic order. In all these fields, capitalism has 
already acquired much experience. Therefore, it is nec- 
essary for us to systematically and critically study mod- 
ern capitalism, so that we can learn from and assimilate 
its achievements, adopting any that prove suitable for 
the current conditions of China. 


Editorial Previews Urgent Agricultural Tasks 
HK1611112888 Beijing RENMIN RIBAO 
in Chinese 16 Nov 88 p | 


(Editorial: “Strive for a Bumper Harvest Next Year’’} 


[Text] Striving for a bumper harvest next year and the 
year after, especially next year, is an urgent task set 
before the entire party and the people of the entire 
— by the just-concluded national rural work con- 
erence. 
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China's grain and cotton production has stagnated for 4 
successive years since reaching a new level in 1984, and 
we should strive for a new turning point next year to 
meet the needs of the ever increasing growth of our 
population and grain consumption and to create excel- 
lent conditions for reforms, for the development of the 
entire national economy, and for the stability and 
improvement of people's living standards. 


We yearn for bumper harvests every year, but next year's 
harvest and the one for the following year are particu- 
larly important. In accordance with the central authori- 
ties’ plans for next year and the year after, the focus in 
reform and construction will be on improving the eco- 
nomic environment and rectifying economic order. 
Striving for a bumper harvest next year and the year 
after is closely related to carrying out this central plan. It 
is very evident that vigorously developing agricultural 
production and increasing the effective supply of agri- 
cultural produce is very important for holding down 
prices and keeping everything stable. The 3d Plenary 
Session of the 13th CPC Central Committee proposed 
that in resolving the problem of total demand outstrip- 
ping total supply, we must on the one hand curb the 
swelling growth of demand, and on the other devote very 
great efforts to improving and increasing the effective 
supply, especially of agricultural produce. Solving the 
grain and “bread basket" problem would ensure the 
stability of social foundation. Next year and the follow- 
ing year. our economic development speed should be 
suitably slowed down and capital construction should be 
cut, but far from being slowed down or cut, the speed of 
development of agricultural production, especially grain 
and cotton, must be increased, and work in this respect 
must be stepped up. Otherwise, if agriculture does not 
develop smoothly, “something unexpected will suddenly 
crop up halfway,” and this is bound to seriously interfere 
with the goal of improving the economic environment 
and rectifying economic order. 


We must also realize that if it is acknowledged that 
economic overheating is the fundamental cause of infla- 
tion, the main manifestation of this “overheating” is in 
industry, whereas agriculture by comparison is not 
heated enough. This situation of imbalance between hot 
and cold is a major factor in the agricultural stagnation 
of recent years. A conspicuous phenomenon is that there 
has not been enough investment in agriculture in recent 
years. Although certain comrades know that agriculture 
is important and that without agriculture and food and 
clothing, reforms and construction would be out of the 
question, and while they also shout that agriculture is the 
foundation, they are in fact only enthusiastic about the 
industrial growth rate. The view that “industry produces 
cash quickly and agriculture slowly” is deeply rooted in 
their minds. In many places, the status of agriculture as 
an irreplaceable primary industry cannot be correctly 
viewed or given the proper attention. Changing this 
situation of overheating in industry while agriculture is 
on the cold side, harmonizing the relationship between 
the two great undertakings of industry and agriculture, 
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and vigorously y ternary agriculture in accordance 
with the general demand for improving the economic 
environment will also have a positive and beneficial 
impact. From whichever angle we view it, striving for a 
bumper harvest is a major matter of all-around signifi- 
cance for next year's and the following year's work. Party 
Organizations at all levels must pay great attention to this 
point. Agricultural stagnation cannot be allowed to con- 
tinue. 


Is it quite certain that we can achieve a bumper harvest 
next year and the year after? Some comrades doubt this. 
We hold that the situation of agricultural stagnation 
cannot be neglected, nor can it be the subject of blind 
Optimism, but there is absolutely no reason for pessi- 
mism either. Rural reforms have been underway for 10 
years, and very great changes have taken place in the 
rural economy and agricultural production. We have 
basically solved the food and clothing problem for | 
billion people, while the vitality and strength of the rural 
economy have been greatly enhanced. Despite the 
impact of natural disasters on grain production this year, 
there were relatively great developments in other rural 
undertakings and in the majority of industrial crops, and 
peasant incomes will show further increases. The new 
problems curently facing agricultural development have 
aroused the close attention of all levels in the country, 
and an atmosphere of attaching importance to agricul- 
ture is becoming more and more pronounced. 


Under the new conditions of improving the economic 
environment, a new situation still more favorable to 
agricultural development has started to evolve. Taking a 
general view, China's agriculture is still in the develop- 
mental stage, and there are great potentials for increasing 
output, including grain and cotton. In order to strive for 
a bumper harvest next year and the year after, the party 
and government have formulated many effective policies 
and measures, including increasing investment, appro- 
priately readjusting grain procurement prices, and ensur- 
ing that the supply of agricultural materials will be better 
than this year. These are all favorable conditions for 
breaking out of agricultural stagnation. 


Seeing that some of the peasants are not very enthusias- 
tic about growing grain and cotton and that the mood is 
not very favorable, certain comrades lack confidence in 
grain and cotton production. It cannot be denied that the 
peasants’ enthusiasm for growing grain and cotton has 
indeed been greatly affected because of the decline in the 
comparative advantages of grain and cotton products. 
However this is not something that cannot be changed. 
We should believe that the peasants of China, who made 
tremendous contributions during the revolutionary war 
and who are contributing to construction today, and who 
sincerely support reforms and have gained tangible ben- 
efits from them, are reasonable. As long as we tell the 
peasants all about the difficulties we have encountered 
and the truth that the difficulties must be shared for the 
sake of long-term benefits, we will be able to gain their 
understanding. Our principle is that on the one hand, the 
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state—including the local governments—should do 
everything possible to increase investment in agriculture 
and, through adopting practical measures—including 
providing necessary services—help the grain and cotton 
growing peasants as much as possible in solving their 
worries and difficulties to enable them to get on with 
production with a good attitude and to gain a certain 
degree of attention in income and benefit. On the other 
hand, we must persuade and mobilize the peasants to 
actively fulfill the grain and cotton production and sales 
quotas set by the state and continue to execute all their 
Obligations to the state to support the overall effort of 
reform and construction. If work in these two respects is 
done well, the peasants will be able to become more 
enthusiastic about growing grain and cotton and devel- 
Oping agriculture. 


Party committees and government at all levels must 
tangibly strengthen leadership over agricultural work 
and assign agricultural development an _ extremely 
important position. In particular, during the economic 
readjustment [tiao zheng 6148 2419] period next year 
and the year after, it is essential to devote still greater 
effort and attention to developing agriculture. The CPC 
Central Committee and State Council have decided to 
launch education in the situation in the rural areas this 
winter and next spring, to guide the peasants to take a 
correct view of the situation and gain an all-around 
understanding of reforms; at the same time it is neces- 
sary to launch and organize the peasants in whipping up 
an upsurge of agricultural capital construction centered 
on harnessing the waters and improving the land. Get- 
ting a good grasp on these two major undertakings this 
winter and next spring is very important for laying a firm 
foundation for a bumper harvest next year. 


The present situation in rural China is good; the prob- 
lems that have cropped up in reform and development 
can all be resolved. As long as the whole party attaches 
importance to the matter, all sectors work together, work 
is done thoroughly and well, reliance is placed on poli- 
cies and science, and agricultural investment is 
increased, we will possess all the conditions for achieving 
steady development in agriculture and for winning a 
bumper harvest next year. 


Editorial Urges Bumper Harvest ‘Next Year’ 
HK1711043388 Beijing NONGMIN RIBAO 
in Chinese 8 Nov 88 p | 


[Editorial: “The Whole Country Must Work With Con- 
certed Efforts To Win a Bumper Harvest Next Year”) 


[Text] The national rural work conference, a matter of 
concern to hundreds of millions of peasants, has closed. 
All the people must take action, direct concerted efforts 
toward the wresting of a bumper harvest in the agricul- 
tural field next year and the year after, especially next 
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year, and put an end to the situation of 4 years of grain 
and cotton output remaining at almost the same level. 
This is the most urgent task put forward at this confer- 
ence, 


To get fed, we need agriculture. Light and textile indus- 
tries need agriculture. Agriculture is needed in promot- 
ing exports as a foreign exchange earner. In controlling 
the economic environment, sorting out the economic 
order, controlling inflation, and preventing a big rise in 
commodity prices, we also rely on an effective increase 
in the supplies of agricultural products. Industrial, com- 
mercial, banking, scientific and technical, commodities, 
communications, transportation, and other departments 
must share a unified understanding and act in concert to 
do their part in realizing this urgent task. 


To wrest a bumper harvest next year and the year after, 
we must first have an adequate understanding oi the 
grimness of the current situation in agriculture. 


Without a shadow of doubt the rural economy in our 
country has made a breakthrough in its development 
after 10 years of reform. In 1987, as compared with 
1978, annual grain output rose from to 400 million tons 
from 300 million tons, with a new s reached. Total 
icultural output value rose to 318.5 billion yuan from 
180.1 billion yuan. Nonagricultural output value 
reached 475.5 billion yuan, exceeding agricultural out- 
put value. Per capita annual income for peasants rose to 
462 yuan from 133 yuan, an increase of about 200 
percent. If we overlook these figures and wax pessimis- 
tic, it is not right. But we must look at another side of the 
picture. At present, serious problems that cannot be 
overlooked still exist in our agriculture. Since grain and 
cotton production reached a new stage in 1984, it has all 
along been in a stagnant state—with the appearance of a 
new situation of remaining at almost the same level. 
There have been relatively big fluctuations in the pro- 
duction of pork and some industrial raw materials. Our 
population 1s growing at a rate of 10 millions or a year. 
Grain consumption is rising by 20 or 30 billion jin a 
year. If the situation of agricultural production remain- 
ing at almost the same level continues, serious conse- 
quences will arise, as far as reform, the development of 
the whole national economy, and the stability and 
improvement of the people's lives are concerned. 


What must be pointed out is that not all comrades have 
an adequate understanding of the grim situation in 
agriculture. Also, not all comrades have a special sense of 
urgency about changing such a grim situation. Some 
comrades up to now still rest satisfied with ‘the overall 
rural situation being still good.” They often just look at 
the development of secondary and tertiary industries, 
and overlook the stagnation of grain and cotton produc- 
tion. The development of secondary and tertiary indus- 
tries is of course a very good thing. But the rural problem 
is mainly one of agriculture. The problem of agriculture 
is mainly one of grain. No increase in grain output means 
that the main problem of agriculture has not been solved. 
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Some other comrades have also recognized the grim 
situation about agriculture, and have also made much of 
the extremely great importance of agriculture in their 
reports and documents. But they have not matched 
words with deeds. Given such a situation, how can we 
say that there is a real understanding of the grimness of 
the situation in agriculture? 


Now the time for making a resolution, putting in efforts, 
and staking money has come. The earlier the realization 
of the urgency of agricultural development, the greater 
the initiative. The deeper the realization, the more 
conscious the action. We must not wait for an overall 
slump in agriculture. This will then force us to make a 
readjustment. If that is the case, work will be rendered 
more difficult. The time needed will be made longer. The 
price paid will be higher. This is not without a lesson in 
history. We must do our best to prevent a repetition of 
such a historical mistake. To wrest a bumper harvest in 
agriculture next year and the year after, we must, in 
terms of realistic measures, rely on policy, on science, 
and on input. Neither of the three can be omitted. In the 
past, we often talked about reliance on policy and on 
science. Now it seems that these two are not enough. We 
must throw input in. Modern agriculture is no longer just 
self-supporting agriculture. 


Only with a high input can we achieve a high output. 
This is a natural law governing the development of the 
commodity economy. Only by combining peasants’ 
enthusiasm for production with an appropriate input can 
material strength be generated. One important reason 
why grain production in the past few years has remained 
at almost the same level is that there has been a drop in 
agricultural input. With a reduced input by the state and 
a reduced input by a given locality, peasants have also 
reduced their input in land and in grain and cotton. The 
result is that agricultural production conditions have 
worsened. Resources have been overtaxed. The capacity 
to control natural disasters has been weakened. The 
development of reserve strength is seriously inadequate. 
Given the least aberration of the elements, output of 
agricultural crops will hover around the same level, or 


drop. 


To increase input, we must overcome the trend toward 
the city that has universally existed for a long period of 
time, and correct the phenomenon of industrial overex- 
pansion and agricultural underdevelopment. In the past 
30-odd years, to seek industrialization, the state must 
rely on agriculture to provide an accumulation of funds. 
Now, a foundation has been built for industry. There 
should be a switchover from agriculture supporting 
industry to industry supporting agriculture. It should be 
realized that a developed industry should have a devel- 
oped agriculture as its basis. The lasting backwardness of 
agriculture will naturally affect the development of 
industry. 


In the matter of an increased input, there is also the need 
for shared of responsibilities. We cannot just count on 
the state. We must through various channels increase the 
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input in agriculture. The state has the responsibilities of 
a state. An area has the responsibilities of an area. 
Peasants have the responsibilities of peasants. With the 
introduction of the responsibility system of basing remu- 
neration On Output in the countryside, agricultural input 
has shifted to peasants as the dominant factor. This is 
without a shadow of doubt. But the dominant factor does 
not mean all of the input. While adopting proper policies 
to lure and encourage peasants to increase input, the 
state and the locality must do their best to appropriate 
some money for agriculture. This kind of money, gener- 
ally speaking, should increase with an increase in finan- 
cial resources. 


In wresting a bumper harvest next year and the year after, 
the key to success lies in the leadership. Party committees 
and governments at various levels must put rural work and 
agricultural production in a very important position. The 
chief responsible persons must constantly get deeply 
involved with the lower levels, making investigations and 
studies and realistically strengthening leadership and guid- 
ance over rural work and agricultural production. People 
suggest that in assessing the performance of a leadership 
cadre, the organizational department cannot just reckon 
with the increase in industrial output value and the 
increase in revenue during his term of office, and should 
also take into account his performance in handling agri- 
cultural production, especially grain production. This sug- 
gestion is worthy of our attention. 


At present, the overall rural situation in our country is 
good. Some problems that have appeared in reform and 
development can all be solved. After 10 years of reform, 
the countryside has created a dynamic mechanism of 
operation. There will be an obvious improvement in the 
supply of the means of production. Our agriculture, 
including grain production, has great potential. So long 
as everyone gives attention to the matter, and so long as 
all parties concerned act in concert, realistically doing a 
good job of their work, giving full play to the role of 
policy, science and technology, and increasing agricul- 
tural input, we can surely realize our aim of achieving 
steady agricultural development and bringing about a 
bumper harvest next year. The situation of grain and 
cotton output remaining at almost the same level can 
surely be changed. 


* on National Rural Work Conference 
HK1711042188 Beijing NONGMIN RIBAO in Chinese 
7 Nov 88 p | 


[Article by reporters Wu Si (0702 1835) and Liu Qing 
(0491 7230): “The Capital Stages Animated Discussions 
on Agriculture—Sidelights on the National Rural Work 
Conference’’} 


[Text] “Extraordinary” 


Presided over by Premier Li Peng, the National Rural 
Work Conference opened on 2 November. All the lead- 
ing comrades of the CPC Central Committee and the 


NATIONAL AFFAIRS 


State Council, who were in a position to come, were 
present, taking up a full row of the front seats. As soon as 
the delegates entered the meeting hall, they immediately 
sensed an extraordinary atmosphere of “attaching 
importance to agriculture."’ Then, presided over by Zhao 
Ziyang, a forum was held at Zhongnanhai on 4 Novem- 
ber, at which the five members of the Standing Commit- 
tee of the Political Bureau had an informal discussion 
with some delegates. 


A delegate who had attended the national rural work 
conference many times commented by saying: The stan- 
dards of the meeting have been the highest in recent 
years. It is only hoped that the momentum of attaching 
importance to agriculture can be manifested in concrete 
measures. 


Discussing Business at Conference Tables 


After tightening up macrocontrol, some important com- 
modities in short supply have been placed under special 
Operations. Would grain be placed under “special oper- 
ations” too? The delegates were not without worries. At 
a panel meeting on the morning of 3 November, dele- 
gates from Guangxi and Hubei held a meeting. They 
said, “We are afraid that our cooperation on grain and 
sugar will come to naught this time.” 


After going to Zhongnanhai, hearing that local grain 
readjustments could be continued and that country fair 
trade could go on as usual, the delegates were relieved. At 
a panel meeting on the afternoon of 4 November, a 


Guangdong delegate poked fun at a Hubei delegate: 
“You should give me some more grain. I have sugar!” 


A Guangxi delegate immediately chipped in: “I also have 
sugar!” 


“Dried Goods” 


“Dried goods” is a term popular among comrades work- 
ing in agricultural departments. It means funds, chemi- 
cal fertilizer, grain purchase quota, and so on. When 
comrades from various provinces attended the meeting, 
they were especially concerned about the amounts of 
“dried goods.” 


On the day some delegates held a forum at Zhongnanhai, 
two delegates, one from the north and another from the 
south, had a chat. “What do you think of the ‘dried 
goods’ this year?” “You are quite satisfied with it, aren't 
you?” The delegate from the south replied: “So far so 
good. What | am satisfied with this year is not the 
amounts of “dried goods we are going to receive but 
that the central authorities have actually understood the 
situation in the rural areas. The reports have substances. 
Here lies the hope.” 
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An Agreement Without Prior Consultation 


On 4 November RENMIN RIBAO frontpaged a news 
item entitled “The Temperature Should Be Lowered 
Here—a Glimpse of the Work Sites of Office Buildings, 
Auditoriums, and Hotels in the Capital.” After reading 
the article, a delegate jokingly said: “We should raise the 
temperature here.” 


Before a delegate from Guangzhou City came to Beiing, 
he had attended a meeting in the city to discuss the 
situation of the overheated economy. All participants 
said that it was necessary to make a specific analysis of 
agriculture and that the temperature of agriculture 
should still be raised. When he attended the meeting in 
Beijing, he found that delegates from many provinces 
took the same view as if by prior consultation. Therefore, 
he said with a smile: “This is indeed an agreement 
without prior consultation.” 


An lacisive Summation 


After listening to the meeting for several days, some 
reporters got together to talk about their impressions. 
For a time they could not find a suitable expression to 
sum up the feelings of the delegates. 


At the Zhongnanhai forum, an authoritative person from 
the agricultural department, who was noted for his 
literary talent, had used the words “warm but calm” to 
describe the conference atmosphere. When the reporters 
heard this, they admitted their inferiority by repeatedly 
exclaiming: “Brilliant!” 


Warm means that the whole party attaches importance 
to agriculture, calm means that it is necessary to seek 
countermeasures in the face of a grim situation. 


Several Couplets 


Peasants are keen on making witty remarks. Cadres from 
the agricultural departments also like to collect these 
remarks. For this reason, there are some new works at 
the annually held :'ral work conference. 


A couplet circulating in Anhui has expressed the diffi- 
culties of cadres at the grass-roots levels. Calling for 
people’s understanding and support, the couplet reads, 
“Urgent, difficult, and annoying things keep coming; 
complaints, curses, and denunciations keep pouring in” 
and the horizontal scroll reads, “It is hard to be cadres.” 


A similar couplet has also circulated in Zhejiang. It 
reads, “township heads, magistrates, and mayors pitch 
in with the work; wails, curses, and laughter are deafen- 
ing.” In describing the “silkworm cocoon campaign” this 
couplet is indeed full of humor. 


Another couplet that has spread far and wide reads, ‘! 
shall neither buy chemical fertilizer at a high price nor 
sell grain at par, it is hoped that the government will not 
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blame me for this."’ A grass-roots cadre has changed the 
couplet into “We should still buy chemical fertilizer at a 
negotiated price and sell the grain at par; this is our 
contributions to the state.” He has indeed given much 
thought to the matter. 


A Little Story Originating From Zhongnanhai 


At the forum in Huairentang, a central leading comrade 
told a little story as follows: 


There was a fellow villager from the native place. He was 
a peasant who contracted for 7 mu of land and he made 


that they all 


. “People of the next generation will 
have no food to eat,” he said again and again.... 


interest of the delegates but also disturbed the state of 
their minds. 


“Two Depends” Becomes “Three Depends” 
Both Zhao Ziyang’s ‘Speech and Tian Jiyun’s report 


depending on science and technology” plus “depending 
on input.” 

As a delegate put it, this addition is of far-reaching 
significance. To use the “three depends” to guide agri- 


culture represents a comprehensive, scientific line of 
thought. 


New Missiles Unveiled at Beijing Arms Fair 
HK 1611032488 Beijing CHINA DAILY in English 
16 Nov 88 p I 


[By staff reporters Qi Hongmin and Xie Songxin] 


[Text] Six new China-made missiles went on public 
display for the first time yesterday at the Beijing Inter- 
national Exhibition Centre. 
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Rockets Displayed 


Beijing XINHUA in English 


1526 GMT 15 Nov 88 


12088 Beving 


ery Import and Export Corporation (CPMIEC), areon OW1/6//00. 
show along with a Long March-4 rocket and other 


weapons at an international arms fair. 


6 


The missiles, produced by the China Precision Machin- 


i 


iH 


36823 


iy tt 
ie 


it are the Long March No. |, No. 2 and No. 3 
10 


The fair will run for six days and has attracted manufac- 


tures and dealers representiing | 13 firms from 13 differ- 
ent countries and regions. Exhibits include weapons and 


equipment for ground, sea, air and other defence pur- 


us 
I 
i 


if 
I 


ail th 


F Ht | 
Hh i tnt 


‘Open Policy’ Spurs Science, Defense Exchanges 


OW 1611214088 Beijing XINHUA in English 


“We are looking forward to buying advanced weapons 


A Middle East dealer said Chinese weapons 
made in China,” he said. 


improved a lot since the 1986 exhibition. 
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Ala reception for delegations from 19 countries visiting 
China's second international defense technology exhibi- 
tion in Beijing, General Qin said, “We always maintain 
ata in ——4 our weapons and military 


ae peg BA yy bey 
of China's arms production is for the 
i ity, he 


the internal affairs of « ner countries by means of export 


6 ee teas hp cuans gue Se 
ina t senou: »cudent and responsible in the 


and will last a week. The first exhibition of this kind was 
held in 1986, also in Beijing. 


Aircraft Manufacturing Factory Visited 
HK1711030388 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0622 GMT 14 Nov 88 


[Report by reporter Duan Bay: (3008 0360 0001): “A 
Visit to Nanchang Aircraft Manufacturing Company™] 


ext] Nanchang, 14 Nov [ZHONGGUO XINWEN 

E}—There is a big enterprise in the countryside of 
Nanchang City several square km in area, which was 
kept a secret from the outside world for several decades. 
a this reporter made a special visit to the 
enterprise, and discovered that this enterpnse is the 
Nanchang Aircraft Manufacturing Company, which 
manufactures mainly attacke7s and trainers. It 1s a mayor 
production base of China's aviation industry at present. 


NATIONAL AFFAIRS 


Rather Substantial “Capital” 


With a staff of nearly 10,000, the Nanchang Aircraft 
Manufacturing Company was formerly a small aircraft 
repair and building factory founded in 1951 in the 
southern part of China. During decades of development, 
it invented New China's first aircraft copied from a 
foreign design, the first jet trainer, the first supersonic jet 
attacker and the first coastal defense missile designed 
and manufactured by China. We can say that it has, toa 
Certain extent, demonstrated the production technology 
and standard of China's aviation industry. 


China and Italy Jointly Develop the New ASM Attacker 


The ASM Aircraft is the fruit of the recent joint devel- 
opment plan between Italy and the company. The first 
new aircraft of this type made a successful trial flight not 
long ago, and the second new aircraft will also make its 
tral flight soon. 


At the trial flight base of the company, this reporter saw 
the first new type of attacker which was camouflaged 
with paint. 


According to the company's Vice President and Chief 
Engineer Zhang Tong, the new type of attacker has 
“greatl increased” its navigation precision, air-to- 
ground striking power and subsistence power after they 
adopted the advanced Italian navigation and fire-control 
systems, and installed omnidirectional alarm and inter- 
ference facilities. 


He said that the new type of attacker 1s mainly built for 
export and for equipping China's army. The aircraft can 
Carry the reievant arms of China and NATO countries. 
On the whole, the aircraft “is comparable to the same 
type of advanced aircraft in the world.” 


It 1s reported that the company is cooperating with 
Pakistan in the plan of jointly developing the L-8 jet 
trainer for military use. After more than a year of 
planning and mode! wind tunnel [mo xin feng dong chu: 
feng 2875 0992 7364 3159 0706 7364] experiments, it 
has now entered the stage of full-scale development. The 
aircraft has reached the advanced standard of the 80s, 
and will be used for export and for equipping China's 
army. 


Develop New Types of Missiles 


This company has built several thousand aircraft. It also 
engages in the development of various types of missiles. 


In the general assembly shop of the company, rows of 
missiles were lying flat on both sides of the shop. The 
workers were busy assembling a missile. | was told that 
this was the new type of missile being developed by the 
company. 


FBIS-CHI-88-222 
17 November 1968 


Last year, the company's FL-2 missile was exhibited in 
the International Air Show in the United Kingdom. This 
type of missile uses dual solid motive power [shuang gu 
dong li 7175 0942 0520 0500), which makes it powerful 
enough to keep flying at extra low heights. The missile is 
suitable for hitting large and medium targets at sea. 


In recent years, the company has developed more and 
more extensive cooperation with foreign companies. 
Now it has developed various types of business cooper- 
ation with companies and manufacturers in countries 
like the United States, the United Kingdom, Japan, Italy 
and Pakistan. 


The vice president said, “In the development of new 
products, our company seeks cooperation with foreign 
countnes in vanous forms, and develops both the 
domestic and foreign markets.” 


Wu Xueqian, Shandong Officials Discuss Tourism 
SK 1711084088 Jinan DAZHONG RIBAO in Chinese 
31 Oct 88 p | 


[Text] From 23 to 30 October, Wu Xueqian, member of 
the Political Bureau of the CPC Central Committee and 
vice premier of the State Council, inspected the eco- 
nomic development situation in Jiaodong peninsula and 
examined the tourist services, foreign affairs, and affairs 
concerning nationals living abroad in Weifang, Yantai, 
Weihia, Qingdao, Qufu, Taian, and Jinan. On 30 Octo- 
ber he held a forum with provincial leaders and the 
responsible comrades from relevant departments to dis- 
Cuss ways to strengthen the development of Shandong’s 
economic relations, trade, and cultural exchanges with 
foreign countnes and ways to strengthen the fnendly 
contacts between Shandong Province and other coun- 
tnes and regions. 


Liang Buting, secretary of the provincial party commit- 
tee, Lu Maozeng, deputy secretary of the provincial 
party committee, Jiang Chunyun, deputy secretary of the 
provincial party committee and governor of the prov- 
ince, and Ma Shizhong, vice governor of the province. 
attended the forum. 


At the forum, Vice Premier Wu Xueqian introduced the 
current international situation and our country's favor- 
able conditions for opening its coastal areas to the 
outside world. He said that the current international 
situation 1s fairly conducive to our concentration on 
achieving economic construction. Shandong should 
accelerate imports of foreign capital and the develop- 
ment of the economy, and do its work in a down-to-earth 
manner. In the course of developing foreign relations. 
Shandong should pay attention to economic results and 
to developing items that can achieve faster and higher 
economic results with less investment and should grad- 
ually expand the scale of trade relations with foreign 
countries. 
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During his inspection in Shandong, Vice Premier Wu 
Xueqian made nothing of hardships and travelled day 
and night to conscientiously inspect the tourist resources 
in the province's coastal areas and visited some scenic 
Spots in Our province's tourist cities and counties, plants 
that produce tourist products, plants with the capacity to 
create foreign exchange, and joint ventures. Vice Pre- 
muier Wu repeatedly praised Shandong as a province with 
potential and prospects for developing the tourist trade. 
He said that generally speaking Shandong should attend 
to developing tourist work in two spheres. First, the 
province should attend to the tourist work in Qufu and 
Taian, with historial and cultural centers as key links. 
Second, the province should attend to developing tourist 
work along coastal areas. Fnority in developing the 
tourist trade must not be given to just one of the coastal 
areas. Yantai, Weihai, and Qingdao should be formed 
into a tourist belt, foster a concept of being a tourist 
zone, and work out overall planning for developing the 
tourist trade. While achieving the construction of infra- 
structural facilities for the tourist trade, the province 
should pay attention to developing intangible conditions 
and providing good services and reception work. 


Liu Y1, director of the State Tourist Bureau, who accom- 
pamied Vice Premier Wu to inspect our province, said at 
the forum that tourist work should be placed on the path 
of economic development and be regarded as an eco- 
nomic task with the focus on creating foreign exchange. 
Coastal areas should gradually establish spots for the 
international tourist market and develop increasingly 
more tourist items that can achieve faster economic 
results with less investment. 


Song Ping Addresses Opening of Training Classes 
OW 1611092988 Beijing Domestic Service 
in Mandarin 1030 GMT 15 Nov 88 


[Text] The first round of training sessions for semor 
government officials and secretanes-general and direc- 
tors of general offices. sponsored by the leading group for 
making preparations to set up the State Administration 
Institute. formally began classes in Be1ing this morning. 


Song Ping, member of the Political Bureau and head of 
the CPC Central Committee's Organization Depart- 
ment, Zhao Dongwan, minister of personnel, and other 
leading comrades attended the opening ceremony. 


On behalf of the CPC Central Committee and the State 
Council, Song Ping extended his greetings. He said: The 
primary task of the State Administration Institute 1s to 
train high-level government functionanes and some 
medium-level government functionanes of the state. 
From now on, all government funct:onanes who are 
promoted to high- and medium-ievels must undergo a 
fixed period of training for job qualifications in the State 
Administration Institute, in addition to a strict assess- 
ment of their job performance and their abilities and 
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political integrity, before they are installed in their new 
posts. Only those who have passed the training session 
can qualify for their new posts. There will be no excep- 
tions for anyone. 


Song Ping pointed out: Every government functionary 
must give top priority to learning during daily routine 
work and participation in the training sessions so as to 
keep improving the cuality necessary for assuming a 
higher-level post. Only thus can we foster a healthy trend 
of good political work style, improve work efficiency, 
and gradually bring about a scientific and modernized 
government administration. 


Song Ping urged all comrades taking part in the prepa- 
rations to set up the State Administration Institute to 


establish a new, community onented institute that suits 
the needs of China's government functionary system in 
the spirit of reform. 


The first batch of 70 trainees are secretaries-general and 
directors of general offices of organizations directly 
under the ministries and commissions of the State Coun- 
cil and people's governments of every province, autono- 
mous region, municipality, and city with independent 
economic decisionmaking authority under direct state 
control. 


Song Jian Receives Congratulatory Message 
OW 1611075888 Beying Domestic Service 


in Mandarin 1030 GMT 15 Nov 88 


[Text] Comrade Nie Rongzhen has pinned ardent hopes 
on China's scientific and technological work. He wrote a 
congratuiatory message in this regard on the 30th anni- 
versary of the founding of the State Science and Tech- 
nology Commission. Yesterday afternoon Comrade 
Song Jian and other State Science and Technology Com- 
mission leading comrades called on Comrade Nie 
Rongzhen, who gave Comrade Song the congratulatory 
message in person. 


Comrade Nie Rongzhen’s message said: The practice of 
the past 30 years proves that as long as we follow the 
correct policy, aim for high targets, strengthen our man- 
agement, and adopt effective measures our scientific and 
technological personne! will definitely work hard with 
one heart and one mind to scale new heights in science 
and technology and greatly contribute to the motherland 
and the people. In fact, they have already scored tremen- 
dous achievements. Chinese experts are not necessarily 
inferior to foreign experts. They often work harder and 
more promptly than their foreign counterparts The key 
1s in how to organize them. 


La Jiaxi, Others Elected to Democratic Party 
OW 1611134788 Beijing XINHUA Domestic Service 
in Chinese 1319 GMT 14 Nov 88 


[By reporters Zheng Qingdong and Hu Qinghai} 


[Text] Beying, 14 Nov (XINHUA) —The !0th Central 
Committee of the Chinese Peasants and Workers Dem- 
ocratic Party held its first plenary meeting this morning 
and elected noted scientist Lu Jiaxi as its chairman. 
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Lu Jiaxi, 73, is a native of Xiamen, Fujian. He was 
president of the China Academy of Sciences, deputy to 
the Third and Fifth NPC Congresses, and member of the 
Standing Committee of the National CPPCC Commii- 
tee. Al present he holds the vice chairmanship of the 
Seventh National CPPCC Committee, presidency of the 
Association for Promoting Peace and Unification of 
China, and vice chairmanship of the China Association 
for Science and Technology. 


The plenary meeting also elected eight vice chairmen: 
Fang Rongxin, Yao Jun, Zhang Shiming, Tian Guang- 
tao, Yang Lieyu, Gaung Renhong [0342 0088 3163), Jian 
Tiancong [5054 1131 5115}, and Chen Haozhu [7115 
3493 3796). 


Elected to the Standing Committee of the Central Com- 
m.ttee of the China Peasants and Workers Democratic 
Party at the first meeting were: Ma Minglong 
[7456 2494 7893], Ma Xinyun [7456 2450 0061], Wang 
Qun [3769 5028}, Wang Shicheng [3769 0013 5256], 
Wang Chuanchen (3769 0278 3819], Wei Sigi [7279 
1835 3825), Fang Rongxin, Deng Jingyu [6772 0079 
5148], Kong Lingpeng [1313 0109 2590}, Lu Jiaxi, Tian 
Guangtao, Guang Renhong, Yang Licyu, Li Keguang 
{2621 0344 0342), Li Qingmin [2621 3237 1488], Li 
Wenren [2621 3306 0088], Wu Menghui [0702 1322 
2547], He Shaoxun [0149 4801 8113), Song Jinsheng 
[1345 6855 2573}, Song Ruyao [1345 0320 5069], Zhang 
Yan [1728 6056], Zhang Keyian [1728 0344 1696}, 
Zhang Chunzhi [1728 4783 0037), Zhang Chaolun [1728 
6389 0243), Chen Xisheng, Chen Haozhu, Shao Ling- 
fang [6730 0109 2455}, Zheng Wenhui [6774 2429 
1798}, Yao Jun, Xia Dezhao, Gao De, Tang Nianci, 
Huang Liqi [7806 4539 0967], Huang Yaoshen, Zhang 
Shiming, Yan Hongcheng, Dong Jingshu, Lan Quianfu. 
Guan Zhongwei, Tan Yingke [6223 4134 4430), and Jian 
Tiancong. 


The plenary meeting also approved the namelist for the 
Standing Committee of the Central Consultative and 


Inspection Committee and secretary general. 


Government Office Set Up To Aid Quake Victims 
OW 1611112588 Being XINHUA in English 
1436 GMT 15 Nov 88 


[Text] Beying, November 15 (XINHUA)}—The State 
Council, China's highest governing body, has decided to 
set up a special office to help the victims of the earth- 
quake-stncken area in southwest China's Yunnan Prov- 
ince. 


The carthquake, which occurred November 6 in the 
Lancang area, killed 723 people. seriously injured 3,900 
and destroyed 400,000 houses. 


Acting Premier Yao Yilin presided over a mecting this 
morning at which the decision was taken. The partici- 
pants, mostly semor government leaders, heard a report 
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from Song Jian, a state councillor who had headed a 
central delegation to comfort the earthquake victims in 
the province, a meeting spokesman said. 


The meeting participants held that the rescue efforts 
have been successful in rehabilitating the area and look- 
ing after the victims. 


Highways have been repaired and the telecommunica- 
tions system reopened, thus ensuring the entry of relief 
supplies, the spokesman said. 


The meeting participants praised the work of the local 
police, units of the people's Liberation Army, and med- 
ical and rescue workers. 


They agreed that at present primary attention should be 
paid to providing food, clothing, medical services and 
housing in the area, and later to production, the spokes- 
man said. 


Editorial Assesses 11th Trade Union Congress 
HK0911022688 Beijing GONGREN RIBAO 
in Chinese 29 Oct 88 p 1 


{Editorial: “Build Up Trade Unions Which Are Indepen- 
dent, Highly Democratic, and Trusted by Workers— 
Greeting the Victorious Conclusion of the | 1th Chinese 
Trade Union Congress”) 


[Text] The 11th National Trade Union Congress has 
successfully concluded' The was a mect- 

ing of the working class held shortly after the 3d Plenary 
Session of the | 3th CPC Central Committee. The party 
and the state attached full importance and gave full 
support to the congress. Comrade Zhao Ziyang person- 
ally delivered a congratulation speech to the congress. He 
valued the major contributions made by the Chinese 
working class in reform and construction and the great 
achievements of the trade “nions in their work: pro- 
foundly enunciated the glonous tasks of the working 
masses and trade unions at all levels in the all-around 
and in-depth reforms, and explicitly pointed out the 
guiding principles and pnority points in the world of the 
trade unions and in trade union reforms. This 1s of great 
significance for mobilizing the working class throughout 
the country to take an active part in the great causes of 
all-around and in-depth reform and socialist moderniza- 
tion construction and for promoting trade umion reform 
in China. The congress was a reform onented congress. a 
democratic congress, and a united congress. Its impor- 
tant achievements will go down in the history of the 
Chinese labor and trade union movements. 


After the conclusion of the congress, the task of primary 
importance for our trade unions at all levels is to 
senously implement the principles and policies formu- 
tated by the congress in close connection with the imple- 
mentation of the spirit of the 3d Plenary Session of the 
1 3th CPC Central Committee, and to unite the hundreds 
of millions of workers to fulfill the arduous tasks and 
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glorious missions of the trade unions in the struggle for 
improving the economic environment, rectifying the 
economic order, and carrying out all-around and in- 
depth reforms. Trade unions at all levels must orient 
their work to the reforms and continue to serve the 
central task of economic construction. They should 
correctly handle the relationship between trade union 
work and work in all other fields, unify their thinking 
and action in light of the requirements set forth by the 3d 
Plenary Session of the Party Central Committee, prop- 
erly safeguard the overall interests and bring the special 
role of the trade umions into play. Thus, it 1s necessary to 
combine the development of the productive forces with 
the protection of the concrete interests of the workers. 
That is, trade umons, on the one hand, should unite the 
workers to support all reforms which will lead to the 
development of productive forces and to vigorously 
improve economic results; on the other hand, they 
should also play an active role in mediating and solving 
social contradictions, especially vanious problems relat- 
ing to the interests of the workers in the course of reform 
and construction, by voicing the wishes of the workers, 
acting on behalf of the workers, and maintaining their 
legitimate nghts and interests. It 1s necessary to give 
priority to the work of grass-roots trade umions and to 
increase their dynamism and vigor. Trade unions must 
turn themselves into democratic mass organizations, 
which are highly trusted by the working masses. Only by 
firmly carrying out the work principles decided by the 
congress can we successfully fulfill the arduous tasks of 
the trade unions in the all-around and in-depth reforms 
and successfully unite the working masses to endeavor to 
build socialism with Chinese characteristics. 


Advancing the trade umion reforms steadily and posi- 
tively 1s an indispensable requirement of deep economic 
structural reform and the political structural reform in 
our country, and 1s also an inevitable requirement in the 
development of the trade unions. The process of the 
reforms will have a bearing on whether the trade unions 
can win support from their rank-and-file members and 
play a positive role in the political life, economic life. 
and social life of the nation, and will also, to a certain 
extent, have a bearing on the in-depth development of 
the all-around reforms, the prosperity of the national 
economy, and social stability. Trade umions and umion 
cadres at all levels, especially the leading cadres, have a 
sense of urgency and a sense of mission on these issues. 
We must soberly notice that the trade umons in our 
country are facing some major histonc changes. First, 
they are shifting their work conditions from a longstand- 
ing product economy to a socialist commodity economy. 
This change will bring about many new problems that we 
seldom or did not encounter in the past. 


The most prominent problems include: Due to the 
coexistence of diverse management forms, economic 
elements, and distribution systems, new labor relations 
and more complicated inierest relations have appeared 
In Our society, the continuing in-depth development of 
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the reforms will lead to ineluctable continuing adjust- 
ments of power and interest relations, and this will 
change people's ideas and values continuously and will 
also give rise to many problems related to the interests of 
the workers; the establishment of a new order in the 
socialist commodity economy will inevitably require the 
establishment of a new order in labor relations; and so 
on. To adapt our trade unions to the new socioeconomic 
relations and to ensure the proper performance of the 
social functions of the trade unions in interest mainte- 
nance, construction, participation, and education, we 
must continue to emancipate our minds, actively make a 
quest for a new road for trade union work under the 
conditions of a socialist commodity economy, and speed 
up the pace of trade union reforms. 


Our trade unions are also facing the change from an old 
political structure, in which power is excessively concen- 
trated and the party organization replaces the mass 
organization, to a new structure in which trade unions 
will work more independently under the political lead- 
ership of the party. The document of the 13th party 
congress explicitly pointed out that the party's leadership 
should be a political leadership and that while separating 
party functions from government functions, party orga- 
nizations should also distinguish their role from that of 
various social organizations so that the initiative of all 
social quarters can be fully mobilized and brought into 
play. For a long time in the past, the trade union was 
construed as a functional department affiliated to the 
party committees or affiliated to the government or the 
administration of an enterprise or institution. If this 1s 
not changed, trade unions will lose their vigor, position 
and role in state life, and in social life they will be 
weakened. So trade unions should work independently 
under the new political structure, faithfully represent the 
wishes of the working masses, actively expand their 
democratic participation and exercise social supervision 
in state affairs while maintaining the government's 
authority, supporting the government's work, and func- 
tioning as a firm pillar of the government. In the course 
of effecting this change, we will certainly encounter 
many difficulties and problems, which are either caused 
by different ideas in various social quarters or by the lack 
of experience in working under a new system. So it is 
more necessary for us to make active explorations and to 
create the necessary social environment and external 
conditions for trade umon reforms. 


Trade umions in our country now have a rather serious 
tendency to mold their orgamzational system and activ- 
ity forms in light of those of the administrative institu- 
tions. This must now be changed. and trade unions 
should be transformed into democratic mass organiza- 
tions. The trade union was originally an organization of 
the working masses who voluntarily united themselves to 
safeguard their own interests. So its organizational sys- 
tem and activity forms should give full expression to the 
voluntary and democratic principle. The work plan, 
organizational structur: and activity form of the trade 
umon should be based © : the wishes and requirements of 
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most union members so that the trade umion can win 
workers’ trust. For our trade unions, the greatest danger 
comes from their divorce from the masses. A trade union 
which is not trusted by the masses will hardly be able to 
perform its social functions, especially the “bridge” 
function between the party and the masses and the 
“pillar” and “school” functions. The trade union leading 
Organs at vanous levels must really concentrate their 
reform efforts on increasing the vigor and work effec- 
tiveness of grass-roots trade unions. Corresponding to 
this central link, the organizational system and the cadre 
and personnel system of the trade unions, as well as their 
activity forms, should also be changed sv that trade 
unions can really represent workers, the trade union al a 
higher level represents those at the lower level, and the 
entire trade union organization is supported by the 
masses at the grass-roots level while simultaneously 
serving the masses. In this regard, we should have the 
consciousness and urgency to take action. 


Situated in a great era of historic changes, all trade union 
cadres in our country should take positive action, get a 
clear understanding of the situation, go to the grass-roots 
units, make courageous exploration, and endeavor to 
build our trade umions into independent and fully dem- 
ocratic mass Organizations of the working class led by the 
CPC and trusted by the workers; and social and political 
organizations which play an important role in state and 
social life. 


Let us advance vigorously toward this objective with one 
heart and one mind. 


Article Urges ‘Flexible’ Wage-Price Link 
HK 1611045188 Beying JINGJI GUANLI in Chinese 
No 9, 1988 pp 29-30 


[Article by Yang Jingdong (2799 2417 2639) and edited 
by Shen Zhiyu (3088 1807 3342), responsible editor: 
“Wages Should Be Linked With Prices in a Flexible 
Way”) 


[Text] Prices and wage reform 1s a hot topic of discussion 
in society. After summing up, we find that people hold 
two different viewpoints: One of them is that the essence 
of both wages and prices is prices. The value of labor 
should go up in the wake of the increase in prices. 
Therefore, wages should be linked with an index of living 
expenses for the current month (that 1s, the rigid link). 
The other viewpoint is that any direct link between 
wages and prices may bring about inflation of the con- 
sumption fund, and will inevitably cause a spiral 
increase of wages and prices. Therefore, wages should be 
linked with economic results rather than linked directly 
with prices. 


To correctly handle the relations between wages and 
prices 1s indeed a highly sensitive, thorny, and unavoid- 
able issue. | hold that as we can neither let people's living 
standards be adversely affected by the sharp increase in 
prices, nor neglect the disadvantages of linking wages 
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with prices in order to simply pursue better living 
standards. The contradictory relations between wages 
and prices is to mutually promote each other while 
restricting each other. In the light of a long-term devel- 
opment trend of reform, the macroscopic requirements 
for wage reform, and people’s economic and psycholog- 
ical ability to bear such reforms, it is impossible to 
accomplish the work without linking wages to prices. 
Since the disadvantages of a rigid link are so obvious, 
Carrying out the work by flexible means has become a 
feasible plan. 


I. Three Plans for Rationalization of Relations Between 
Wages and Prices 


Judging from the present policies on wages and pricing 
and contemplating their future development, there are 
three options available for us to rationalize the relations 
between wages and prices: 


The first option: Wages are not linked with prices. This 
has long been the approach adopted by China. Wages 
were readjusted by the state im accordance with the 
national policies, while there were no or little changes in 
prices. To a certain extent, this option was once suitable 
for soothing the thinking of workers and stabilizing 
prices. The specific form of this approach was changed in 
the wake of the in-depth development of reforms. As a 
result, wage reform may link wages to economic results, 
and any pricing reform will mean a structural readjust- 
ment of commodity prices. However, the two are sepa- 
rated and are not linked together. An advantage of this 
approach 1s: It is favorable to the in-depth development 
of reforms, eventually eliminates equalitarianism in 
terms of distribution, and may form nationwide links 
between wages and the economic results of the whole 
country, thereby maintaining a balance between the 
aggregate supply and demand of commodities and avoid- 
ing a spiral increase of wages and prices. A disadvantage 
is: As a result of the in-depth development of reforms, it 
Is inevitable that we must readjust the commodity pric- 
ing structure and slightly elevate the general level of 
prices. Therefore, the growth rate of wages is slower than 
that of prices within a specific time. After deducting the 
factors to the price increase, the income of residents is 
dropped so that residents finds it mentally and econom- 
ically intolerable. Consequently, the pace of reform 
cannot be quickened, and “pains” are followed by 
another series of “pains,” and the pricing reform is 
hardly successful even though it follows closely the 
footsteps of wage reform. 


The second opt'on: Wages and prices are rigidly linked 
together. In other words, wages are directly linked with 
the index of living expenses for the current month. As it 
lacks flexibility, we tentatively call this approach a “rigid 
link.” Its advantage and disadvantage is easily under- 
stood when we implement this approach. Its advantage 
1s: The rigid link makes our work of pricing reform more 
obvious, and guarantees that the actual income of resi- 
dents does not drop because of any price increase. 
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Consequently, the pricing reform is economically and 
mentally tolerable to the masses, the pace of price reform 
is quickened, and we can promptly achieve our goal of 
reforming. The disadvantage is: (1) A tendency for a 
spiral increase of prices will develop. Presently, people 
still expect that the prices will continue to go up as the 
circulation of currency on the market after implementa- 
tion of the rigid link will increase, and the supply of 
commodities cannot promptly meet the demand. There- 
fore, the public will find it intolerable to sustain many 
losses. Investigations conducted in some cities have fully 
reflected this point. After we replaced the allocation of 
indirect subsidies to the pricing of major nonstaple food 
with the direct approach, the pricing of such food caused 
a chain reaction from pricing other commodities that 
was So strong that people were worried about the s:tua- 
tion. (2) It makes the growth of wages and prices quicker 
than that of labor productivity for some time, so that 
part of the growth of wages pushes up prices because of 
an insufficient supply of goods and materials, thereby 
developing a spiral increase in wages and prices. 


(3) It breeds the development of equalitarianism and 
offsets the results achieved in recent years by our other 
reform measures (such as the wage system). According to 
investigations conducted on 308 sample enterprises in 
Chongqing, Wuhan, Beijing and so on, most enterprises 
did not rationally widen their differences in internal 
distribution because their need to increase income was 
not related to the economic results, and the tendency of 
equalitarianism still exited. The practice of a rigid link 
also gives people an illusion that any increase of wages 1s 
simply regardec as a compensation for the price adjust- 
ment. However, it is very difficult to satisfy people with 
the compensation they are receiving, and this thinking 1s 
not favorable to mobilizing the initiative of workers, 
improving the productivity of the whole society, and 
strengthening the macroeconomic control and readjust- 
ment. In other words, such practice has greater negative 
effects. 


The third option: Wages and prices are flexibly linked 
together. This approach is a combination of the proceed- 
ing two and eliminates their disadvantages, that 1s, the 
aggregate amount of wages should be linked to the price 
index at the macroscopic level, while it should be linked 
to the economic results at the microscopic level. Specif- 
ically speaking, the link between wages and prices is not 
realized in the current or following month. Rather, it is 
the price index and the increase in the aggregate amount 
of wages in the country, a province or a category within 
a specific time (6 months or a year). However, such an 
increase is distributed in light of economic results, that 
is, to closely link the income of workers to their contri- 
bution, rather than being distributed equally. This 
approach allows us to handle the situation flexibly in the 
wake of objective requirements for our socioeconomic 
development. The time at which such a link starts may 
be retroactive or become effective in the near future. As 
this approach is marked by flexibility, we tentatively call 
it the “flexible link.” An advantage of this approach 1s: It 
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has a high degree of transparency and is favorable to 
nh the national economy as a whole at the mac- 
roscopic level, overcome equalitarianism, mobilizing the 
initiative of people in laboring, promote a rapid devel- 
opment of production, and fundamentally rationalizing 
the relations between wages and prices, so that both the 
wage reform and pricing reform really complement each 
other and develop at the same pace. Its disadvantage is: 
The amount of work involved concerning calculation is 
$0 great that it is more risky than the rest, its initial 
SUCCESS iS NOt easily attained as it is in the case of the 
rigid link, and the difference in income of people, which 
is earned by working hard and through proper business 
deals, and that of others is widened. It is not known 
whether or not some people can psychologically stand 
such a fact. 


II. Approach of the “Flexible Link” Is Better When 
Compared to the Advantages, Disadvantages 


Comparing the proceeding three options, we can see that 
the first one has been proved as not suitable for the 
Current situation of price and wage reforms. Though the 
second one can achieve apparent results, it cannot effec- 
tively check the practice of arbitrarily hiking prices, and 
it tends to develop the spiral increase of prices and 
wages. Therefore, it is not suitable for us. Because there 
is no ready and perfect method for us to deal with the 
issue, after consideration I hold that: To rationalize the 
relations between wages and prices in a flexible way, or 
the third option, is the best choice. 


The advantage of linking wages with prices in a flexible 
way outweighs its disadvantage. It handles well and 
correctly the relations among the state, collectives, and 
individuals, while taking into consideration boih imme- 
diate and long-term interests. In addition, it effectively 
checks the spiral increase of wages and prices under the 
prerequisite of not violating the law of value, and main- 
tains a stable social environment. Meanwhile, it also 
provides us a new way to correctly handle the interests 
among pricing, wages, and labor productivity during the 
new period. 


Commentator on ‘Perfecting’ Contract System 
HK1611012188 Beijing NONGMIN RIBAO 
in Chinese 2 Nov 88 p 1 


{Commentator’s article: “‘Perfecting the Contract System 
With Remuneration Linked to Output Still Remains the 
Fundamental Way To Develop Agriculture’) 


[Text] On 29 October, the Political Bureau of the CPC 
Central Committee held its 13th meeting, which was 
devoted entirely to the discussion on the question of 
deepening the rural reform and speeding up the devel- 
opment of agricultural production. Insofar as the Com- 
munique of the 13th Meeting of the Political Bureau of 
the CPC Central Committee is concerned, what we 
comrades engaged in the rural work should pay great 
attention to is that the 13th meeting of the Political 
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Bureau of the CPC Central Committee pointed out that 
perfecting the contract system with remuneration linked 
to Output still remains one of the fundamental ways to 
Gevelop agriculture. 


To conscientiously study and understand this instruction 
of the central authorities will be conducive to clarifying 
our understanding regarding the contract system with 
remuneration linked to output and to unifying our 
ideology with our action. 


Since the grain output, the cotton output, and the 
Outputs of some staple farm products of our country 
have stagnated for some time over the past few years, 
some comrades have turned to cast doubt on and criti- 
cize the contract system with remuneration linked to 
Output, the enforcement of which once brought about 
world-famous achievements in our country’s agricultural 
production. Some comrades say that the all-around 
contract system is not a long-term cure and the small- 
scale production can hardly raise the standard of the 
productive forces. Other comrades believe that the latent 
potentialities of the household operation can no longer 
be tapped and the household operation should be sub- 
siituted by the scale land operation. It is obvious that our 
attitude toward the contract system with remuneration 
linked to output, that is whether we should further 
perfect it or completely negate it, has become a major 
question concerning the orientation of the present rural 
reform. We should correctly handle this question. 


Like judging other reform measures, we should judge the 
latent potentialities of the contract system with remuner- 
ation linked to output mainly by seeing whether the 
contract system with remuneration linked to output is 
still conducive to the development of the productive 
forces or not. Theoretically speaking, the all-around 
contract systein differs from the small-scale production 
carried out by thousands upon thousands of peasant 
households under the closed conditions in the past. 
Therefore, the contract system with remuneration linked 
to output, which is enforced on the household basis, has 
not lost its basic intrinsic advantages. For instance, as 
the basic production units, the peasant households can 
make their production decisions in light of the charac- 
teristics of the agricultural production so that they will 
be able to manage their productions in a timely, flexible, 
and comprehensive way. As the basic distribution units, 
the peasant households can more effectively handle the 
contraction between labor and income by stressing their 
family relationship and interests. Is it true that these 
basic intrinsic advantages of the contract system with 
remuneration linked to output are currently pushing 
forward the development of the productive forces? 


In reality, the basic intrinsic advantages of the contract 
system with remuneration linked to output are more 
obvious. Generally speaking, all the rural areas where the 
contract system with remuneration linked to output has 
been steadily enforced and perfected have become more 
prosperous than before and have achieved gratifying 
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results in their agricultural production. Chuxian Prefec- 
ture of Anhui Province is an outstanding example in this 
regard. The agricultural production of Chuxian Prefec- 
ture of Anhui Province has maintained a rapid, overall, 
and sustained increase for 10 years running. This year, 
despite the serious drought, the irrational prices of farm 
products, and the rise of the prices of the means of 

icultural production, the total grain output of Chu- 
xian Prefecture of Anhui Province still hit an all-time 
high. Moreover, Chuxian Prefecture of Anhui Province 
has also scored an all-around development of its produc- 
tion of major economic crops, its diversified economy, 
and its township and town enterprises. Hence, no one 
could possibly say that the latent potentialities of the 
contract system with remuneration linked to output 
could no longer be tapped in Chuxian Prefecture of 
Anhui Province. 


Some comrades have always tried to substitute the 
household operation with the scale land operation. Here, 
we would like to point out: First, the scale land operation 
can only be carried out in conformity with the develop- 
ment standard of the productive forces and on the 
premise of the transference of the surplus agricultural 
labor force, the realization of agricultural mechaniza- 
tion, and the development of the socialized service 
system. At present, most of the rural areas of our country 
still lack these conditions; Second, even in the rural areas 
which have already had the above mentioned conditions, 
the scale land operation should still be carried out on the 
household basis either by setting up household farms or 
enforcing household contract system within the cooper- 
ative farms and specialized agricultural production 
teams. Under no circumstances should we carry out the 
scale land operation in other forms rather than the 
household operation because carrying out the scale land 
Operation in other forms rather than the household 
Operation would push us back to the beaten track char- 
acterized by “large scale and communist-style opera- 
tions” and force us to repeat our past erroneous practice. 


From the above analysis, it is not difficult for us to 
understand the great significance of the Central Author- 
ities’s instruction on reiterating the important position 
and role of the contract system with remuneration linked 
to output in the development of our country's agricul- 
ture. We comrades engaged in the rural work should 
unify our understanding according to this instruction of 
the Central Authorities. 


At present, an important task before us is to make every 
possible endeavor to further perfect the contract system 
with remuneration linked to output. Although the con- 
tract system with remuneration linked to output has 
been enforced in the rural areas of our country for 10 
years and has made important historical contributions to 
the prosperity of our country’s rural areas and to the 
development of our country’s rural economy, it still has 
a lot of shortcomings which need to be overcome in the 
years to come. For example, in some rural areas, the 
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relevant contracts fail to clearly define the responsibili- 
ties and rights of the contractors, which has resulted in 
some disputes and contradictions. Some peasants still 
feel the contract system with remuneration linked to 
Output unstable and unsafe. In most rural areas of our 
country, efforts have yet to be made to combine central- 
ization with decentralization and improve the social 
Services $0 as to give full scope to the latent potentialities 
of the household operation. We believe that so long as we 
redouble our efforts to improve our work in these fields, 
the contract system with remuneration linked to output, 
which is bound to be further perfected in the years to 
come, will continue to generate new and more power 
energy sO as to accelerate the development of our 
country’s agricultural production. 


Journal Cites Need To Control Excessive Demand 
OW1611051088 Beijing XINHUA in English 
1555 GMT 15 Nov 88 


[Text] Beijing, November 15 (XINHUA)—The key to 
controlling China's excessive industrial growth is to 
reduce the rising public demand for goods, the “ECO- 
NOMIC DAILY” said in a commentary today. 


The Beijing-based newspaper said economists are now 
worrying because China's total industrial output value 
rose by 17.5 percent between January and September, 
exceeding the annual state quota of seven percent. 


This has caused a severe shortage of energy and raw 
materials, increased pressure On transportation and led 
to a reduction in product quality, the paper said. 


The paper quoted one economist as saying that rising 
public expectations about the availability of goods must 
be curbed in order to control the rate of industrial 
growth, as the demand for products is outstripping the 
ability of Chinese manufacturers to produce them. 


It atttributed high demand to investment fever, saying 
that China’s investment in fixed assets this year has 
already topped 420 billion yuan, 120 billion yuan more 
than planned. 


Excessive investment has made the supply of industrial 
raw materials and consumer goods fall short of demand, 
the paper said. 


The Chinese Government has already decided to cut the 
fixed assets investment next year by 50 billion yuan, 
according to the paper. 


It said that such a reduction is necessary for cutting 
consumption and reining in industrial growth. 


The daily said the growth of the collectively-owned 
enterprise sector should be checked before long as its 
output value has risen by 25 percent, which is considered 
excessive. 
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Also, restrictions should be imposed particularly on 
those enterprises that consume excessive energy, dis- 
Charge pollutants, produce poor quality products and 
have low economic efficiency, it added. 


RENMIN RIBAO Cited on Shareholding System 
OW1611141788 Beijing XINHUA in English 
0737 GMT 16 Nov 88 


[Text] Beijing, November 16 (XINHUA)—China needs 
more experiments to create necessary conditions for the 
introduction of the shareholding system in its enter- 
prises, said the “PEOPLE'S DAILY", China's leading 


newspaper. 


The paper said that most of the Chinese enterprises 
which claim to have adopted the shareholding system are 
actually cooperatives, and most of the “shares” issued 
are in fact bonds, for the “shareholders” get both inter- 
ests and dividends without any risks. 


Economic experts hold that to practise the system some 
basic conditions are necessary, such as policies, laws and 
regulations on the system, and personnel, institutions 
and markets for the system. 


At present, there are major differences among the eco- 
nomic experts who are in favor of the shareholding 
system, the paper said. 


As the shareholding system is adopted, the right of 
ownership over the state’s assets will be separated from 
government administration. Who should take charge of 
the state assets still remains a question, the paper said. 


Whether there should be any “enterprise shares” is 
another question. Some experts believe it is not neces- 
sary to set up enterprise shares for there is no such 
precedent in international practice, yet others hold that 
enterprise shares are an important part of a shareholding 
system with socialist characteristics. 
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Some theoreticians and officials still worry that the 
practice of the shareholding system may cause serious 
problems, such as irrational distribution of wealth and 
negative effects on the socialist culture, the paper said. 


To ensure the healthy development of the shareholding 
system, the paper said, these questions need to be 
clarified and necessary measures be taken to prevent the 
negative effects, and more experiments are needed 
before popularizing the shareholding system. 


Successful Computer Tests To Select Cadres 
OW1611023288 Beijing XINHUA in English 
1032 GMT 14 Nov 88 


[Text] Beijing, November 14 (XINHUA)—A trial pro- 
gram of selecting cadres by computer tests undertaken by 
the Jiangxi Provincial Government and Jiangxi Teach- 
ers’ University has obtained good results, the 
“GUANGMING DAILY” reported today. 


The test program needs no set time or large-sized rooms 
to conduct and can be done entirely by computer. 


The test uses multiple-choice questions and people tak- 
ing it answer the questions by pressing buttons. 


The computer can select appropriate questions accord- 
ing to a pre-set program selected by the examiners and it 
will give its appraisal and comments after the tests are 
completed. 


The examiners are 28 experts on education, statistics, 
computer science, political science, sociology and psy- 
chology and include members of the Communist Party’s 
Organizational bodies. — 


Drawing on local and foreign testing experience, 19 
specialists in philosophy, political economics, law, math- 
ematics and biology took part in designing the test and 
created approximately 1,800 test questions. 


Questions on Marxism and Leninism, managerial sci- 
ences, government policies and regulations, and cultural 
affairs are included in the tests. 


Since June 1987, the program has tested 4,461 cadres at 
the county level in provinces including Jiangxi, Shan- 
dong, Liaoning, Gansu and Hubei. 
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East Region 


Lu ing Inspects New Anhui Prefecture 
Owl6] 088 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 11 Nov 88 


[Excerpts] Lu Rongjing, secretary of the provincial party 
committee and concurrently provincial governor, Yang 
Yongliang, deputy secretary of the provincial party com- 
mitte; and Liu Guangcai, Standing Committee member 
of the provincial party committee and concurrently head 
of the Organization Department visited newly estab- 
lished Chizhou Prefecture and Guichi City from 6 to 9 
November to inspect their implementation of the 13th 
CPC Central Committee's 3d plenary session's guide- 
lines and provide guidance for the relocation of Chizhou 
Prefecture organs. [passage omitted on itinerary of the 
inspection tour] 


The provincial party committee's leading comrades 
believe that Chizhou Prefecture is adjacent to Chang 
Jiang’s golden water course, has harbors and wharves, and 
is endowed with abundant mineral resources. Jiuhuashan 
Mountain, a scenic spot renowned throughout China, is 
also located in the prefecture. The prospects for developing 
enterprises, which enjoy the benefit of already having a 
considerable foundation, is very promising. 


After hearing reports by the prefecture and city, respon- 
sible persons of the provincial party committee put 
forward specific suggestions on implementing the guide- 
lines of the 3d plenary session and the relocation work. 


Lu Rongjing emphatically pointed out: We must under- 
stand the 3d plenary session's guidelines correctly and 
comprehensively, take into consideration the locality’s 
realities, get a clear picture of our own distinguishing 
features and strong points as well as the problems facing 
us, and integrate the cadres’ and masses’ thinking with 
the 3d plenary session’s guidelines. We must make 
vigorous efforts to conduct surveys and studies in our 
economic work, be fully aware of our strong points and 
potential, further broaden our minds and vistas, seek 
truth from facts, and map out a course for development 
in line with local conditions. 


Lu Rongjing particularly pointed out the importance of 
working successfully in exploitative agriculture and bring- 
ing into play the initiative of all sectors to speed up 
development. Meanwhile, we must earnestly strengthen 
management of existing enterprises, carry out technologi- 
cal upgrading, and pay close attention to increasing pro- 
duction and improving quality as well as economic results. 


Lu Rongjing pointed out: We must earnestly do a good 
job in cleaning up and consolidating companies in accor- 
dance with the central authorities’, provincial party 
committee’s and the provincial government’s regula- 
tions. In carrying out this job, we must be serious and 
conscientious and prevent perfunctoriness while persist- 
ing in performing our duties in accordance with policy in 
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a practical and realistic manner. Instead of imposing 
restrictions on the economic entities of companies that 
aree in legitimate operations of production, tech- 
nological development, and technical consultation and 
services, we must offer them protection and support to 
ensure their development. 


Comrade Lu Rongjing called on the Chizhou Prefectural 
Party Committee’s Administrative Office to take the 
interests of the whole into account and carry forward the 
spirit of arduous struggle in pioneering a new field of 
endeavor and speeding up relocation of the prefectural 
_— They must be moved from Anging to Chizhou 

ore 15 November to perform their official duties of 
leading various work in the prefecture. Meanwhile, he 
praised the efforts made by Guici City in taking the 
initiative to overcome difficulties and make land and 
buildings available to support and coordinate Chizhou 
Prefecture’s relocation work. [passage omitted on a 


speech by Yang Yongliang]) 


Leading comrades of the provincial party committee also 
urged that Guichi City bring about a noticeable improve- 
ment in its environmental sanitation, urban greening, 
market supplies, service quality, and control of [word 
indistinct) in the near future. 


Buting Addresses Shandong Work Conference 
SK1711021788 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 15 Nov 88 


[Text] The Shandong Provincial CPC Committee spon- 
sored a work conference in the city of Jinan from 12 to 
15 November to emphatically study and discuss the 
province’s work arrangements for 1989. 


It was emphatically pointed out at the conference that 
the basic ideology of the province's economic work in 
1989 is that proceeding from the frovince’s reality, 
efforts should be made to totally and correctly under- 
stand and implement the spirit of the 3d Plenary Session 
of the 1 3th CPC Central Committee. We should focus on 
the task of improving the environment, rectifying the 
economic order, and deepening the reform drive and 
firmly concentrate on curtailing demand, increasing sup- 
plies, stablizing commodity prices, and vigorously 
launching the campaign of increasing production and 
practicing economy, so as to markedly increase eco- 
nomic results and to vigorously achieve development 
while improving the environment, to enliven the econ- 
omy while rectifying the economic order, and to make 
progress in conducting reform and opening to the out- 
side world. 


Presiding over the work conference were Liang Buting, 
secretary of the provincial party committee, and Lu 
Maozeng and Jiang Chunyun, deputy secretaries of the 
provincial party committee. 


FBIS-CHI-88-222 
17 November 1988 


During the conference, the participants heard the report 
given by Comrade Jiang Chunyun on the explanation of 
the province's major work arrangements for 1989. The 
responsible persons of the provincial people's govern- 
ment, the provincial level departments concerned, and 
of various cities and prefectures voiced their opinions. 
The participating comrades earnestly held a discussion 
on the major work arrangements and offered their opin- 
ions for revising the work arrangements. 


Principles in the province's major work arrangements 
for 1989 are as follows: 


A. We should correctly and totally understand and 
implement the spirit of the 3d Plenary Session of the 
13th CPC Central Committee. To cope with various 
ideological problems, it has been stressed in the major 
work arrangements that efforts should be made to cor- 
rectly deal with the relationship in five fields, such as the 
relationship between the task of improving the economic 
environment and rectifying the economic order and the 
drive to conduct reform and to open to the outside 
world, the relationship between the task of improving 
the environment and rectifying the order and the eco- 
nomic development program, the relationship between 
economic growth and results, the relationship between 
immediate interests and long-term interests, and the 
relationship between partial interests and the interests of 
the whole. 


B. By persistently proceeding from the province's reality 
and aiming at the current situation and problems, we 
have put forward the guiding ideology for 1989 work and 
tasks, demands, policies, and measures set for accom- 
plishing the work. 


C. We have given priority to the task of improving the 
environment, rectifying the order, and deepening the 
reform drive; and to the work in the economic field of 
curtailing excessive demands, increasing effective sup- 
plies, and rectifying the circulation order. In deepening 
the reform drive, we have put forward demands for 
conducting reform in rural areas, enterprises, commod- 
ity circulation, and in the systems of science, technology, 
and education. 


In addition, the major work arrangements also emphat- 
ically touch on the issue of opening to the outside world 
and to domestic areas and of enhancing leadership 
improvement. 


It was stressed at the work conference that to achieve 
stable development and to score marked achievements 
in the economic work of 1989, it is imperative to deal 
well with the following problems concerning difficult 
and focal points: 


1. We solve the problem concerning economic growth. 
Bringing down the high growth rate represents one of the 
measures for improving the economic environment. In 
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line with the different situation among regions, indus- 
tries, and trades, the economic growth rate is certainly 
allowed to be high or low. By no means should uncon- 
ditional comparisons be made among regions industries, 
and trades no should uniformity be sought in this regard. 
In making arrangements, efforts should be made to focus 
on the work of first scoring economic results and paying 
attention to increasing economic results. We should also 
bring growth under control, readjust the production 
structure, and increase supplies. 


2. We solve the problem concerning commodity prices. 
The central authorities urge our province to keep from 
surpassing a |0-percent increase in retail price hikes for 
1989. Work in various fields should help or be subordi- 
nate to fulfilling this target. The key to bringing the 
commodity price target under control lies in whether the 
excessive demands have been curtailed, effective sup- 
plies have increased, and markets and commodity prices 
have been managed well. We must adopt totally effective 
measures to overcome these difficulties, vigorously man- 
age to have the entire party join in the drive and to have 
leaders be responsible for the drive, make up our minds 
most vigorously, and adopt every possible means to 
implement the work arrangements. 


3. We should solve the water supply problem. A lack of 
water resources has increasingly become one of the 
greatest elements restricting our province's economic 
development. A serious water shortage has posed an 
extremely grave threat to industrial and agricultural 
production, and to the drinking water supply for the 
people and animals. Leading persons at various levels 
should fully understand the seriousness of this problem, 
have a sense of crisis and urgency, and be determined to 
alleviate the strained water supply emphatically through 
broadening sources of supply and reducing consump- 
tion. In this winter and next spring, we should develop 
farmland water conservancy projects on a large scale, 
with the focus on regulating rivers. 


4. We should solve the agricultural input problem. A 
deficiency in input, which has led to little improvement 
in production conditions, was an important reason for 
the stagnation in agriculture over the past few years. 
Therefore, increasing agricultural input is a must. Opin- 
i0Nns ON our province’s work for next year have set new 
requirements on increasing agricultural input. It is 
hoped that all localities will meet all the requirements. 


5. We should solve the raw materials problem. The 
shortage of energy resources and raw materials is an old 
problem. Next year the contradiction in this area wi!l 
become even more conspicuous. From now on, all local- 
ities and departments throughout the province should 
pay close attention to the purchases and orders of coal, 


. rolled steel, cotton, nonferrous metals, chemicals and 


other raw materials to prepare more sufficient materials 
for next year’s industrial production. 
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6. We should solve the problem in funds. Next year when 
the scale of credit will be reduced, the major way to solve 
the problem in funding lies in z:bsorbing more savings, 
recalling loans more quickly, readjusting structures, and 
speeding up circulation. Meanwhile, we should actively 
popularize the risk-taking mortgage contract system and 
the shareholding system, auction off small enterprises 
and public housing, and turn consumption funds into 
production funds as much as possible. 


7. We should solve the foreign export trade problem. All 
cities and prefectures, and all relevant departments 
should actively support and organize the production, 
purchases, and management of export commodities. All 
localities and departments at higher and lower levels 
throughout the province should regard next year’s for- 
eign export trade as a formidable task and carry it out to 
ensure steady growth in foreign exchange earnings 


through exports. 


8. We should solve the empioyment problem. Next year 
this problem will become very conspicuous. People wait- 
ing for employment and surplus personnel will increase 
by large numbers but the opportunity for employment 
will decrease. Party and government organs at various 
levels should pay close attention to this, and should 
never be careless. They should adopt all means possible 
to broaden the avenues for employment, and make 
arrangements for jobless people and surplus personnel 
through various measures and channels. 


Su Yiran, chairman of the provincial advisory commis- 
sion, spoke on strengthening agriculture, and other 
issues. 


Comrade Liang Buting spoke at the end of the confer- 
ence. He said: In line with the guidelines of the 3d 
plenary session of the 13th party Central Committee, 
this conference has put forward opinions on our prov- 
ince’s work for next year. Through discussions, the 
participants have unified their thinking and clarified 
their tasks. The anticipated purposes of the conference 
have been attained. There is over a month left before the 
end of this year. It is hoped that everyone will step up 
efforts to successfully fulfill this year’s task and arrange 
next year’s work. To achieve success in next year’s work, 
we should correctly analyze and assess our province's 
economic situation. We should both note favorable 
conditions and face up to difficulties, have confidence in 
overcoming the difficulties, and maintain sustained eco- 
nomic development in our province. Based on the reality 
of our province, we should pay particular attention to the 
focus of improving the environment, rectifying the 
order, and deepening reform. We should strengthen 
enterprise management, further improve economic 
results, speed up the circulation of funds, and enable 
enterprises to be more capable of accumulating funds for 
transformation and development. We should do a good 
job in the education on the current situation, strengthen 
ideological and political work, and fully develop our 
party’s political advantages. Leading persons at various 
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levels should be good at making forecasts to suit the 
changed new situation and promote the continuous 
economic development of our province. 


Attending the conference were members of the Standing 
Committee of the provincial party committee, the chair- 
man and vice chairmen of the provincial Advisory 
Commission, the secretary of the provincial Discipline 
Inspection Commission, the chairman of the provincial 
People’s Congress ye Committee, provincial vice 
governors, the chairman of the provincial CPPCC com- 
mittee, secretaries of city and prefectural party commit- 
tees, secretaries of the party committees of the province's 
four major enterprises, and responsible persons of rele- 
vant provincial departments. 


’s Jiang Zemin on Trade Union Guidelines 
OW 1611122888 Shanghai WEN HUI BAO in Chinese 
10 Nov 88 p 1 


[By reporter Qian Weihua} 


[Text] At a meeting held by the municipal Trade Union 
Council on 9 November to relay the guidelines of the 
All-China Federation of Trade Unions’ | Ith National 
Congress, Jiang Zemin, secretary of the Shanghai Munic- 
ipal CPC Committee, said to the trade union workers: 
We must strengthen strict enforcement of organizational 
discipline and uphold the authority of our party’s Cen- 
tral Committee and carry out its orders in order to 
implement the guidelines of the | 3th CPC Central Com- 
mittee’s 3d plenary session in every field of endeavor. At 
the same time, we must also work for the full develop- 
ment of democracy, give full play to the role of trade 
unions and other mass organizations, bring into play the 
role of the working class as the main force, and arouse 
the enthusiasm of the broad masses of staff and workers. 


In his talk, Comrade Jiang Zemin urged all trade union 
cadres in Shanghai to correctly comprehend the great 
successes achieved by reform over the past 10 years as 
well as the conspicuous problems cropping up in current 
economic activities and actively guide the broad masses 
of staff and workers to dedicate themselves to the 
undertakings of reform and construction. He said: 
Shanghai has consistently maintained a steady growth 
rate of 7 percent to 8 percent in its GNP during the 10 
y. ars’ of reform. It is an achievement never seen since 
the founding of the Republic. Shanghai’s labor produc- 
tivity has always ranked foremost in China under very 
difficult and demanding conditions on account of the 
good quality of its working class and their high technical 
level. However we must also have a thorough under- 
standing of the problems that exist in the course of 
progress. Our efforts to improve the economic environ- 
ment and rectify the economic order are aimed at coping 
with new situations and solving new problems that have 
emerged in the course of deepening reform. 
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Comrade Jiang Zemin said: While improving the eco- 
nomic environment, rectifying the economic order, and 
deepening reform in an all-around way, we must 
strengthen the party's leadership and give full play to our 
political superiority. We must presently use the guide- 
lines of the 13th CPC Central Committee's 3d plenary 


Jiang Rong, chairman of the Municipal Trade Union 
Council, relayed the guidelines of the All-China Federa- 
tion of Trade Unions’ | ith National Congress at the 
meeting and arranged for municipal trade unions at all 
levels to relay and implement the guidelines. 


The meeting awarded certificates of merit to 14 grass- 


union workers; and Wu Xianghui and 46 other national 
trade union activists. 


Zhejiang’s Xu Jue at Organizational Work Meeting 
OW 1711001688 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT |! Nov 88 


{By reporter Chai Xiyue] 


[Text] Xue Ju, secretary of the Zhejiang provincial party 
committee, addressed a provincial organizational work 
meeting today. He said: It is necessary to give full play 
the role of party organizations and members in order to 
ensure smooth progress in the work of improving the 
economic environment, rectifying the economic order, 
and deepening the reform in all fields. 


Xue Ju said: Organizational work should be carried out 
in close combination with the tasks to improve the 
environment, rectify the order, and deepen the reform. 
We should rely on party organizations and members in 
overcoming the existing difficulties. It is necessary to 
exert greater efforts to improve grass-roots party organi- 
zations and pay keen attention to party branches and 
members involved with the frontline work. Only when 
Organizations at higher and lower levels work with one 
heart and one mind and supervise each other can the 
party’s policies be thoroughly implemented. 


He said: We should temper and train cadres in the course 
of improving the environment, rectifying the order, and 
deepening the reform, and appoint those who qualify to 
various positions so as to improve the quality of contin- 
gent of cadres and reserve forces. We should also step up 
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efforts to improve party organizations in the course of 
deepening reform so as to adapt them to the new 
situation of reform and opening up. 


Shen Guifang, Standing Committee member and direc- 
tor of the Organization Department of the provincial 
party committee, delivered a report entitled: Maintain 
High Standards of the Party and Deepen the Reform of 
Organizational Work to Provide an Organizational 
Guarantee for Improving the Economic Environment, 
Rectifying the Economic Order, and Winning New Vic- 
tories of Reform in Zhejiang. 


Chen Fawen and Ge Hongsheng, deputy secretanes of 
the provincial party committee, attended the meeting. 


Central-South Region 


Xa Shijie Speaks at Hainan Propaganda Meeting 
HK 1611031588 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 15 Nov 88 


[Excerpts] The Hainan Provincial CPC Committee pro- 
paganda department held a meeting of city and county 
department directors from | 4 to 15 Novem- 
ber to relay and implement the spirit of the national 
conference of propaganda department chiefs. The meet- 
ing set explicit demands on how to carry out extensive 
education in the current situation in light of Hainan 
realities, and on the contents, focal points, measures, and 
methods of this education. Provincial party committee 
Secretary Xu Shijie made an important speech. 


The meeting explicitly pointed out that the main theme 
of this education in the situation is to study and imple- 
ment the spirit of the 3d Plenary Session of the 1 3th CPC 
Central Committee, with the focus on improving the 
economic environment, rectifying the economic order, 
and comprehensively deepening the reforms. It is essen- 
tial to clearly proclaim and explain the achievements of 
the 10 years of reforms, the difficulties, the methods, and 
the prospects. In view of the fact that Hainan is a 
national defense outpost, it is also necessary to regard 
national defense education as a major content of educa- 
tion in the situation. [passage omitted] 


The meeting stressed that education in the situation 
must be based on the actual state of mind of the cadres 
and masses in Hainan and focus on resolving difficult 
problems and hot topics of universal concern such as 
high prices, unfair distribution, and certain phenomena 
of corruption in party and government organs. We 
should guide people to understand the spirit of the third 
plenary session. [passage omitted] 
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Basic Problems of Hainan Government Viewed 


Struggling To Attract Funds 
HK1311032088 Hong Kong SUNDAY STANDARD 


(CHINA TODAY SUPPLEMENT) in English 
13 Nov 88 pp 1, 2 


[First part of a 4-part series of articles by reporter Fan 
Cheuk-wan on the basic problems facing the Hainan 
provincial government. This article is headlined 
“Hainan Struggles With an Investment Dilemma”) 


[Text] The Hainan Provincial Government faces a 
dilemma in attracting foreign investment to a place with 
very limited funds and a backward infrastructure. 


Realisation of the long-awaited economic miracle on the 
island has become too big a responsibility for the young 
provincial government, which was established officially 
Only three months ago. 


The State Council decided to boost Hainan, dubbed “the 
treasure island” in China and the island 
after Taiwan, into the largest and most liberal Special 
Economic Zone (SEZ). 


But the economic take-off of the island is expected to 
rely on its own strength with limited central financial 
support. 


Hainan’s governor, Mr Liang Xiang, said in Haikou the 
total investment in infrastructure would need U.S.$50 
billion ($390 billion) up to 2005. 


“A total of 20 billion yuan ($42 billion) will be invested 
in infrastructure up to 1995,” Mr Liang said. 


‘Most of the necessary funds will be raised from foreign 
investors and consortiums. 


“But Chinese capital raised from provinces and munic- 
ipalities is also welcome. At present, 4.7 billion yuan 
($10 billion) have been raised from Chinese funds for 
construction of the infrastructure.” 


Apparently Hainan is far less lucky than its Guangdong 
and Fujian SEZ (special economic zone] counterparts in 
Shenzhen, Zhuhai, Shantou and Xiamen. 


When Mr Deng Xiaoping, the mastermind of China's 
market-oriented reforms, advocated the SEZ policy exg}:t 
years ago, the central government invested in Shenzhen 
an average of more than 500 million yuan ($1 billion) 
annually in the first four years. 


Hainan is getting only a low-interest loan of 200 million 
yuan ($420 million) annually from Beijing to improve its 
rudimentary infrastructuie almost from scratch. 
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The central government will also allocate Hainan another 
100 million yuan ($71 millon) a year for the expenses of 
special development projects,” Mr Liang said. 


The governor said the prime task of the provincial 
government was to improve the poor investment envi- 
ronment at the present stage of development. 


Mr Liang told THE HONGKONG STANDARD Hai- 
nan would not be investment environment is still back- 
ward. So there will be no limit to Hainan’s capital 
investment in infrastructure,” Mr Liang said. 


“If the central government imposes any control over our 
investment in infrastructure, it will be a great blow to our 
move to attract foreign investment.” 


In a bid to boost Hainan's backward economy within a 
short period, the privincial government has launched 
large-scale promotion campaigns to encourage foreigners 
to set up joint ventures and cooperative firms to develop 
the infrastructure. 


The government planned to increase the total generating 
capacity of the island's power stations from the existing 
400,000 kilowatt-hours to two million kilowatt-hours in 
1992. 


To develop the province's export-onented economy, the 
government decided to construct or reconstruct the ports 
in Xiuying, Yangpu, Qinglan, Basuo, Macun, Sanya and 
Wuchang. 


The total handling capacity of all the ports in Hainan is 
expected to reach |1 million tonnes by 1992. 


Hainan also decided to install a total of 25,000 telephone 
lines in Haikou City and 10,000 in Sanya by the early 
1990s. 


Two international airports have been planned in Haikou 
and Sanya within the next decade. 


But all these planned development projects will start 
construction when foreign capital is available. 


for example, the Phoenix International Airport in Sanya 
is scheduled to be completed in 1990 with the support of 
a foreign loan, but a feasibility study on the Lingshan 
International Airport in Haikou canot start until foreign 
investors show interest in the project. 


“To develop our infrastructure, Hainan welcomes 
investment from all over the world,” Mr Liang said. 


“We have secured a state loan of U.S.$60 million ($468 
million) from the Sedish government for the construc- 
tion of the Phoenix International Airport in Sanya.” 
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The Hong Kong Macao International Investment (0 Lid, 
a powerful China-backed investment arm in Hong Kong, 
would also invest in a power station in Haikou, he said. 


“A leading syndicate from Thailand also decided to 
invest in the raising of 1.8 million pigs and development 
of 250,000 mou (167 square kilometres) for shrimp and 
and prawn-rearing area.” 


> Ge Sm chp Gente DS) ey aan Ge 
1 Ap Ree foreign investors at a total 
value of USS illion ($2.3 billion). 


But government sources in Haikou said the existing 
amount of foreign investment was far smaller than that 
expected by the Hainan government. 


“Among these contracts, only a very few are investments 
in infrastructure,” one source said. 
In response to this, Mr Liang said: “The progress is 


already not bad for our beginning. Of course, we are just 
at the beginning, we must make improvements in the 


J 


To encourage foreign investment, the State council 


“Hainan’s advantages are guaranteed by our ‘three-low 
policy'—low land prices, low wages and low taxes. | 
believe our preferential policies are very attractive to 


investors,” Mr Liang said. 
“Hainan will adopt a series of free-port policies which 
will allow free entry of goods, people and money without 


Hainan also tned to attract foreign investment by sim- 
plifying official formalities and making procedures more 


problem that foreign investors might not be interested in 
investment in infrastructure. 


“Investment in infrastructure will take a long time to 
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“So the provincial government will adopt a compensa- 
tion policy to improve the situation. We'll give more 
flexible treatment to foreign partners who invest both in 
long-term and short-term projects. 


“In other words, foreign partners who are interested in 
investment in our infrastructure will find a casier way to 


apply for short-term and profitable projects such as com- 
mercial and financial companies and light industnes. 


“Of course, we will let the investors make the choices 
themselves. They will calculate the profitability of dif- 


ferent projects.” 


Investment in Pow er Industries Needed 
HK 1411021388 Hong Kong HONGKONG STANDARD 
in English 14 Nov 88 p § 


[First (as published) in a four-part senes by Fan Cheuk- 
wan] 


[Text] Hainan Province, its power crisis temporarily 
solved by a massive invesiment in thermal power, may 
switch to nuclear energy after the year 2000. 


Only upgraded to a province in April, Hainan has been 


plagued by serious power shortages since late | 986 as a 
result of a two-year drought. 


“Last April, we jointly conducted a feasibility study on 
nuclear power development in Hainan with the Ministry 
of Nuclear Industry in a move to fight the power short- 
age,” Mr Wang said. 


“As Hainan does not have coal reserves and the trans- 
port cost for coal will be too expensive, we must develop 
nuclear power in the long run. 


“But it will be too early for us to build a nuclear plant now 
as the cost is too high. We will consider plans to develop 
nuclear power after 2000 when the estimated power con- 
sumption will exceed three million kilowatt-hours.” 


Thermal power was the most effective short-term solu- 
tion, Mr Wang said. 
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He said the provincial authorities had ordered the com- 
ie © gene connie Os Haikou Electncal 
t at Macun to solve the serous power shortage. 


Hainan has a generating capacity of 385,000 kilowatt- 
hours, of which iiydro-electnc power contributes 
252,000 kilowatt-hours and thermal power | 33,000 kilo- 
watt-hours. 


The Haikou city administration has provided a rotatin 
power supply since last February. 


Factories were forced to stop production because of 
frequent breakdowns of electricity supply. 


The current daily power consumption of Haikou, Hai- 
nan's largest city, 1s 70,000 kilowatt-hours and the power 
supply has reached 75,000 kilowatt-hours. 


“The first stage of power development will be planned to 
meet Hainan's demands up to 1990, which will double 
the existing generating capacity of 300,000 kilowatt- 
hours,” Mr Wang said. 


“Building of the Macun plant started in November last 
year and the first thermal power generator with a capac- 
ity of $0,000 kilowatt-hours is now serving Haikou city. 
“Another generator with the same capacity will start 
production by the end of this year.” 


Two other generators, each with a capacity of 125,000 
kilowatt-hours, will also go into operation, one in July 
and the other in March 1990. 


With ‘Vice Capital’ Label 
HK1511024588 Hong Kong HONGKONG STANDARD 
in English 15 Nov 88 p 7 


{Third in a four-part sernes by Fan Cheuk-wan] 


[Text] Prostitution became rampant in Haikou, dubbed 
the “vice capital” of Hainan Province, and other coun- 
ties and towns shortly after the establishment of the 
provincial government in August. 


When asked whether customers could take the girts out, 
the officer said it was none of the bar's business. 


“It 1s a private matter between the customer and the girl. 
We don't bother,” she said. 


The Haikou Hotel started the service in late August, 
cial government. 


A Hong Kong businessman said 1t was expensive to hire 
a prostitute through the Haikou Hotel. He said 11 could 
cost more than 200 yuan ($420). 

Young women wearing heavy make-up and beautiful 


dresses are a regular sight in the lobbies and main 
entrances of top-class hotels in Haikou. 
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Unemployment Problem lacreasing 
HK 1611015188 Hong Kong HONGKONG STANDARD 
im English 16 Nov 88 p 6 


{Last in a four-part senes by Fan Cheuk-wan] 


[Text] Groups of Chinese continue to flock to Hainan 
Island in search of work, though not in the same num- 
bers as when “Hainan fever” first hit the mainland |2 
months ago. 


Many of those seeking success on the “treasure island” 
will be disappointed. 


Government sources in Haikou told The HONGKONG 
STANDARD that Hainan's existing level of economic 
development could not support the flood of mainlanders. 


“The government would rather invite the necessary 
personnel from the mainland by is own selection. Most 
of the mainiand graduates who came here did not suit 
the needs of the government,” a source said. 


“Foreign enterpnses and Chinese companies from the 
mainiand would rather bring their own staff to the island 
than recruit personnel here.” 


Mr Liu Xuaqin, secretary-general of the Hainan People's 
Government, said in a recent interview that the problem 
of the influx of job hunters had already been solved. 


Official figures show that the Hainan government has 
received more than 170,000 applications for employ- 
ment from Chinese university graduates and school 
leavers since September last year. 


About 30,000 young graduates went to the island seeking 
yobs after the central government decided to establish 
China's largest special economic zone in Hainan. 


Mr Liu said the Hainan government had difficulty 
dealing with the sudden influx of mainland job hunters 
earlier this year. 


“We didn’t expect so many mainland job hunters to 
come. so the Haikou Municipal Government did not 
arrange jobs for them,” Mr Liu said. 


“But the government quickly set up the Talent Personnel 
Exchange Service Centre in Haikou City to absorb these 
human resources for the province.” 


So far the government has only arranged jobs for 3,600 
people. The rest have been advised to leave Hainan. 


Mr Liu said the small number of jobs offered reflected 
the province's needs. 


He demied there was a bias against employing mainland 
personnel. 
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“Al the very beginning of the preparation for the forma- 
tion of Hainan Province 11 was stressed that Hainan did 
not belong to the Hainanese only. The island are belongs 
to the whole country,” Mr Liu said. 


“Hainan keenly needs human resources from the main- 
land for its economic development. In fact, most of the 
personnel in the existing government come from the 
mainland. 


“We always send special groups to the mainiand to select 
senior technicians and expericnced engineers to work for 
Hainan 


There are approximately 500 mainland university grad- 
uates and school leavers who have not been offered a job 
by the government but have elected to stay on the island. 


The mayor of Haikou, Mr Li Jinyun, said many of the 
students had reyected jobs offered them. 


“Most of these ti:ainland graduates staying in Hainan 
have been arranged regular jobs before, but they 
regarded the jobs as undesirable. It's reasonable for them 
not to get jobs as they refused to accept the government's 
offers,” Mr Li said. 


Mr Li said the population of Haikou City, capital of the 
province, had jumped from 310,000 to 400,000 as a 
result of the rapid development of the Hainan Special 
Economic Zone. 


“The Haikou municipal government has advised the 
unemployed graduates to leave the island because they 
can can’t find suitable jobs,” he said. 


But it was difficult for the Hainan authorities to keep 
tabs on all those who had entered the economic zone. 


Mr Li said the daily flow in and out between the island 
and the mainland ranged from 30,000 to 40,00 people. 


“Among the great number of travellers, there are busi- 
nessmen, government officials, home visitors, tourists 
and also job hunters,” Mr Li said. 


The employment problem 1s not expected to be solved 
quickly. 


Most of the mainland graduates now carn their living by 
hawking near the Haikou Motor Car Station, the Haikou 
Harbour and along the Xiu Ying Road. 


During the evenings they gather in the People’s Square at 
the centre of Haikou City to chat about their home 
provinces and their present circumstances. 


Some of them operate small canteens and street stalls. © 
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“There will eventually be better job opportunities avail- 
able. I should show patience and wait for my chance,” a 
mainiand graduate said. 


“1 came here to contribute to the economic development 
of Hainan, | don’ want to return home without a single 
achievement here.” 


Being a hawker selling dumplings along the Xiu Ying 
Road, carns the graduate about 150 yuan (about 
HK$315) a month. 


But there are other ways to earn bigger money—many of 
them illegal. 


Some graduates have turned to gold and drug smuggling. 
Some are actively involved in smuggling pornographic 


Female graduates work in the sauna and massage par- 
lours that have opened in Haikou's top-class hotels. 
Some of them even turn to prostitution to earn quick 
money. 


The infamous Dance Hall Bar in the Haikou Hotel 
employs well educated graduates as dancing girls. There 
they can carn a monthly salary of up to 4,000 yuan 
(about HK$8,400). 


That is about 20 times what they can carn on the 
mainiand. 


A government source in Haikou said the frequent con- 
flict between mainlanders and local Hainanese consti- 
tuted a potential threat to Hainan’s social order. 


“All the mainland job hunters are competitors to the 
local people. It’s natural for the Hainan people to feel 
unhappy about the sudden influx of mainlanders,” the 
source said. 


The infux also affected the life of the local people. With 


a rapid growth of the population in Haikou, retail prices 
have increased by two times since late last year. 


“Some mainianders from different provinces formed 
factions among themselves. There are frequent confron- 
tations between the various factions. Sometimes there 
are fights. 


“There are also reports of mainlanders being beaten up 
by local people. 


Hainan fever is on the wane. However, despite the fact 
the provincial government has stated what skills are 
needed on the island, small groups of fortune seekers still 
flood in from various parts of China. 


They include university graduates, school leavers, work- 
ers, peasants, unemployed and opporntunists. 
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Henan Completes Winter Wheat 
OW1511192688 Beijing XINHUA in Engli 
1512 GMT 14 Nov 88 


[Text] Zhengzhou, November |4 (XINHUA)—Henan 
Province completed its winter wheat sowing seven days 
earlier this year than last year, with the sown arca 
totaling five millon hectares—ranking first among chi- 
na’s major wheat producers. 


Earlier this year, the province's three million hectares of 
farmland were hit by drought. But cloud seeding by the 
Air Force increased the rainfall by 35 percent. 


Meanwhile, farmland sown with improved vaneties of 
wheat has increased to 4.79 million hectares in the 
province, and 480,000 more tons of nitrogenous and 


North Region 
Beijing Military Holds Year-ead 
HK1511012788 Beijing RENMIN RIBAO in Chinese 


9 Nov 88 p 4 


[Report by Luo Tongsong (5012 0681 2646) and Fan Yi 
(5400 0110): “Beijing Military — Holds Year-end 
Appraisal of Its Commanding Officers” 


[Text] From 31 October to 5 November, the leading 
qe Say Sonam 

headed by Zhou Yibing, commander of Be1ing 
Military Region, and five other leaders of Beiing Mih- 


Over the past few years, the Beiing Military Region has 
attached great importance to improving the “two abili- 
ties” (the ability to command and administer the troops 
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written form and would be examined in simulated com- 
bat situations. All these examinations would be presided 
over by the leaders of Beijing Military Region, who 
would also raise questions to the officers, discuss with 
them, and judge their performance on the spot. 


When carrying out the year-end appraisal, Beijing Military 
Region paid attention to appraising the overall perfor- 
mance of the commanding officers as well as the actual 
standard of the commanding officers. The entire appraisal 
was carned out in relation to the tasks assigned by Beijing 
Military Region's headquarters to its various units at the 
beginning of this year. At 3 o'clock on the early morning of 
31 October, a certain group army under the Beijing Mili- 
tary Region received an order from headquarters, Jemand- 
ing it to assemble and march to a specified destination to 
undertake an emergency task. No sooner had they received 
the order did the commander and the chief of staff of the 
group army make plans for the action and decided on the 
route of their march. In 2 hours’ time, an advance party of 
soldiers reached the specified destination. A manoeuvre 
like this not only tested the reaction capacity of the group 
army in the event of an emergency case but also tested the 
ability of the commanders and commanding organs of the 
group army in organizing and commanding the troops. 
The Beijing Garrison Command and the Tianjin Garrison 
Command are the two “window units” of the Beijing 
Military Region. In light of the specific tasks assigned to 
the two “window units,” Beijing Military Region paid 
great attention to the military quality, political quality, 
style, sense of discipline, and execution capability of the 
two “window units” as well as to the “two abilities” of 
their commanding officers in the year-end appraisal. 
Besides, Beijing Military Region also carried out an 
appraisal of some of the specific work of its troops, such as 
the work of the headquarters, the work of the Political 
Department, the work of the Logistics Department, the 
tactics and technology of the signal corps, the armoured 
force, the frontier forces, and so on. When carrying out the 
appraisal of the specific work of its troops, Beijing Military 
Region paid great attention to the military drill carned out 
by and the actual standard reached by its troops. 


During its year-end appraisal, Be1jing Military Region 
did not resort to such methods as giving marks, arrang- 
ing the units in the order of their results in the appraisal, 
and determining the fate of a unit or a commanding 
officer according to the result of one single appraisal. 
Instead, Beijing Military Region exerted its utmost to 
help its units and commanding officers to improve their 
standard and standard during its year-end appraisal. As 
a result, the military standard of its units and command- 
ing officers was heightened to a significant level. Being 
Military Region also made unreserved efforts to point 
out the shortcomings of its units and commanding 
officers and help them to overcome those shortcomings 
during its year-end appraisal. After carrying out the 
appraisal of a particular unit, the appraisal group sent by 
the headquarters of Beijing Military Region would usu- 
ally stay on for some time to discuss with the command- 
ing officers of the unit the measures aimed at improving 
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the standard and overcoming the shortcomings. When 
the headquarters of Beijing Military Region found a 
military training plan designed for this winter and the 
next spring submitted by a certain group army inade- 
quately lacking 1n clear-cut guiding ideology and forceful 
measures and unsuitable for enforcement, it did not 
simply reject the plan. During the year-end appraisal, the 
headquarters of Beijing Military Region assembled the 
commander of the group army and all the relevant cadres 
working in the headquarters, Political Department, and 
Logistics Department of the group army. The leaders of 
Beijing Military Region then asked some questions and 
asked those cadres to answer them on the spot. After the 
questions were answered, a new military training plan 
designed for this winter and the next spring was soon 
worked out. Before and during the year-end appraisal, 
Zhou Yibing, commander of Beijing Military Region, 
traveled thousands of miles to various units to personally 
take part in the appraisal activities. 


Such a big-scale year-end appraisal ws also a real test for 
the various leading organs of the Beijing Military Region, 
including the responsible leaders of Beijing Muitary 
Region. First, through the year-end appraisal, the leading 
organs and responsible leaders of Beijing Military Region 
discovered some of the problems that existed in their units 
and came to realize thai they should do more meticulous 
work in a down-to-earth manner; second, before going 
deep among the units, the leading organs and responsible 
leaders of the Beijing Military Region had carefully stud- 
ied their own work and made good preparations for the 
year-end appraisal for fear of knowing little about how to 
examine the units and commanding officers and making 
funny mistakes; third, by .nspecting the units, asking the 
units and commanding officers to answer questions, and 
studying some questions together with the units, the lead- 
ing organs and responsible leaders of the Beijing Military 
Region gained fresh experiences and greatly raised their 
own standard. An officer of the headquarters of Beijing 
Military Region said: “Taking part in the year-end 
appraisal is like taking a training course. The entire process 
from the putting forward of the idea of the year-end 
appraisal, the formulation of the specific plans of the 
year-end appraisal, to the actual enforcement of the year- 
end appraisal was a process in which we people working in 
the leading organs of the Beijing Military Region also 
raised our own standards.” 


Commentary on Confidence in Shanxi Reforms 
HK 1611064388 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 15 Nov 88 


[Station commentary: “Boost Confidence ' Reforms”) 


[Excerpts] We have scored important achievements in a 
series of reforms which have attracted worldwide atten- 
tion since the 3d Plenary Session of the I lth CPC 
Central Committee. Like the whole country, our prov- 
ince has made unprecedented developments in its econ- 
omy and society, and the people's living standards have 
markedly improved. [passage omitted] 
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Our overall economic situation is good but many prob- 
lems and difficulties also exist. The salient problem is 
that apparent inflation has appeared in the economic life 
and prices have risen excessively. The basic reasons for 
this situation were the overheated economy, and aggre- 
gate social demand exceeding aggregate social supply. 
Therefore, the 3d Plenary Session of the 13th CPC 
Central Committee put forward the task of improving 
the economic environment, rectifying the economic 
order, and deepening reforms in an all-around way. This 
scientific policy decision formulated in the light of 
realities, reflected the desires of the whole party and 
everyone in the country, and represented our common 
demand. It was completely necessary and was formu- 
lated in good time. 


However, a small number of comrades have regarded ihe 
difficulties with which they have been confronted as being 
too serious. They do not understand the principle of 
improvement and rectification in an all-around way. They 
hold that the emergence of these problems has been 
brought about by reforms and to embark on improvement 
and rectification is to suspend reforms. This is incorrect. It 
is necessary to further deepen our understanding of the 
arduousness and complexity of reforms and to heighten 
our understanding of the economic situation. 


Comrade Deng Xiaoping regards these reforms as our 
country’s second revolution. He has explained the great 
significance of reforms and their arduousness and com- 
plexity. Some of our comrades understand reforms in the 
former aspect in an exorbitantly ideal way and treat the 
difficulties in reform in the latter aspect in an excessively 
simple way. The practice of reforms has enabled us to see 
more clearly. This revolution is not only a revolution of 
the economic structure but also a revolution and update 
of our political structure, social structure, ideological 
theory, value concept, moral standards, cultural tradi- 
tions, customs, and habits. All outmoded, backward, 
ignorant, and conservative things which hinder socialist 
modernization must be reformed. 


So far as economic structural reform is concerned, it 
cannot be achieved without the support of and in coor- 
dination with political structural reform and reforms in 
all other aspects. Many c! our economic structural 
reform measures are hard to implement now and some 
have become degenerate in the course of implementation 
and are even disadvantageous to the situation. They 
have become old wine in a new bottle. The garb of 
reform has been utilized by the old structure so that the 
genuine measures for reform cannot be implemented 
and the life of reform is impaired. This shows that 
reform is difficult and the struggle between the new and 
old structures is fierce. This is not strange because it 
occurs in every genuine revolution. 


These reforms of ours have been a revolution since the 
establishment of the socialist system and are without 
parallel in history. None of us have either the practical 
experience or sufficient ideological preparation. Some 
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people's expectations of reforms have been excessively 
high and impatient. When they encounter difficulties or 
their personal interests are temporarily infringed upon in 
the course of carrying out reforms, they will easily 
complain. Therefore, at a turn in the course of reforms 
and at the time of deepening reform, particularly when 
reform is confronted with relatively serious difficulties, 
we must keep a cool head and unremittingly strengthen 
our confidence in reforms. 


To strengthen our confidence in reforms we must apply 
the materialist dialectic view in dealing with reforms. 
We must understand and explain the difficulties in 
reforms. On the other hand we must practically and 
realistically analyze the difficulties and the reasons for 
them, and propose solutions so that the cadres and the 
masses can take a correct view of the difficulties and 
place themselves in the midst of reforms. We must get 
rid of the concepts, customs, and modes of life which run 
counter to reforms, overcome difficulties with one heart 
and one mind, and push reforms forward step by step. 
According to the arrangements by the central authorities 
and the provincial party committee, while steadily push- 
ing forward reform of prices and wages next year, we 
must give prominence to properly grasping the plan for 
all-around reforms with enterprise reform as a key point. 
We must completely and correctly understand and grasp 
the guidelines from the central authorities, link improve- 
ment of the economic environment and rectification of 
the economic order with deepening of all-around 
reforms, promote the economic development of our 
province, and speed up economic invigoration. 


Li Ruihuan Attends Public Security Conference 
SK1711081388 Tianjin City Service in Mandarin 
2330 GMT 21 Oct 88 


[Text] At the recent political and legal work conference 
sponsored by the municipal party committee, Li Rui- 
huan, secretary of the municipal party committee and 
mayor of the municipal government, pointed out that 
protecting the interests of the people is the basic task of 
the political and legal front, relying on the masses is the 
fundamental method for carrying out the political and 
legal work, and conducting the education on being loyal 
to the people is the foundation for enhancing the ranks of 
political and legal workers. 


To implement the guidelines of the political and legal 
work conference of the municipal party committee and 
Mayor Li’s speech, the municipal Public Security Bureau 
decided: An educational campaign of being loyal to the 
people shall be launched within the bureau from now 
until the end of this year. The major purpose of the 
campaign is to generally educate the cadres and police- 
men with the character and tasks of the public security 
organs, the aspects of being honest in performing official 
duties and acting as policemen, and the basic principles 
and direction of the public security organs. 


The municipal Public Security Bureau called on all 
cadres and policemen to increase their awareness of 
Opposing corrosiveness under the conditions of a com- 
modity economy; to do their practical work according to 
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the principles of enforcing the law justly, being upright 
and not stooping to flattery, performing their official 
duty honestly, and being spotlessly clean; to go through 
the trails of reform and opening to the outside world, and 
to maintain the honesty of public security organs and 
personnel. 


The municipal Public Security Bureau called on public 
security Organs at various levels to further improve their 
service attitude and work style, to positively help the 
masses eliminate worries and difficulties, to enhance the 
Supervision by the masses and society, and to sincerely 
rely on the masses to strike blows to the enemy and to 
improve social order. 


Tianjin’s Li Ruihuan Speaks on Beijing Opera 
SK1511002888 Tianjin TIANJIN RIBAO 
in Chinese 25 Oct 88 p 3 


[Text] Noted Beijing opera performing artists Guan 
Sushuang and Zhang Chunhua enrolled apprentices in 
Tianjin on the morning of 24 October. Li Ruihuan, 
secretary of the Tianjin municipal party committee and 
mayor of the municipality, attended the teacher-enroll- 
ment ceremony to extend congratulations. At the cere- 
mony, Li Ruihu»n expressed opinions on the issue of 
making Beijing opera flourish. 


Guan Sushuang and Zhang Chunhua were invited by 
Comrade Li Ruihuan to enroll apprentices in Tianjin. At 
the ceremony, Li Peihong and Shi Xiaoliang, performers 
of the Tianjin Municipal Youth Beijing Opera Troupe, 
presented fresh flowers and made a deep bow to their 
respective teachers, Guan Sushuang and Zhang Chun- 
hua. Guan Sushuang and Zhang Chunhua encouraged 
their students to practice their skills assiduously with a 
view to truly inherit this exccilent and traditional art. 
Guan Sushuang said: My skills are taught by the people, 
therefore I want to pass my skills on to my apprentices 
during my lifetime. Zhang Chunhua said: Shi Xiaoliang 
is my first student. 


I will certainly teach all my skills to him without any 
reservation. Zhang Chunhua expressed the hope that 
young performers would learn from still more teachers in 
order to practice basic skills well. Zhang Chunhua also 
urged young performers to cherish their current good 
Opportunities. 


Li Ruihuan thanked Guan Sushuang and Zhang Chun- 
hua for enrolling students in Tianjin. He said: These two 
teachers have attained much, and these two students 
have very good conditions and are willing to study 
assiduously. Taking Guan Sushuang and Zhang Chun- 
hua as the teachers of Li Peihong and Shi Xiaoliang is a 
move of great significance. On how to make Beijing 
Opera flourish at present, Li Ruihuan dwelt on five 
opinions. First, we should organize forces to discover 
and sort out traditional librettos so that the scream of 
Beijing opera can spread far. Second, we should pay 
attention to inviting noted teachers to pass on skills so 
that young performers can receive the scream of skills. 
Third, we can attempt to combine audio and video 
results through modernized means. We can select and 
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record some of the most excellent plays of veteran artists 
and dub them onto films of the performances by excel- 
lent young and middle-aged artists or by the veteran 
artists themselves so that the people can appreciate 
high-class art performances of Beijing opera through 
imagination. Fourth, we should pay attention to spread- 
ing Beijing opera and should film better Beijing opera 
plays for a television drama series. Fifth, we should 
make Beijing Opera troupes more compact and well 
trained. Those performers who ardently love Beijing 
Opera art should be trained well and strict demands 
should be set on them. 


In conclusion, Li Ruihuan encouraged all opera troupes 
and performers to concentrate their attention on art with 
single-hearted devotion and study assiduously in order 
to present still more good performances as early as 
possible for the audience and make contributions to 
making Beijing opera art flourish. 


Li Ruihuan at Tianjin Educational Support Forum 
SK1611002388 Tianjin City Service in Mandarin 
2330 GMT 10 Nov 88 


[Text] In line with the proposal of Comrade Li Ruihuan, 
the municipal party committee and the municipal peo- 
ple’s government ceremoniously held a meeting at the 
cadres’ club on 10 November to summarize the work 
done in 1988 in having society support education. The 
meeting also gathered to commend 205 advanced units 
including the municipal water resource bureau and 82 
model individuals, including (Han Jingxian), who have 
scored marked achievements over the past few years in 
supporting education. 


The meeting called on the people throughout the munic- 
ipality and all industries and trades to take the work of 
supporting education as their unshirkable duty and to 
consciously make more contributions to the develop- 
ment of educational undertakings. 


Attending the meeting were leading comrades of the 
municipal organs, including Li Ruihuan, secretary of the 
municipal party committee and mayor of the municipality; 
Tan Shaowen, deputy secretary of the municipal party 
committee; and others, such as Li Ming, Qian Qiao, Xiao 
Yuan, He Guomo, Fang Fang, and (Huang Fengyou). 


During the meeting, Tan Shaowen, deputy secretary of 
the municipal party committee, read the decision made 
by the municipal party committee and the municipal 
people’s government on commending the advanced 
units and individuals emerging in the work of supporting 
education. 


During the meeting, Comrade Li Ruihuan delivered a 
speech amid warm applause, in which he stated: The 
municipality’s practices over the past few years have 
proved that carrying out extensive and deep activities of 
encouraging the entire society to support education has 
very important significance on making education pros- 
perous, training talented personnel, and promoting 
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social and economic development throughout the 
municipality. Tremendous material and _ spiritual 
achievements scored in the activities of having society 
Support education have fully proved that this direction 
and road are correct. Therefore, industries and trades 
throughout the municipality should further upgrade 
their consciousness in supporting education and display 
their fullest enthusiasm in doing a good job in the work. 


In his speech, he stressed that we should concentrate on 
deepening future work in this regard, do more practical 
things, stress practical effect, enlarge the work form, and 
enrich the work content. Industries and trades and 
various departments should give the green light to the 
work of supporting education, refrain from imposing 
obstacles on the work, and make more contributions to 
the work without reaping profits. 


Efforts should be made to continuously expand the road 
of supporting education, develop the style of supporting 
education, and enlarge the idea of having society support 
education in order to foster an extremely favorable 
Climate of having the entire society support education. 


In his speech, Li Ruihuan fully acknowledged the work 
done by the educational front and extended appreciation 
of the industrious effort made by teachers, staff members, 
and workers throughout the municipality in developing 
educational undertakings. He also urged the educational 
front to advance by taking advantage of the favorable 
situation, bring into full play the enthusiasm of the broad 
masses of teachers, vigorously upgrade educational qual- 
ity, and continuously deepen the reform drive. 


In concluding his speech, Comrade Li Ruihuan pointed 
out that we should further unify our thinking, upgrade our 
understanding, vigorously carry out exploration, speed up 
the work so as to improve the work of having society 
support education to a new level, and strive to build the 
municipality into an advanced educational city. 


During the meeting, Vice Mayor Qian Qiao delivered a 
summary speech on the previous work to support edu- 
cation and on future work arrangements. 


Li Ruihuan at Tianjin Meeting on Militia Reform 
SK1611000788 Tianjin City Service in Mandarin 
2300 GMT 13 Nov 88 


[Text] In the process of improving the economic envi- 
ronment, rectifying economic order, and comprehen- 
sively deepening reform, we should give full play to the 
backbone and leading role of the militia and reserve-duty 
forces, overcome difficulties, actively achieve progress, 
and contribute to economic construction. These remarks 
were given by Li Ruihuan, secretary of the municipal 
party committee and municipal mayor, at the meeting 
which concluded on 13 November to exchange experi- 


ences in the reform of Tianjin Municipality’s urban , 


militia work. 
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Attending the meeting were Major General Zhou Wen- 
yuan, deputy director of the PLA General Political 
Department; Lieutenant General Li Laizhu, deputy com- 
mander of the Beijing Military Region; Major General 
(Tan Dongsheng), deputy director of the Mobilization 
Department of the PLA General Staff Department; and 
responsible comrades of relevant departments of the 
various military regions and some provincial military 
districts throughout the country. 


Liu Jinfeng, deputy secretary of the municipal party 
committee, attended and addressed the meeting. Major 
General Zheng Guozhong, member of the Standing 
Committee of the municipal party committee and com- 
mander of the Tianjin Garrison District, gave a report 
entitled “Suit the New Situation in Comprehensively 
Deepening Reform To Intensify the Reform of Urban 
Militia Work.” 


Also attending the meeting were party, government and 
Army leading comrades of our municipality, including 
Lu Xuezheng, Lan Baojing, Lu Huansheng, Xie Shaoyi, 
(Zhang Chun), and (Zhou Ziwei). In his report, Maj Gen 
Zheng Guozhong reviewed the basic situation in the past 
few years of reform in urban militia work, summarized 
our municipality’s methods for the reform of militia 
work, and set forth demands on intensifying the reform 
of militia work. He pointed out: The current important 
tasks facing the militia front are: taking the guidelines of 
the 3d plenary session of the 13th party Central Com- 
mittee as a guide and focusing on improving the eco- 
nomic environment, rectifying economic order, and 
comprehensively deepening reform to bring into better 
balance the relationship between economic construction 
and improvement of reserve forces, to give full play to 
the role of militia organizations in improving the envi- 
ronment and rectifying order, to solve well the conspic- 
uous problems affecting militia building, to intensify the 
reform of militia work, and to bring the progress of 
reserve forces to a new stage. 


Liu Jinfeng pointed out in his speech: Party committees, 
governments, and People’s Armed Forces departments 
at various levels should organize and mobilize the 
masses of militi..men and personnel on reserve duty to 
take the lead in suggesting ways and means to deepen 
enterprise reform and facilitate the enforcement of the 
contracted managerial responsibility system; to take the 
lead in studying scientific and technological knowledge 
to promote echnical renovation and technological 
progress; to take the lead in increasing production, 
practicing economy, increasing income, and reducing 
expenses in order to reduce production cost and con- 
sumption; to take the lead in promoting commodity 
production in order to contribute efforts to invigorating 
circulation and stabilizing prices and markets; and to 
take the lead in abiding by law and discipline in order to 
resist and eliminate various unhealthy trends and be 
models in building the spiritual civilization. 
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Li Ruihuan pointed out in his speech that, through this 
meeting, we should summarize experiences, develop 
achievements, eliminate and make up for our deficien- 
cies, and take the lead in creatively implementing the 

uidelines of the instructions on militia work from 

igher leading organs of the Army. He pointed out: In 
the process of improving the economic environment and 
rectifying economic order, the entire society is now faced 
with many problems, which are manifested primarily in 
the phenomena of laxity and chaos. To solve these 
problems, we should stress the need for enhancing a 
sense of respect for the organization and enhancing 
discipline. squealing Som the Army’s strict enforcement 
of discipline is an effective way to eliminate the phenom- 
ena of laxity and chaos. 


Li Ruihuan concluded that Tianjin’s stable social order 
and its tremendous achievements in urban construction 
cannot be separated from the contributions of the Army 
units stationed in Tianjin, the militia, and the reserve- 
duty forces. He urged that in the future the relations 
between the Army and the government and between the 
Army and the people should be further strengthened so 
that the Army and the locality will maintain unity and 
carry out Tianjin’s work successfully. 


Tianjin’s Li Ruihan at Trade Union Con 
SK 1611035888 Tianjin City Service in Mandarin 
2300 GMT 14 Nov 88 


{Text} On the afternoon of 14 November, the municipal 
trade union council held a rally to relay and implement 
the guidelines of the 11th National Trade Union Con- 
gress, setting forth the current major tasks for our 
municipality’s trade union organizations and trade 
union work to ensure the successful relay and implemen- 
tation of the guidelines of the |Ith National Trade 
Union Congress and to more extensively mobilize the 
vast numbers of staff members and workers to give full 
play to the role of the working class as a main force in 
improving the economic environment, rectifying eco- 
nomic order, and comprehensively deepening reform. 


Comrade Li Ruihuan, secretary of the municipal party 
committee and municipal mayor, attended and 
addressed the rally. He said: In the process of reform and 
Opening up, in order to truly become the organizations of 
the masses of workers, trade unions should exert more 
effort to represent the interests of the working class. If 
trade union organizations cannot represent the interests 
of the working class and conscientiously resolve its 
difficulties, they cannot truly become the mass organi- 
zations of the working class. 


The interests of the working class are basically in unity 
with the interests of the state; however, there are also 
differences. In the process of enterprises popularizing the 
director responsibility system across the board, the sta- 
tus of the working class as the master should not be 
affected. Either in the process of reform and opening up 
or in the process of economic construction, the working 
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class is always the master and the main body of enter- 
prises. Trade union organizations should always uphold 
this. This is also a criterion for judging whether or not 
reform has been successful. 


In the present economic structural reform, we should 
correct the long-standing leftist mistakes characterized 
by being divorced from reality and eliminate the defects 
of egalitarianism and the common big pot. While leading 
the working class in carrying out reform, trade unions 
should always pay attention to conducting ideological 
education among staff members and workers and educa- 
tion on historical tasks. In the process of reform, they 
should give play to the role of the working class as the 
masters, promote the two civilizations simultaneously, 
inherit and develop the fine traditions of the working 
class, and lead staff members and workers to work hard 
to realize the lofty communist ideals. 


Liu Jinfeng, deputy secretary of the municipal party 
committee, spoke on several opinions on implementing 
the guidelines of the 11th National Trade Union Con- 
gress. He pointed out: We should connect the implemen- 
tation of the guidelines of the 11th National Trade 
Union Congress with the implementation of the ‘d 
enlarged plenary session of the Sth municipal party 
committee and mobilize the masses of staff members 
and workers to contribute efforts to the endeavor of 
improvement, rectification, and deepening of reform. 
When uniting and mobilizing the masses of staff mem- 
bers and workers to actively plunge into the endeavor of 
improvement and rectification, we should particularly 
make a success of the work in three areas. 


First, we should successfully conduct education on the 
current situation. This is an important task facing party 
committees, governments, and trade unions at various 
levels. Second, in stabilizing the market and commodity 
prices, we should give full play to the role of democratic 
participation and social supervision of the masses of staff 
members and workers. Third, we should improve eco- 
nomic results and strive to increase production and 
income. 


Pan Yiqing, chairman of the municipal trade union 
council, relayed the guidelines of the | 1th national trade 
union congress. 


At the rally, municipal leading comrades presented silk 
banners and certificates of honor to model homes for 
staff members and workers and to outstanding trade 
union workers and activists who were commended by 
the All-China Federation of Trade Unions. 


Other municipal leading comrades present at the rally 
were Zheng Guozhong, Wang Xudong, Zhang Lichang, 
Li Huifen, Li Yuan, Xiao Yuan, He Guomo, and Fang 
Fang. Responsible comrades of the municipal CYL 
Committee, Women’s Federation, and scientific and 
technological association, and district, county, and 
bureau party, government, and trade union organiza- 
tions were also present. 
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Policy Group for Use of Satellites Formed 
HK1411014588 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1510 GMT 10 Nov 88 


(Report: “Taiwan Plans To Promote Use of Satellites”} 


Text] Hong Kong, 10 Nov (ZHONGGUO TONGXUN 
HE)—According to a report from Taipei, Hsia Han- 

min, director of the “State Scientific Committee” of 

Taiwan, yesterday announced that in order to promote 

the applied satellite technology, Taiwan has officially set 

up a “policy group for developing the use of satellites."’ It 

’ ngeaee that the group will put forward its proposal in 
months. 


The policy group has nine members, including the sci- 
entific and technological personnel in the defense, trans- 
port, communication, and educational departments. 
Chao Chi-chang, director of the space research institute 
of Cheng-kung University, is the convener of the group 


Reportedly, the policy group will use scientific methods 
to find the most practicable scheme for Taiwan to 
develop satellites by relying on its own strength. At 
present, they will first study the concentration of man- 
power and data. Then they will pool the wisdom of more 
people to make studies and work out a feasible proposal. 
The proposal may include various plans, such as “buying 
satellites and launching them by themselves” or “buying 
satellites and asking other countries to launch them.” 


‘One Country, Two Systems’ Policy Viewed 
OW 1411105488 Beijing in Mandarin to Taiwan 
0205 GMT 10 Nov 88 


(“Rambling Talks on Current Events” by Liu Wei] 


[Excerpts] Dear listeners, at the mention of reunifying 
China under “‘one country, two systems,” some people 
immediately call it a united front ploy of the CPC. This 
is a misunderstanding indeed. 


I think that the idea of “one country, two systems” 
advanced by the CPC is by no means a product of 
wishful thinking. The CPC presented this idea after 
taking into consideration the historical development, 
changes in the international and domestic situations, as 
well as the present realities in China. I would like to 
dwell on this matter further: 


Dear listeners, the question of reunifying Taiwan with 
the mainland underwent three stages after the founding 
of New China: 


The first stage existed in the early years of New China 
when reunification of the motherland was hampered by 
U.S. launching of the war of aggression against Korea 
and its sending of the 7th Fleet to the Taiwan Strait. 


[passage omitted] 
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The second stage existed when the mainland carried out 
the antirightist rectification campaign, underwent the 
Great Leap Forward, experienced 3 years of natural 
disasters, broke off diplomatic relations with the Soviet 
Union, engaged in border conflicts with India, launched 
the Great Cultural Revolution, and so on. During this 
stage, the CPC did not have the energy to pay attention 
to the Taiwan issue. [passage omitted] 


The CPC's policy toward Taiwan entered the third stage 
in 1976 after the gang of four on the mainland was 
smashed in one blow. Since then the CPC has been 
promoting peaceful reunification of the motherland. 


[passage omitted] 


Taiwan practices capitalism, and the mainland practices 
the socialist system. Neither is willing to renounce their 
existing system. Under these circumstances, the problem 
of motherland’s reunifcation can be solved by means of 
“one country, two systems.”’ In other words, after the 
motherland is reunified, socialist and capitalist systems 
will be allowed to peacefully coexist and compete with 
each other for a long period within the country. This will 
greatly help the country’s stability, unity, and common 


prosperity. 


Dear listeners, as the world’s peaceful forces keep 
expanding, we can readily see that peace and develop- 
ment are the main stream of the world today. In late 
1970's and early 1980's, after careful consideration, the 
CPC dropped its long-cherished view that world war is 
inevitable, and considers it possible to have a peaceful 
environment for a period of time. Now that the main- 
land is trying to accomplish the four modernizations, it 
is even more necessary to create a favorable, peaceful 
international environment. Of course, we should also 
persist in resolving the Taiwan question by peaceful 
means to achieve motherland’s reunification. [passage 
omitted] 


Regarding economic development, after some detour, 
the CPC gradually came to realize that all countries in 
the world are mutually dependent in economic relations 
and that different social systems in the world all exist in 
one world market. So China should also engage in this 
great international cycle. Therefore, in the late 1970's, 
the CPC formulated the policy of opening to the outside 
world and invigorating the domestic economy. [passage 
omitted] 


Dear listeners, based on the above considerations, the 
CPC upheld the view that it should proceed from the 
realities of China and the world, and the idea of reunify- 
ing China under “one country, two systems” was 
formed. This is why I said “one country, two systems” is 
not a united front ploy, but a product of history and 
current developments. It respects reality. On the con- 
trary, if both sides of the Taiwan Strait persist in military 
confrontation, Taiwan and the mainland will only 
remain divided for a long period of time. This is not 
good for either side. Don’t you agree? 
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Forum on CPC-Kuomintang Relations Opens 14 Nov 
OW1511050288 Beijing XINHUA in English 
1557 GMT 14 Nov 88 


[Text] Wuhan, November |4 (XINHUA)—Whether the 
Communist Party of China (CPC) on the mainland and 
the Kuomintang (KMT) in Taiwan can once again join 
hands in a third period of co-operation is the central 
theme of a forum which opened here today. 


The forum on CPC-KMT relations, the first of its kind 
ever held in China, is being convened in this capital city 
of Hubei Province as the country marks the 122nd 
anniversary of Dr. Sun Yat-sen’s birth. 


While recalling the previous two periods of cooperation 
and later splits between the two parties, the 110 partic- 
ipants will focus their discussions on the possibility of a 
third period of cooperation. 


Speaking at the opening session, Wu Ketai, vice- 
chairman of the Taiwan Democratic Self-Government 
League, described the evolution of the CPC-KMT rela- 
tionship as “vital to the future and fate of the country.” 


Leading historian Zhang Kaiyuan expressed the hope 
that participants could go beyond their party affiliations 
in academic and theoretical discussions. 


“China should be reunified not only politically but also 
economically and culturally,” he stressed. 


The five-day meeting is sponsored by “UNITY,” a 
journal run by the Central Committee of the Revolution- 
ary Committee of the Chinese Kuomintang and the 
United Front Research Society of Wuhan. 


Experts on Taiwan from 16 provinces and municipalities 
have submitted 140 papers to the forum. 


New Regulations on Trade With Taiwan Announced 
HK1211044288 Hong Kong WEN WEI PO 
in Chinese 12 Nov 88 p 2 


{Report: “Mainland’s New Regulations on Trade With 
Taiwan”’] 


[Text] Guangzhou, 11 Nov—The relevant Chinese 
departments have formulated new regulations on trade 
with Taiwan. The management of trade with Taiwan will 
be centralized and an import and export permit system 
will be established and perfected. 


It is reported that the import from Taiwan of cement, 
man-made leather, plastic tiles, paper, and other com- 
modities which the state puts within the applicability of 
the permit system and the export and transit to Taiwan 
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of 27 commodities, such as peanuts, crude oil, cotton, 
aluminum ingots, coke, and so on must be reported in 
advance to the Ministry of Foreign Economic Relations 
and Trade for approval. 


On the other hand, there will be restrictions on the 
import of nylon umbrellas, cosmetics, sports goods, 
computation equipment, lamps, wristwatches, shoes, 
clothing, and production equipment from Taiwan. 


According to the new regulations, party and government 
organs, mass Organizations, individuals, and relatives of 
Taiwan people are not allowed to set up organizations to 
conduct trade with Taiwan and foreign trade firms are not 
allowed to conduct indirect trade with Taiwan through 
foreign countries, foreigners, or their companies. 


Commentator Discusses Taiwan’s Economic Plight 
OW 1511084188 Beijing in Mandarin to Taiwan 
1500 GMT 9 Nov 88 


[“The Trouble Caused by Single-Minded Pursuit of 
Money;” by anonymous station commentator] 


[Text] Following the October stock market crisis a new 
storm is buffeting Taiwan’s foreign exchange market this 
month. The new Taiwan dollar is rapidly appreciating 
against the United States dollar, with a daily dizzying 
appreciation of 1.6 cents against the U.S. dollar. Tai- 
wan’s manufacturers and exporters are generally unable 
to cope with the appreciation pressure. The rate of one 
U.S. dollar exchanging 28 Taiwan dollars is the utmost 
limit of tolerance. .There is no room for further appre- 
ciation. It is expected that Taiwan dollar appreciation 
may well break the 28 barrier prior to or after Taiwan- 
U.S. exchange rate talks because of the inability of 
government departments to cope with American pres- 
sure. Because of a longstanding trade surplus with the 
United States, Taiwan has been under a stream of 
pressure from its counterpart. The United States has 
been calling on Taiwan authorities to raise the Taiwan 
dollar exchange rate and open up the island’s market. 
The new Taiwan dollar has been appreciating since the 
4th quarter of 1985. The exchange rate has been raised 
from 1:40 to the present 1:28. The rough average appre- 
ciation rate for the Taiwan dollar is one Taiwan dollar 
for every quarter. 


The foreign exchange rate’s sharp change has a deep and 
broad impact on Taiwan’s economy. In 1986 the Council 
for Economic Planning and Development of Taiwan’s 
Executive Yuan published a report on the impact of the 
exchange rate’s fluctuation on Taiwan’s economy. At an 
exchange rate of 1:36.96 in August of 1986 the average 
export profit rate of Taiwan’s entire manufacturing 
sector was 7 percent. The profit rate fell to 3.14 percent 
when the Taiwan dollar appreciated to 1:35. It may be 
assumed that with the current rate of 1:28 medium-sized 
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and small enterprises will not only lose foreign trade 
competitivness, but will also suffer incalculable losses 
and head toward bankruptcy. 


In the past several decades Taiwan has been advocating 
all-out export. It only knows how to accumulate foreign 
exchange and flaunt its riches. .It does not know that 
being rich incurs a trading partner’s hate and gets itself 
the sickness of wealth. For many years foreign exchange 
earned through trade surpluses were concentrated in the 
central bank. As for the central bank, it issued an 
equivalent amount of new Taiwan dollars to exporters; 
the money then spread to society. Money supply rate is 
greatly increased.. But the capital has no outlets; idle 
money is everywhere. With the constant appreciation of 
the Taiwan dollar, international hot money enters Tai- 
wan for speculative activities. .The domestic stock mar- 
ket shows abnormal prosperity. There are sharp 
increases real estate prices. Da Jia Le [a type of illegal 
lottery}, a kind of gambling, first made its appearance in 
Taiwan in 1985. Thus the phenomenon of middle and 
upper classes engaging in speculative stock market activ- 
ities and real estate, and the ordinary folks playing Da 
Jia Le is created in Taiwan. 


Taiwan is now faced with many new economic problems. 
It is good to have money, but if money is not used 
properly ill results will occur. Taiwan economic experts 
Clearly pointed out long ago that Taiwan’s economy is 
speculative and operats like a street peddler, it is impos- 
sible to carry out long term and large-scale construction 
and development because Taiwan is only concerned with 
short term interests. This is because politics interfere 
with economic construction. The uncertain political 
future and the instability of the living environment 
directly influence enthusiasm for investment, which in 
turn affects industrial upgrading and economic transi- 
tion. No outlets for funds and money overaccumulation 
will lead to hyperinflation and economic depression. 


Maritime Law Dialogue With Taiwan Sought 
OW 1611000988 Beijing XINHUA in English 
1518 GMT 15 Nov 88 


[Text] Beijing, November 15 (XINHUA)—Legal experts 
on China’s mainland hope to have a maritime law 
dialogue with their counterparts on Taiwan. 


Wang Shoumao, vice-president of the China Council for 
the Promotion of International Trade, said here today: 
“We hope to have contact and exchange information 
with them in order to effect direct shipment and trade 
across the strait at an early date.” 


His appeal was made at a ceremony for the founding of 
the China Maritime Law Association in Beijing. 


To protect each side’s interests, he said, shipowners and 
related departments should have a thorough understand- 
ing of maritime laws and regulations. 
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According to an earlier report, China’s mainland and 
Taiwan have agreed to set up a joint body in Hong Kong 
to solve business disputes and promote trade. 


It also aims to register trade marks and patents, as well as 
exchange legal information between the two sides. 


Applications for Visits to Taiwan Accepted 
HK1111070488 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1400 GMT 9 Nov 88 


{Report: “Hong Kong Chung Hwa Travel Service and 
Hong Kong and Kowloon Office of the ‘Relief Associa- 
tion’ Begin Accepting Mainland Compatriots’ Applica- 
tions for Visits to Taiwan”"—ZHONGGUO XINWEN 
SHE headline] 


[Text] Hong Kong, 9 Nov (ZHONGGUO XINWEN 
SHE)—Entrusted by the “‘Ministry of Interior” of Tai- 
wan with the task of handling the mainland people’s 
applications for visiting the sick and attending funerals 
in Taiwan, Hong Kong Chung Hwa Travel Service and 
the Hong Kong and Kowloon Office of “Hong Kong 
Rennie’s Mill Refugee Camp Relief Association” today 
began issuing forms to the applicants. By 17:00 hours 
[local time], these two places had issued a total of 36 
application forms. 


The majority of those who went to these two places to get 
the application forms today were the relatives in Hong 
Kong of the masses in the mainland but some had come 
from the mainland. One of them was Wang Shih-keng, 
who was the first one to rush to the Kong Kong and 
Kowloon Office of the “Relief Association” early this 
morning and declared that she would apply for a visit to 
her elderly sick father, 100 years old; another one was 
Madam Chen Ta-chung, who said that she had applied 
for a visit to her elderly sick father in Taiwan some years 
ago but was turned down and who hoped that as her 
father was now dead, she would not be disappointed as 
several years ago in her application for a visit to her 
elderly sick mother in Taiwan this time. 


Today, Chung Hwa Travel Service and the Hong Kong 
and Kowloon Office of the “Relief Association” received 
tive application forms duly filled out. 


Taiwan Residents Visits by Mainland Kin 
OW1311023788 Beijing XINHUA in English 
0753 GMT 10 Nov 88 


[Text] Beijing, November 10 (XINHUA)—Some 2,600 
Taiwanese filled out applications last Monday [7 
November] for their mainland relatives to visit the 
island province to attend funerals or visit sick family 
members, the first day such registration had been 
allowed by the Taiwan authorities, the “PEOPLE'S 
DAILY” reported today. 
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The authorities, however, still refuse entry to certain 
degrees of relationship and those holding Communist 
Party membership. 


Meanwhile, Zhu Gaozheng, a “legislator” in Taiwan, has 
argued that cross-strait communication should be on an 
equal basis. 


“Since Kuomintang members are allowed entrance to 
the mainland, why shouldn't Communist Party members 
be allowed to visit Taiwan?” He asked the authorities. 


LIAQWANG Urges Taiwan To Open Door 
HK1711004988 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 46, 14 Nov 88 p 18 


[Article by Zhong Yan (6988 6056): “Taiwan Authori- 
ties’ Untimely Regulations”) 


[Text] As part of the normal exchanges and contacts 
between people on both sides of the strait, mainland 
people should be allowed to enter Taiwan to visit their 
relatives and make sightseeing tours. However, the Tai- 
wan authorities still have not lifted the ban on mainland 
people’s entry to Taiwan. Some people in Taiwan aired 
their grievances by saying that “the Communist Party 
welcomes people who go to see their relatives, but the 
Kuomintang only allows people to attend the funerals.” 
In fact, more than 300,000 Taiwan compatriots have 
visited the mainland, but so far, no people from the 
mainland have really entered Taiwan to attend their 
parents’ funerals. After being criticized, the Taiwan 
authorities eventually adopted the “Regulations on the 
Application Procedures for Mainland Compatriots To 
Come to Taiwan To Visit Their Sick Parents or To 
Attend Funerals’ through careful consideration. 
Although this was just a small step ahead in the long 
process of relations between the two sides of the strait, it 
should still be welcomed, because the two sides now are 
closer to each other rather than going in the opposite 
direction. However, people still find many inhumane 
things in the regulations on visiting sick parents and 
attending funerals: 


The regulatiéns stipulate that the “General Association 
of Relief for Mainland Refugees” is responsible for 
receiving the mainland compatriots who come to Tai- 
wan to visit their sick parents and attend funerals. As all 
people know, the relief association specializes in provid- 
ing relief for refugee compatriots from various overseas 
areas, and it is an organization used by the Taiwan 
authorities to make arrangements for the placement of 
“anticommunist heroes” defecting the mainland and 
scorned by the people on both sides of the strait. For 
many years in the past. this organization kept unleasing 
air and sea drifters to conduct anticommunist political 
propaganda. Now. if this organization 1s used to receive 
mainland compatriots, it 1s easy to make people think 
that the Taiwan authorities are not sincere in allowing 
mainland people to visit their sick parents in Tarwan or 
to attend funerals. Instead. 11 seems they are just playing 
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another political trick. This will just make the image of 
the Taiwan authorities ignominious. Can the mainland 
compatriots who go to Taiwan be regarded as refugees” If 
that is the case, how will people view the 300,000 Taiwan 
compatriots who have visited the mainland’? Do the 
Taiwan authorities also want to turn these 300,000 
Taiwan compatriots into refugees’? So their practice is 
obviously self-contradictory. 


The regulations also stipulate that “people who have 
joined the Communist Party and other rebel organiza- 
tions are absolutely forbidden to enter Taiwan.” This 1s 
even more ridiculous. It is based on the humanitanan 
consideration that the authorities allow people to visit 
their sick parents, attend funerals, bring about family 
reunions. or make sightseeing tours. The position of the 
mainland government 1s: Convenience 1s offered to all 
Chinese compatriots without regard to their nationali- 
ties, party affiliation, and political positions, and their 
freedom of entry and departure are fully guaranteed. 
However, the Taiwan authorities now make such 
untimely regulations which include no human feelings 
and make no sense. This 1s a ridiculous thing! People will 
ask: When will the Taiwan authorities’ high-sounding 
“humanitanianism™ materialize? Have they again suf- 
fered the disease of “fearing communism’? 


Exchange of visits between peoples on the two sides of 
the strait represents an inevitable historical trend. The 
untimely things will certainly be rejected by history. 


First Residents Visit Taiwan Since Ban Lifted 
OW 1611225988 Beijing XINHUA in English 
1849 GMT 16 Nov 8&8 


[Text] Being, November 16 (XINHUA) —Taiwan 
authorities gave the green light Monday [Monday] to the 
first four mamlanders who wish to visit their ailing 
relatives or atiend funerais of family members on the 
island, XINHUA learned here today. 


The first travel permit went to Xu Songlin, 58, of 
Zhejiang Province, whose parents passed away in ‘al- 
wan last year. 


Since the Taiwan authorities lifted the ban on November 
9, over 100 mainland residents have applied for trips to 
Taiwan. 


The first to arrive there was Quan Yi, daughter of the 
94-year-old Taiwan scholar Qian Mu. Qian Yi went to 
visit her father in Tatbe: Monday, the very day she 
received the permit. 


Meanwhile, with the increase in technical exchanges and 
trade between the two sides of the Taiwan Strait, more 
Taiwan residents are applying for patent mghts at the 
Patent Office in Bering, which handled 105 such cases 
from the beginning of this year until October. 
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Kuomintang Leader on Reunification at Congress 
OW 1611134288 Beying XINHUA Domestic Service 
in Chinese 0836 GMT !3 Nov 88 


{Excerpts} Beijing, 13 Nov (XINHUA)}—In his work 
report to the KMT [Kuomintang] Revolutionary Com- 
mittee’s Seventh Congress yesterday, Jia Yibin, vice 
chairman of the KMT Revolutionary Committee's Cen- 
tral Committee, said: Promoting the motheriand’s 
peaceful reunification is the revolutionary committee's 
general task. All KMT organizations must give priority 
to this task and mobilize their members and persons who 
have ties with KMT members to work together and fulfill 
the task. 


Jia Yibin said: Over the past 5 years, KMT organizations 
and their members, taking advantage of their historical 
and social connections, have employed various means to 
Strengthen ties with relevant people in Taiwan, Hong 
Kong, Macao, and other countnes. Notable results have 
been achieved through a great deal of work. According to 
incompiete statistics, 40 percent of the 38,000 members of 
the KMT Revolutionary Committee have relatives and 
frends in Taiwan, while 50 percent have relatives and 
frends in Taiwan, Hong Kong, Macao, and other coun- 
tnes. Most of these members have been carrying on 
correspondence with fmends and relatives in Taiwan, 
Hong Kong, Macao, and other countnes. [passage omitted] 
Jia Yibin said: The historical trends are developing in a 
direction favorable to the motherland’s reunification. 
We must seize the opportune time, take advantage of the 
favorable conditions, and strive for the early realization 
of the motherland’s peaceful reunfication. 


He said: Henceforth, in making friends overseas, the 
KMT Revolutionary Committee should siill aim princi- 
pally at KMT military and government personne! of the 
middie and upper strata, relevant people of all circles, 
and patnots supporting the motherland’s reunification 
who live in Taiwan. the United States, Hong Kong, and 
Macao. While continuing to promote fnendship with old 
frends, efforts should be made to make new ones. 


Jia Yibin said: The number of Taiwan compatriots 
coming to the mainland to visit relatives, pay respects at 
their ancestors’ graves, and see places of interest has 


PRC MEDIA ON TAIWAN 


been increasing since the Taiwan authorities lifted the 
ban on travel to the mainland to visit relatives. Many of 
them are relatives and frends of KMT Revolutionary 
Committee members. There has been a considerable 
increase in exchange in the fields of science, technology, 
culture, and sports between both shores of the Taiwan 
Strait and in the volume of transshipment trade. All 
KMT Revolutionary Committee organizations must 
attach great importance to their work, constantly sum up 
experiences, and adopt various means to promote fnend- 
ship with compatriots in Taiwan, particularly people of 
the middie and upper strata of the | MiT on Taiwan, and 
other people who have tics with AMT Re olutionary 
Committee members in order to increase their confi- 
dence in and inclination toward the motherland. 


Reunification Association Set Up in Taiwan 
HK 1611072288 Beying ZHONGGUO AINWEN SHE 
in Chinese 0943 GMT 14 Nov 88 


[Report: ‘Association for Promoting China's Reunitica- 
tion and Construction’ Set Up in Taiwan’ —ZHONG- 
GUO XINWEN SHE headline} 


[Text] Hong Kong, 14 Nov (ZHONGGUO XINWEN 
SHE)}—According to news from Taipei, an © Association 
for Promoting China's Reunification and Construction,” 
sponsored and organized by Taiwan's “National Assem- 
blyman™ Yang Te-shou, as well General Huang Yun-lou 
and General Kou Tsung-tao, was st up on | 2 Novem- 
ber. It is learned that the associat) » will seck a suitable 
way to untie the fast knot on peaceful reunification 


through the development of nongovernmental organiza- 
tions between the two sides of the strait 


Taiwan's HSIN-SHENG PAO [NEW LIFE DAILY} 
reported yesterday that after its inception. the associa- 
tion would hold political, economic, social, and cultural 
symposiums between the two sides of the strait and, at 
the same time, make preparations for the setting up of a 
body corporate for the “Reunification and Construction 
Fund.” The association maintains thal. to promote reu- 
nification, it will make overall plans and designs on the 
basis of nongovernmental organ:zations first 
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